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		Abstract

		This paper provides a retrospective on the 1996 Boskin Commission Report, Toward a More Accurate Measure of the Cost of Living, and its famous estimate that the CPI in 1995-96 was upward biased by 1.1 percent per year.  The paper summarizes the report's methods, findings, and recommendations, and then reviews the criticisms that appeared soon after the Report was issued.  Post-Boskin changes in the CPI are summarized and assessed, as is recent research on related issues.  The paper sharply distinguishes two questions.  First, with what we know now, what should the Commission have concluded about CPI bias in 1995-96?  Second, what is the bias now after the many improvements introduced into the CPI since the Commission's Report?         About the first question, my own recent research on apparel and rental housing indicates a substantial downward bias in the CPI over much of the twentieth century, diminishing in size after 1985.  Incorporating these findings into the Boskin matrix would reduce its 0.6 percent annual upward bias due to quality change and new products to a smaller 0.4 percent bias.  However, this is more than offset by the stunning discrepancy over 2000-06 in the chain-weighted C-CPI-U compared to the traditional CPI-U, indicating that the Commission greatly understated the magnitude of upper-level substitution bias.  This retrospective evaluation suggests that the Boskin bias estimate for 1995-96 should have been 1.2 to 1.3 percent, not 1.1 percent.        Current upward bias in the CPI is estimated to have declined from the revised 1.2-1.3 percent in the Boskin era to about 0.8 percent today.  Yet the Boskin report, like most contemporary studies of quality change, failed to place sufficient value on the value of new products and on increased longevity.  Allowing for these, today's bias is at least 1.0 percent per year or perhaps even higher. 


	

	

	
		
		


	

	
	

		
		

	
	


	

	
	
	
		
	
	
	

	
	
	

	
    

    
	

	
	
	

	
	

























    	
	
	
	
   	
	
	
	
	
	            
	















	











    
    










    
    
    
    
















	






	
		Suggested Citation:
		Suggested Citation
	

	
		
			Gordon,  Robert J., The Boskin Commission Report: A Retrospective One Decade Later (June 2006). NBER Working Paper No. w12311,  Available at SSRN: https://ssrn.com/abstract=910843
		
	

	

	
	
	

	
		
	

	

	
	
		

	










    
    










    
    
    
    





















	

	

	


	























	
	

		

		

		
		
		

		
		
			
				
					
						Robert J. Gordon (Contact Author)

					
			
		

		
		
		
		

		
		
			
				
			

			
				
				
				
					
					
					
					
				
					
					
					
						
					
				
			

			
				
				
				


				Northwestern University - Department of Economics  ( email )

			

			
			
				
				
				
					2003 Sheridan Road
Evanston, IL  60208
United States
847-491-3616 (Phone)
847-491-5427 (Fax)

				

				
			

			
				
				
					HOME PAGE: http://faculty-web.at.northwestern.edu/economics/g
				

			

		

		
	

	

	
	

		

		

		
		
		

		
		
			
		

		
		
		
		

		
		
			
				
			

			
				
				
					
				
					
					
					
				
			

			
				
				
				


				National Bureau of Economic Research (NBER) 

			

			
			
				
				
				
					1050 Massachusetts Avenue
Cambridge, MA  02138
United States

				

				
			

			

		

		
	

	

	
	

		

		

		
		
		

		
		
			
		

		
		
		
		

		
		
			
				
			

			
				
				
					
				
					
					
					
				
			

			
				
				
				


				Centre for Economic Policy Research (CEPR) 

			

			
			
				
				
				
					London
United Kingdom

				

				
			

			

		

		
	

	





	

	

	
	
		
	

	

	
	




				
				
				









	
	    












    
    






    
    







    









    
        
        
        
            
            

            

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    [image: PDF icon]Download This Paper
                    
                
            

        
    
        
    

            
            
                

                

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Open PDF in Browser
                    
                
            

        
    
        
    
            
        

    




















	














	
	    







 



	




	







	







































				

				

				
					
						

						
						

						

						
						

					
				

			


			
				
					
						
						
	










	
	    














	
	    














	
	    







	
		Do you have negative results from your research youâ€™d like to share?

		
			

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Submit Negative Results
                    
                
            

        
    
        
    
		

	



					

				
				
					
					


	












	
	
	








	
		
			Paper statistics

		

	


	
		
		 
			
				Downloads

				       75

			

		
		
		
			Abstract Views

			    3,082

		

		
		 
		
			Rank

			  574,750

		

		
	


	
		
            
            	        3 Citations
		

	

	
		
			
				       49 References
		

	



	
		PlumX Metrics

		
			
		

		
			
		

	





				


				
				
				
					

    
        
            Related eJournals

        	
                    NBER Working Paper Series

                    
                        
                        

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Follow
                    
                
            

        
    
        
    

                        

                        
                            

                            
                            
                                NBER Working Paper Series

                                
                                    Subscribe to this free journal for more curated articles on this topic
                                

                                
                                    
                                        FOLLOWERS

                                           12,244

                                    

                                    
                                        PAPERS

                                           32,680

                                    

                                

                                
                            

                        

                    

                


        
        

    


				


				
					
					

















    
        
            Recommended Papers

            	
                        
                        

                        
                        
                        Measurement Error in the Consumer Price Index: Where Do We Stand?

                        
                            By
                                
                                
                                    
                                    David E. Lebow
                                     and 
                                
                                    
                                    Jeremy B. Rudd
                                    
                                
                            

                        
                        
                    
	
                        
                        

                        
                        
                        Price Indexes for the Treatment of Depression

                        
                            By
                                
                                
                                    
                                    Richard G. Frank, 
                                    
                                
                                    
                                    Ernst R. Berndt, ...
                                    
                                
                            

                        
                        
                    
	
                        
                        

                        
                        
                        The Medical Treatment of Depression, 1991-1996: Productive Inefficiency, Expected Outcome Variations, and Price Indexes

                        
                            By
                                
                                
                                    
                                    Ernst R. Berndt, 
                                    
                                
                                    
                                    Anupa Bir, ...
                                    
                                
                            

                        
                        
                    


                    
                        	
                            
                            

                            
                            
                            Price Indexes for Acute Phase Treatment of Depression

                            
                                By
                                    
                                    
                                        
                                        Ernst R. Berndt, 
                                        
                                    
                                        
                                        Susan H. Busch, ...
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            The Boskin Commission Report and its Aftermath

                            
                                By
                                    
                                    
                                        
                                        Robert J. Gordon
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            Price Indexes for Medical Care Goods and Services:  an Overview of Measurement Issues

                            
                                By
                                    
                                    
                                        
                                        Ernst R. Berndt, 
                                        
                                    
                                        
                                        David M. Cutler, ...
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            Pricing Heart Attack Treatments

                            
                                By
                                    
                                    
                                        
                                        David M. Cutler, 
                                        
                                    
                                        
                                        Joseph P. Newhouse, ...
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            Alternate Insurance Arrangements and the Treatment of Depression: What   are the Facts?

                            
                                By
                                    
                                    
                                        
                                        Ernst R. Berndt, 
                                        
                                    
                                        
                                        Richard G. Frank, ...
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            Adolescent Depression: Diagnosis, Treatment, and Educational Attainment

                            
                                By
                                    
                                    
                                        
                                        Jason M. Fletcher
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            Quality-Constant Price Indexes for the Ongoing Treatment of Schizophrenia: An Exploratory Study

                            
                                By
                                    
                                    
                                        
                                        Richard G. Frank, 
                                        
                                    
                                        
                                        Ernst R. Berndt, ...
                                        
                                    
                                

                            

                            
                            
                        



            
            
                 
            
        

    

				

			

		


		
				
					Feedback
					
				

			

			


	
		
		Feedback to SSRN

		
			
				
					Feedback
					 (required)
				
				
			

			
				
					Email
					 (required)
				
				
			

			
				Submit
				
			
		

		

		If you need immediate assistance, call 877-SSRNHelp (877 777 6435) in the United States, or +1 212 448 2500 outside of the United States, 8:30AM to 6:00PM U.S. Eastern, Monday - Friday.

	







	

	
	
		
		

	




	
	





  
  

	
	
		
	


	
	
		
			
			
		
	
		
	
		
	


	
	
	






		
		














	
		
			
				
                    

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Submit a Paper
                    
                        
                    
                
            

        
    
        
    
					Section 508 Text Only Pages
				

			
			
				SSRN Quick Links 

					SSRN Solutions
	Research Paper Series
	Conference Papers
	Partners in Publishing
	Jobs & Announcements
	Special Topic Hubs


			

			
				SSRN Rankings 

					Top Papers
	Top Authors
	Top Organizations


			

			
				About SSRN 

					Network Directors
	Announcements
	Contact us
	FAQs


			

			
		

			
	
	


		
			
				
			

			
				
					Copyright
					Terms and Conditions
					Privacy Policy
				

				
					All content on this site: Copyright Â© 2023 Elsevier Inc., its licensors, and contributors. All rights are reserved, including those for text and data mining, AI training, and similar technologies. For all open access content, the Creative Commons licensing terms apply.

					We use cookies to help provide and enhance our service and tailor content.

					To learn more, visit
					Cookie Settings.
					
						
							
							This page was processed by aws-apollo-l100 in   0.093 seconds 
						
					
					

				

			

			
				
			

		

	









	
		
		
		
		


    
        
        
        

        
        
                
                
                    
                
            
    

    

    


		






    























    




    








	


		[image:  ]

		
		
		
		
		
		
		
		
		
		
	

