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		Abstract

		Aggregate time series data are used to calculate the incidence of capital taxes. Part of the analysis is borrowed from the literature on sales tax incidence, comparing pre-tax interest rates with tax rates. The other part compares tax rates with after-tax interest rates, which are measured separately and independently from pre-tax interest rates. I find a positive correlation between capital tax rates and pre-tax interest rates, and little correlation between after-tax interest rates and tax rates, but both of these findings seem to derive in part from the effect of the business cycle on tax rate measures, as opposed to a shifting of capital taxes. The empirical findings are consistent with significant capital tax shifting in the long run, little shifting in the short run, and clearly rule out over-shifting. 


	

	

	
		
		


	

	
	

		
		

	
	


	

	
	
	
		
	
	
	

	
	
	

	
    

    
	

	
	
	

	
	

























    	
	
	
	
   	
	
	
	
	
	            
	















	











    
    










    
    
    
    
















	






	
		Suggested Citation:
		Suggested Citation
	

	
		
			Mulligan,  Casey B., Capital Tax Incidence: First Impressions from the Time Series (December 2002). NBER Working Paper No. w9374,  Available at SSRN: https://ssrn.com/abstract=359311
		
	

	

	
	
	

	
		
	

	

	
	
		

	










    
    










    
    
    
    





















	

	


	























	
	

		

		

		
		
		

		
		
			
				
					
						Casey B. Mulligan (Contact Author)

					
			
		

		
		
		
		

		
		
			
				
			

			
				
				
				
					
					
					
					
				
					
					
					
						
					
				
			

			
				University of Chicago  ( email )

			

			
			
				
				
				
					1126 East 59th Street
Chicago, IL  60637
United States
773-702-9017 (Phone)
773-702-8490 (Fax)

				

				
			

			

		

		
	

	

	
	

		

		

		
		
		

		
		
			
		

		
		
		
		

		
		
			
				
			

			
				
				
					
				
					
					
					
				
			

			
				National Bureau of Economic Research (NBER) 

			

			
			
				
				
				
					1050 Massachusetts Avenue
Cambridge, MA  02138
United States

				

				
			

			

		

		
	

	





	

	

	
	
		
	

	

	
	




				
				
				









	
	    












    
    






    
    







    









    
        
        
        
            
            

            

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    [image: PDF icon]Download This Paper
                    
                
            

        
    
        
    

            
            
                

                

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Open PDF in Browser
                    
                
            

        
    
        
    
            
        

    




















	














	
	    







 



	




	







	







































				

				

				
					
						

						
						

						

						
						

					
				

			


			
				
					
						
						
	










	
	    














	
	    














	
	    







	
		Do you have negative results from your research youâ€™d like to share?

		
			

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Submit Negative Results
                    
                
            

        
    
        
    
		

	



					

				
				
					
					


	












	
	
	








	
		
			Paper statistics

		

	


	
		
		 
			
				Downloads

				       56

			

		
		
		
			Abstract Views

			    1,134

		

		
		 
		
			Rank

			  666,569

		

		
	


	

	
		
			
				       23 References
		

	



	
		PlumX Metrics

		
			
		

		
			
		

	





				


				
				
				
					

    
        
            Related eJournals

        	
                    NBER Working Paper Series

                    
                        
                        

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Follow
                    
                
            

        
    
        
    

                        

                        
                            

                            
                            
                                NBER Working Paper Series

                                
                                    Subscribe to this free journal for more curated articles on this topic
                                

                                
                                    
                                        FOLLOWERS

                                           12,244

                                    

                                    
                                        PAPERS

                                           32,662

                                    

                                

                                
                            

                        

                    

                


        
        

    


				


				
					
					

















    
        
            Recommended Papers

            	
                        
                        

                        
                        
                        Capital, Interest, and Aggregate Intertemporal Substitution

                        
                            By
                                
                                
                                    
                                    Casey B. Mulligan
                                    
                                
                            

                        
                        
                    
	
                        
                        

                        
                        
                        Theory, Measurement, and Calibration of Macroeconomic Models

                        
                            By
                                
                                
                                    
                                    Paul Gomme
                                     and 
                                
                                    
                                    Peter Rupert
                                    
                                
                            

                        
                        
                    
	
                        
                        

                        
                        
                        The Return to Capital and the Business Cycle

                        
                            By
                                
                                
                                    
                                    Paul Gomme, 
                                    
                                
                                    
                                    B. Ravikumar, ...
                                    
                                
                            

                        
                        
                    


                    
                        	
                            
                            

                            
                            
                            What Do Aggregate Consumption Euler Equations Say About the Capital Income Tax Burden?

                            
                                By
                                    
                                    
                                        
                                        Casey B. Mulligan
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            Robust Aggregate Implications of Stochastic Discount Factor Volatility

                            
                                By
                                    
                                    
                                        
                                        Casey B. Mulligan
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            Capital Tax Incidence: Fisherian Impressions from the Time Series

                            
                                By
                                    
                                    
                                        
                                        Casey B. Mulligan
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            Growth Accounting with Technological Revolutions

                            
                                By
                                    
                                    
                                        
                                        Andreas Hornstein
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            Macroeconomic Models and the Challenge of Growth in African Economies: The Context

                            
                                By
                                    
                                    
                                        
                                        Moses Oduh, 
                                        
                                    
                                        
                                        Emmanuel O. Nwosu, ...
                                        
                                    
                                

                            

                            
                            
                        



            
            
                 
            
        

    

				

			

		


		
				
					Feedback
					
				

			

			


	
		
		Feedback to SSRN

		
			
				
					Feedback
					 (required)
				
				
			

			
				
					Email
					 (required)
				
				
			

			
				Submit
				
			
		

		

		If you need immediate assistance, call 877-SSRNHelp (877 777 6435) in the United States, or +1 212 448 2500 outside of the United States, 8:30AM to 6:00PM U.S. Eastern, Monday - Friday.

	







	

	
	
		
		

	




	
	





  
  

	
	
		
	


	
	
		
			
			
		
	
		
	


	
	
	






		
		














	
		
			
				
                    

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Submit a Paper
                    
                        
                    
                
            

        
    
        
    
					Section 508 Text Only Pages
				

			
			
				SSRN Quick Links 

					SSRN Solutions
	Research Paper Series
	Conference Papers
	Partners in Publishing
	Jobs & Announcements
	Special Topic Hubs


			

			
				SSRN Rankings 

					Top Papers
	Top Authors
	Top Organizations


			

			
				About SSRN 

					Network Directors
	Announcements
	Contact us
	FAQs


			

			
		

			
	
	


		
			
				
			

			
				
					Copyright
					Terms and Conditions
					Privacy Policy
				

				
					All content on this site: Copyright Â© 2023 Elsevier Inc., its licensors, and contributors. All rights are reserved, including those for text and data mining, AI training, and similar technologies. For all open access content, the Creative Commons licensing terms apply.

					We use cookies to help provide and enhance our service and tailor content.

					To learn more, visit
					Cookie Settings.
					
						
							
							This page was processed by aws-apollo-l200 in   0.082 seconds 
						
					
					

				

			

			
				
			

		

	









	
		
		
		
		


    
        
        
        

        
        
                
                
                    
                
            
    

    

    


		






    























    




    








	


		[image:  ]

		
		
		
		
		
		
		
		
		
		
	

