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		Abstract

		Socially responsible investors are similar to conventional investors in some ways but different in others.  Like conventional investors, socially responsible investors want high returns and low risk, but socially responsible investors also want their portfolios to conform to their values, whether promotion of worker rights, opposition to war, or protection of the environment.     

Financial advisors new to socially responsible investing ask important questions.  How can we make sense of socially responsibility when it means different things to different people?  Is it right to mix financial goals with social goals.  And won't such mixing violate our fiduciary duties?    

Socially responsible investing often means different things to different people, but so does risk.  It is the role of advisors to explore clients' social, ethical and religious preferences, just as they explore attitudes toward risk.  Social questionnaires can facilitate that task as risk questionnaires do.    

Mixing non-financial preferences with financial goals is not really new to any financial advisor.  For example, advisors routinely accommodate the "home bias" of clients by titling portfolios away from foreign stocks, even when such tilts diminish the benefits of diversification.  And socially responsible investing does not violate advisors' fiduciary duties when clients direct such investing in the investment policy statement.    

This article presents, in their own words, four financial advisors who advise socially responsible investors. They tell about the life experiences that have drawn them to socially responsible investing and offer lessons about serving socially responsible clients. 


	

	

	
		
		


	

	
	

		
		

	
	


	

	
	
	
		
	
	
	

	
	
		
		
			
				
			
		
		Keywords: socially responsible investing, behavioral finance, investor behavior, asset pricing model, market efficiency, portfolios

	
	

	
    

    
	

	
	
		JEL Classification: G11, G12, G14, G23, G24

	
	

	
	

























    	
	
	
	
   	
	
	
	
	
	            
	















	











    
    










    
    
    
    
















	



    




	
		Suggested Citation:
		Suggested Citation
	

	
		
			Statman,  Meir, Socially Responsible Investors and Their Advisors (November 2007).  Available at SSRN: https://ssrn.com/abstract=997085 or http://dx.doi.org/10.2139/ssrn.997085 
		
	

	

	
	
	

	
		
	

	

	
	
		

	










    
    










    
    
    
    





















	


	























	
	

		

		

		
		
		

		
		
			
				
					
						Meir Statman (Contact Author)

					
			
		

		
		
		
		

		
		
			
				
			

			
				
				
				
					
					
					
					
				
					
					
					
						
					
				
			

			
				
				
				


				Santa Clara University - Department of Finance  ( email )

			

			
			
				
				
				
					500 El Camino Real
Santa Clara, CA  95053
United States
408-554-4147 (Phone)
408-554-4029 (Fax)

				

				
			

			

		

		
	

	





	

	

	
	
		
	

	

	
	




				
				
				









	
	    












    
    






    
    







    









    
        
        
        
            
            

            

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    [image: PDF icon]Download This Paper
                    
                
            

        
    
        
    

            
            
                

                

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Open PDF in Browser
                    
                
            

        
    
        
    
            
        

    




















	














	
	    







 



	




	







	







































				

				

				
					
						

						
						

						

						
						

					
				

			


			
				
					
						
						
	










	
	    














	
	    














	
	    







	
		Do you have negative results from your research youâ€™d like to share?

		
			

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Submit Negative Results
                    
                
            

        
    
        
    
		

	



					

				
				
					
					


	












	
	
	








	
		
			Paper statistics

		

	


	
		
		 
			
				Downloads

				      616

			

		
		
		
			Abstract Views

			    2,846

		

		
		 
		
			Rank

			   63,014

		

		
	


	
		
            
            	        6 Citations
		

	

	
		
			
				       10 References
		

	



	
		PlumX Metrics

		
			
		

		
			
		

	





				


				
				
				
					

    
        
            Related eJournals

        	
                    Behavioral & Experimental Finance eJournal

                    
                        
                        

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Follow
                    
                
            

        
    
        
    

                        

                        
                            

                            
                            
                                Behavioral & Experimental Finance eJournal

                                
                                    Subscribe to this free journal for more curated articles on this topic
                                

                                
                                    
                                        FOLLOWERS

                                            3,708

                                    

                                    
                                        PAPERS

                                           16,905

                                    

                                

                                
                                    
                                        This Journal is curated by:

                                        Victor Ricciardi at Ursinus College

                                    

                                
                            

                        

                    

                
	
                    Mutual Funds, Hedge Funds & Investment Industry eJournal

                    
                        
                        

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Follow
                    
                
            

        
    
        
    

                        

                        
                            

                            
                            
                                Mutual Funds, Hedge Funds & Investment Industry eJournal

                                
                                    Subscribe to this fee journal for more curated articles on this topic
                                

                                
                                    
                                        FOLLOWERS

                                            2,978

                                    

                                    
                                        PAPERS

                                           17,673

                                    

                                

                                
                                    
                                        This Journal is curated by:

                                        RenÃ© M. Stulz at Ohio State University (OSU) - Department of Finance

                                    

                                
                            

                        

                    

                


            

            
                
                

                	
                    Law & Society: Private Law - Financial Law eJournal

                    
                        
                        

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Follow
                    
                
            

        
    
        
    

                        

                        
                            

                            
                            
                                Law & Society: Private Law - Financial Law eJournal

                                
                                    Subscribe to this fee journal for more curated articles on this topic
                                

                                
                                    
                                        FOLLOWERS

                                              727

                                    

                                    
                                        PAPERS

                                            3,833

                                    

                                

                                
                                    
                                        This Journal is curated by:

                                        Sarah Jane Hughes at Indiana University Bloomington School of Law 

                                    

                                
                            

                        

                    

                
	
                    Fiduciary Law eJournal

                    
                        
                        

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Follow
                    
                
            

        
    
        
    

                        

                        
                            

                            
                            
                                Fiduciary Law eJournal

                                
                                    Subscribe to this fee journal for more curated articles on this topic
                                

                                
                                    
                                        FOLLOWERS

                                              151

                                    

                                    
                                        PAPERS

                                            2,467

                                    

                                

                                
                                    
                                        This Journal is curated by:

                                        D. Gordon Smith at Brigham Young University - J. Reuben Clark Law School 

                                    

                                
                            

                        

                    

                



                
            

            
        
        
        
                 
        
        

    


				


				
					
					

















    
        
            Recommended Papers

            	
                        
                        

                        
                        
                        International Evidence on Ethical Mutual Fund Performance and Investment Style

                        
                            By
                                
                                
                                    
                                    RogÃ©r Otten, 
                                    
                                
                                    
                                    Rob Bauer, ...
                                    
                                
                            

                        
                        
                    
	
                        
                        

                        
                        
                        International Evidence on Ethical Mutual Fund Performance and Investment Style

                        
                            By
                                
                                
                                    
                                    Rob Bauer, 
                                    
                                
                                    
                                    Kees C. G. Koedijk, ...
                                    
                                
                            

                        
                        
                    
	
                        
                        

                        
                        
                        The Price of Sin: The Effects of Social Norms on Markets

                        
                            By
                                
                                
                                    
                                    Marcin T. Kacperczyk
                                     and 
                                
                                    
                                    Harrison G. Hong
                                    
                                
                            

                        
                        
                    


                    
                        	
                            
                            

                            
                            
                            Investing in Socially Responsible Mutual Funds

                            
                                By
                                    
                                    
                                        
                                        Christopher Geczy, 
                                        
                                    
                                        
                                        Robert F. Stambaugh, ...
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            The Eco-Efficiency Premium Puzzle

                            
                                By
                                    
                                    
                                        
                                        Jeroen Derwall, 
                                        
                                    
                                        
                                        Rob Bauer, ...
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            Does the Stock Market Fully Value Intangibles? Employee Satisfaction and Equity Prices

                            
                                By
                                    
                                    
                                        
                                        Alex Edmans
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            Unpacking Social Responsibility: The Curvilinear Relationship between Social and Financial Performance

                            
                                By
                                    
                                    
                                        
                                        Michael L. Barnett
                                         and 
                                    
                                        
                                        Robert M. Salomon
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            Beyond Dichotomy: The Curvilinear Relationship between Social Responsibility and Financial Performance

                            
                                By
                                    
                                    
                                        
                                        Michael L. Barnett
                                         and 
                                    
                                        
                                        Robert M. Salomon
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            Corporate Social Performance and Stock Returns: UK Evidence from Disaggregate Measures

                            
                                By
                                    
                                    
                                        
                                        Stephen J. Brammer, 
                                        
                                    
                                        
                                        Chris Brooks, ...
                                        
                                    
                                

                            

                            
                            
                        



            
            
                 
            
        

    

				

			

		


		
				
					Feedback
					
				

			

			


	
		
		Feedback to SSRN

		
			
				
					Feedback
					 (required)
				
				
			

			
				
					Email
					 (required)
				
				
			

			
				Submit
				
			
		

		

		If you need immediate assistance, call 877-SSRNHelp (877 777 6435) in the United States, or +1 212 448 2500 outside of the United States, 8:30AM to 6:00PM U.S. Eastern, Monday - Friday.

	







	

	
	
		
		

	




	
	





  
  

	
	
		
	


	
	
		
			
			
		
	
		
	


	
	
	






		
		














	
		
			
				
                    

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Submit a Paper
                    
                        
                    
                
            

        
    
        
    
					Section 508 Text Only Pages
				

			
			
				SSRN Quick Links 

					SSRN Solutions
	Research Paper Series
	Conference Papers
	Partners in Publishing
	Jobs & Announcements
	Special Topic Hubs


			

			
				SSRN Rankings 

					Top Papers
	Top Authors
	Top Organizations


			

			
				About SSRN 

					Network Directors
	Announcements
	Contact us
	FAQs


			

			
		

			
	
	


		
			
				
			

			
				
					Copyright
					Terms and Conditions
					Privacy Policy
				

				
					All content on this site: Copyright Â© 2023 Elsevier Inc., its licensors, and contributors. All rights are reserved, including those for text and data mining, AI training, and similar technologies. For all open access content, the Creative Commons licensing terms apply.

					We use cookies to help provide and enhance our service and tailor content.

					To learn more, visit
					Cookie Settings.
					
						
							
							This page was processed by aws-apollo-l200 in   0.094 seconds 
						
					
					

				

			

			
				
			

		

	









	
		
		
		
		


    
        
        
        

        
        
                
                
                    
                
            
    

    

    


		






    























    




    








	


		[image:  ]

		
		
		
		
		
		
		
		
		
		
	
