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		Abstract

		This paper explores whether the timing of retirement responds to unexpected changes in wealth.  Although the normality of leisure is a standard assumption in economic models, econometric support for it has not been consistent.  The period of the 1990s allows a reexamination of this question because of the large and unexpected capital gains realized by many households.  Using the 1992 to 1998 waves of the Health and Retirement Study, and two different identification strategies, I find evidence consistent with the theoretical expectations of wealth effects.  Difference-in-differences estimates suggest that a $50,000 wealth shock would lead to a 1.9 percentage point increase in retirement probability among individuals ages 55 to 60.  Estimates using panel data on savings and wealth find the elasticity of retirement flows between 1996 and 1998 with respect to wealth is between 0.39 and 0.50 for men. 


	

	

	
		
		


	

	
	

		
		

	
	


	

	
	
	
		
	
	
	

	
	
	

	
    

    
	

	
	
	

	
	

























    	
	
	
	
   	
	
	
	
	
	            
	















	











    
    










    
    
    
    
















	



    




	
		Suggested Citation:
		Suggested Citation
	

	
		
			Sevak,  Purvi, Wealth Shocks and Retirement Timing: Evidence from the Nineties (April 2002). Michigan Retirement Research Center Research Paper No. WP 2002-027,  Available at SSRN: https://ssrn.com/abstract=1088793 or http://dx.doi.org/10.2139/ssrn.1088793 
		
	

	

	
	
	

	
		
	

	

	
	
		

	










    
    










    
    
    
    





















	


	























	
	

		

		

		
		
		

		
		
			
				
					
						Purvi Sevak (Contact Author)

					
			
		

		
		
		
		

		
		
			
				
			

			
				
				
				
					
					
					
					
				
					
					
					
						
					
				
			

			
				
				
				


				University of Michigan at Ann Arbor - Mathematica Policy Research  ( email )

			

			
			
				
				
				
					Ann Arbor, MI  481030
United States

				

				
			

			

		

		
	

	





	

	

	
	
		
	

	

	
	




				
				
				









	
	    












    
    






    
    







    









    
        
        
        
            
            

            

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    [image: PDF icon]Download This Paper
                    
                
            

        
    
        
    

            
            
                

                

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Open PDF in Browser
                    
                
            

        
    
        
    
            
        

    




















	














	
	    







 



	




	







	







































				

				

				
					
						

						
						

						

						
						

					
				

			


			
				
					
						
						
	










	
	    














	
	    














	
	    







	
		Do you have negative results from your research youâ€™d like to share?

		
			

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Submit Negative Results
                    
                
            

        
    
        
    
		

	



					

				
				
					
					


	












	
	
	








	
		
			Paper statistics

		

	


	
		
		 
			
				Downloads

				      214

			

		
		
		
			Abstract Views

			    2,441

		

		
		 
		
			Rank

			  259,628

		

		
	


	
		
            
            	       25 Citations
		

	

	
		
			
				       38 References
		

	



	
		PlumX Metrics

		
			
		

		
			
		

	





				


				
				
				
					


				


				
					
					

















    
        
            Recommended Papers

            	
                        
                        

                        
                        
                        Retirement and the Evolution of Pension Structure

                        
                            By
                                
                                
                                    
                                    Leora Friedberg
                                     and 
                                
                                    
                                    Anthony Webb
                                    
                                
                            

                        
                        
                    
	
                        
                        

                        
                        
                        Explaining the Evolution of Pension Structure and Job Tenure

                        
                            By
                                
                                
                                    
                                    Leora Friedberg
                                     and 
                                
                                    
                                    Michael Owyang
                                    
                                
                            

                        
                        
                    
	
                        
                        

                        
                        
                        Wealth Effects and the Consumption of Leisure: Retirement Decisions During the Stock Market Boom of the 1990s

                        
                            By
                                
                                
                                    
                                    Julia Lynn Coronado
                                     and 
                                
                                    
                                    Maria G. Perozek
                                    
                                
                            

                        
                        
                    


                    
                        	
                            
                            

                            
                            
                            How Does Job Loss Affect the Timing of Retirement?

                            
                                By
                                    
                                    
                                        
                                        Sewin Chan
                                         and 
                                    
                                        
                                        Ann Huff Stevens
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            Defined Contribution Plans, Defined Benefit Plans, and the Accumulation of Retirement Wealth

                            
                                By
                                    
                                    
                                        
                                        James M. Poterba, 
                                        
                                    
                                        
                                        Joshua D. Rauh, ...
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            Bulls, Bears, and Retirement Behavior

                            
                                By
                                    
                                    
                                        
                                        Courtney Coile
                                         and 
                                    
                                        
                                        Phillip B. Levine
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            Labor Market Shocks and Retirement:  Do Government Programs Matter?

                            
                                By
                                    
                                    
                                        
                                        Courtney Coile
                                         and 
                                    
                                        
                                        Phillip B. Levine
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            What the Stock Market Decline Means for the Financial Security and Retirement Choices of the Near-Retirement Population

                            
                                By
                                    
                                    
                                        
                                        Alan L. Gustman, 
                                        
                                    
                                        
                                        Thomas L. Steinmeier, ...
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            The Effect of Inheritance Receipt on Retirement

                            
                                By
                                    
                                    
                                        
                                        Jeffrey R. Brown, 
                                        
                                    
                                        
                                        Courtney Coile, ...
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            The Effect of Inheritance Receipt on Retirement

                            
                                By
                                    
                                    
                                        
                                        Jeffrey R. Brown, 
                                        
                                    
                                        
                                        Courtney Coile, ...
                                        
                                    
                                

                            

                            
                            
                        



            
            
                 
            
        

    

				

			

		


		
				
					Feedback
					
				

			

			


	
		
		Feedback to SSRN

		
			
				
					Feedback
					 (required)
				
				
			

			
				
					Email
					 (required)
				
				
			

			
				Submit
				
			
		

		

		If you need immediate assistance, call 877-SSRNHelp (877 777 6435) in the United States, or +1 212 448 2500 outside of the United States, 8:30AM to 6:00PM U.S. Eastern, Monday - Friday.

	







	

	
	
		
		

	




	
	





  
  

	
	
		
	


	
	
		
			
			
		
	
		
	


	
	
	






		
		














	
		
			
				
                    

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Submit a Paper
                    
                        
                    
                
            

        
    
        
    
					Section 508 Text Only Pages
				

			
			
				SSRN Quick Links 

					SSRN Solutions
	Research Paper Series
	Conference Papers
	Partners in Publishing
	Jobs & Announcements
	Special Topic Hubs


			

			
				SSRN Rankings 

					Top Papers
	Top Authors
	Top Organizations


			

			
				About SSRN 

					Network Directors
	Announcements
	Contact us
	FAQs


			

			
		

			
	
	


		
			
				
			

			
				
					Copyright
					Terms and Conditions
					Privacy Policy
				

				
					All content on this site: Copyright Â© 2023 Elsevier Inc., its licensors, and contributors. All rights are reserved, including those for text and data mining, AI training, and similar technologies. For all open access content, the Creative Commons licensing terms apply.

					We use cookies to help provide and enhance our service and tailor content.

					To learn more, visit
					Cookie Settings.
					
						
							
							This page was processed by aws-apollo-l100 in   0.062 seconds 
						
					
					

				

			

			
				
			

		

	









	
		
		
		
		


    
        
        
        

        
        
                
                
                    
                
            
    

    

    


		






    























    




    








	


		[image:  ]

		
		
		
		
		
		
		
		
		
		
	
