

	
	

	









	




	







	









		

		
		

	
	




	
	


	
	



	
	


	
	
	
	
	
	
		
			
			
		

		
		
	

	

	



	
	
	
	

	







	















	Skip to main content












	

	

	
	

	

	
	












			

			





			






	




	


	
	





	








	

	
	
		
		
		
		
		
		
		
		
		
		
		
		
		
	

	
	
		
		
		
	


















	
		
	

	

	
		
	

	







	
		
		
		

		
		
		
		
			
				
				









	
	    












    
    






    
    







    




    






    
        
        
        
            
            

            

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    [image: PDF icon]Download This Paper
                    
                
            

        
    
        
    

            
            
                

                

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Open PDF in Browser
                    
                
            

        
    
        
    
            
        

    






    
        
    


    
            
            
                
            
            
                
        Add Paper to My Library
        
        

    















	














	
	    







 



	




	







	




































    



			

			
				
				
				
				
				
						
				
				
				
					
						Share:
							
	
	
	


					

					
				
				
				




				
				

    
        
        
        
            

		
		
		
			
				
			
				
			
				
			
				
			
		

		
            

		
		
		
			
		
			
		
			
		
			
		
			
		

		
            

            
        

        
    

    


    




				
				
					

					
					Permalink

						Using these links will ensure access to this page indefinitely

						
							
							Copy URL
						

						
							
								
								Copy DOI
								

							

						
				

				
			

		


		
			
				
				




	
	
		
	

	
	
		
		
	

	
	

	
	
	
	The Macroeconomics of Health Savings Accounts

	
    
        
            
            







    
    










    
    
    
    











			
                    CAEPR Working Paper No. 2007-023
 
        

    
	

	
	
		
		
			38 Pages
		
		

		Posted: 25 Oct 2007
		
			Last revised: 12 Oct 2008
		
		
	

	
		
			
			




	See all articles by Juergen JungJuergen Jung
Towson University - Department of Economics
Chung Tran
Australian National University (ANU) - School of Economics


		

	
	
	
	
	



	
	
	
	
		
		
	
	
		
			Date Written: April 11, 2008

		
	

	
	
		
		
	

	
	
		
	
	
		Abstract

		We analyze whether a consumer driven health care plan like the newly established Health Savings Accounts (HSAs) can reduce health care expenditures in the United States and increase the fraction of the population with health insurance. Unlike previous literature, our analysis relies on a dynamic general equilibrium framework with heterogenous agents. We endogenize health care expenditure and insurance choice, so that the model fully accounts for feedback effects from both factor markets and insurance markets. We then highlight the importance of including general equilibrium effects into the policy analysis. Specifically, our results from numerical simulations indicate that the success of HSAs depends critically on the productivity of health and the annual contribution limit to HSAs. In addition, we find that taxpayers can face substantial costs when HSAs are introduced to insure more people and to curb aggregate health expenditures. 


	

	

	
		
		


	

	
	

		
		

	
	


	

	
	
	
		
	
	
	

	
	
		
		
			
				
			
		
		Keywords: Health Savings Accounts, Consumer Driven Health Care Plans, Health Insurance, Privatization of Health Care, General Equilibrium Health Uncertainty Model, Numerical Simulation of Health Care Reform

	
	

	
    

    
	

	
	
		JEL Classification: H51, I18, I38

	
	

	
	

























    	
	
	
	
   	
	
	
	
	
	            
	















	











    
    










    
    
    
    
















	



    




	
		Suggested Citation:
		Suggested Citation
	

	
		
			Jung,  Juergen and Tran,  Chung, The Macroeconomics of Health Savings Accounts (April 11, 2008). CAEPR Working Paper No. 2007-023,  Available at SSRN: https://ssrn.com/abstract=1024556 or http://dx.doi.org/10.2139/ssrn.1024556 
		
	

	

	
	
	

	
		
	

	

	
	
		

	










    
    










    
    
    
    





















	

	


	















	
	

		

		

		
		
		

		
		
			
				
				Center for Applied Economics And Policy Research (Contact Author)

			
		

		
		
		
		

		
		
			
				
					
					
					
					
					
					
					
					
					
						
						
						


						
					
					[image: Indiana University Bloomington - Department of Economics]
				
			

			
				
				
					
				
					
					
					
				
			

			
				
				
				


				Indiana University Bloomington - Department of Economics 

			

			
			
				
				
				
					Wylie Hall
Bloomington, IN  47405-6620
United States

				

				
			

			

		

		
	

	









	
	

		

		

		
		
		

		
		
			
				
					
						Juergen Jung

					
			
		

		
		
		
		

		
		
			
				
			

			
				
				
				
					
					
					
					
				
					
					
					
						
					
				
			

			
				Towson University - Department of Economics  ( email )

			

			
			
				
				
				
					Baltimore, MD
United States
812-345-9182 (Phone)

				

				
			

			
				
				
					HOME PAGE: http://https://juejung.github.io/
				

			

		

		
	

	

	
	

		

		

		
		
		

		
		
			
				
					
						Chung Tran

					
			
		

		
		
		
		

		
		
			
				
					
					
					
					
					
					
					
					
					
						
						
						


						
					
					[image: Australian National University (ANU) - School of Economics]
				
			

			
				
				
				
					
					
					
					
				
					
					
					
						
					
				
			

			
				
				
				


				Australian National University (ANU) - School of Economics  ( email )

			

			
			
				
				
				
					Arndt Building 25B
Canberra, Australian Capital Territory 0200
Australia

				

				
			

			

		

		
	

	





	

	

	
	
		
	

	

	
	




				
				
				









	
	    












    
    






    
    







    









    
        
        
        
            
            

            

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    [image: PDF icon]Download This Paper
                    
                
            

        
    
        
    

            
            
                

                

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Open PDF in Browser
                    
                
            

        
    
        
    
            
        

    




















	














	
	    







 



	




	







	







































				

				

				
					
						

						
						

						

						
						

					
				

			


			
				
					
						
						
	










	
	    














	
	    














	
	    







	
		Do you have negative results from your research youâ€™d like to share?

		
			

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Submit Negative Results
                    
                
            

        
    
        
    
		

	



					

				
				
					
					


	












	
	
	








	
		
			Paper statistics

		

	


	
		
		 
			
				Downloads

				      365

			

		
		
		
			Abstract Views

			    3,457

		

		
		 
		
			Rank

			  150,616

		

		
	


	
		
            
            	        8 Citations
		

	

	
		
			
				       67 References
		

	



	
		PlumX Metrics

		
			
		

		
			
		

	





				


				
				
				
					

    
        
            Related eJournals

        	
                    Macroeconomics: Aggregative Models eJournal

                    
                        
                        

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Follow
                    
                
            

        
    
        
    

                        

                        
                            

                            
                            
                                Macroeconomics: Aggregative Models eJournal

                                
                                    Subscribe to this fee journal for more curated articles on this topic
                                

                                
                                    
                                        FOLLOWERS

                                            1,454

                                    

                                    
                                        PAPERS

                                            6,404

                                    

                                

                                
                            

                        

                    

                
	
                    Public Economics: National Government Expenditures & Related Policies eJournal

                    
                        
                        

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Follow
                    
                
            

        
    
        
    

                        

                        
                            

                            
                            
                                Public Economics: National Government Expenditures & Related Policies eJournal

                                
                                    Subscribe to this fee journal for more curated articles on this topic
                                

                                
                                    
                                        FOLLOWERS

                                            1,250

                                    

                                    
                                        PAPERS

                                            2,459

                                    

                                

                                
                            

                        

                    

                


            

            
                
                

                	
                    Employee Benefits, Compensation & Pension Law eJournal

                    
                        
                        

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Follow
                    
                
            

        
    
        
    

                        

                        
                            

                            
                            
                                Employee Benefits, Compensation & Pension Law eJournal

                                
                                    Subscribe to this fee journal for more curated articles on this topic
                                

                                
                                    
                                        FOLLOWERS

                                              662

                                    

                                    
                                        PAPERS

                                            5,758

                                    

                                

                                
                            

                        

                    

                
	
                    Health Economics eJournal

                    
                        
                        

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Follow
                    
                
            

        
    
        
    

                        

                        
                            

                            
                            
                                Health Economics eJournal

                                
                                    Subscribe to this fee journal for more curated articles on this topic
                                

                                
                                    
                                        FOLLOWERS

                                              618

                                    

                                    
                                        PAPERS

                                           18,293

                                    

                                

                                
                            

                        

                    

                



                
            

            
        
        
        
                 
        
        

    


				


				
					
					

















    
        
            Recommended Papers

            	
                        
                        

                        
                        
                        U.S. Tax Policy and Health Insurance Demand: Can a Regressive Policy Improve Welfare?

                        
                            By
                                
                                
                                    
                                    Karsten Jeske
                                     and 
                                
                                    
                                    Sagiri Kitao
                                    
                                
                            

                        
                        
                    
	
                        
                        

                        
                        
                        On the Rise of Health Spending and Longevity

                        
                            By
                                
                                
                                    
                                    Raquel Fonseca, 
                                    
                                
                                    
                                    Pierre-carl Michaud, ...
                                    
                                
                            

                        
                        
                    
	
                        
                        

                        
                        
                        On the Rise of Health Spending and Longevity

                        
                            By
                                
                                
                                    
                                    Pierre-carl Michaud, 
                                    
                                
                                    
                                    Raquel Fonseca, ...
                                    
                                
                            

                        
                        
                    


                    
                        	
                            
                            

                            
                            
                            Macroeconomic Consequences of Alternative Reforms to the Health Insurance System in the U.S.

                            
                                By
                                    
                                    
                                        
                                        Zhigang Feng
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            Health Inequality Over the Life-Cycle

                            
                                By
                                    
                                    
                                        
                                        Timothy Halliday
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            Health Investment Over the Life-Cycle

                            
                                By
                                    
                                    
                                        
                                        Timothy Halliday, 
                                        
                                    
                                        
                                        Hui He, ...
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            Quantitative Analysis of Health Insurance Reform: Separating Regulation from Redistribution

                            
                                By
                                    
                                    
                                        
                                        Svetlana Pashchenko
                                         and 
                                    
                                        
                                        Ponpoje Porapakkarm
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            Health Care Financing Over the Life Cycle, Universal Medical Vouchers and Welfare

                            
                                By
                                    
                                    
                                        
                                        Juergen Jung
                                         and 
                                    
                                        
                                        Chung Tran
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            Health and Wealth in a Life Cycle Model

                            
                                By
                                    
                                    
                                        
                                        John Karl Scholz
                                         and 
                                    
                                        
                                        Ananth Seshadri
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            Health Insurance Reform: The Impact of a Medicare Buy-In

                            
                                By
                                    
                                    
                                        
                                        Gary D. Hansen, 
                                        
                                    
                                        
                                        Minchung Hsu, ...
                                        
                                    
                                

                            

                            
                            
                        



            
            
                 
            
        

    

				

			

		


		
				
					Feedback
					
				

			

			


	
		
		Feedback to SSRN

		
			
				
					Feedback
					 (required)
				
				
			

			
				
					Email
					 (required)
				
				
			

			
				Submit
				
			
		

		

		If you need immediate assistance, call 877-SSRNHelp (877 777 6435) in the United States, or +1 212 448 2500 outside of the United States, 8:30AM to 6:00PM U.S. Eastern, Monday - Friday.

	







	

	
	
		
		

	




	
	





  
  

	
	
		
	


	
	
		
			
			
		
	
		
	
		
			
				
			
			
		
	
		
	
		
	
		
	
		
	


	
	
	






		
		














	
		
			
				
                    

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Submit a Paper
                    
                        
                    
                
            

        
    
        
    
					Section 508 Text Only Pages
				

			
			
				SSRN Quick Links 

					SSRN Solutions
	Research Paper Series
	Conference Papers
	Partners in Publishing
	Jobs & Announcements
	Special Topic Hubs


			

			
				SSRN Rankings 

					Top Papers
	Top Authors
	Top Organizations


			

			
				About SSRN 

					Network Directors
	Announcements
	Contact us
	FAQs


			

			
		

			
	
	


		
			
				
			

			
				
					Copyright
					Terms and Conditions
					Privacy Policy
				

				
					All content on this site: Copyright Â© 2023 Elsevier Inc., its licensors, and contributors. All rights are reserved, including those for text and data mining, AI training, and similar technologies. For all open access content, the Creative Commons licensing terms apply.

					We use cookies to help provide and enhance our service and tailor content.

					To learn more, visit
					Cookie Settings.
					
						
							
							This page was processed by aws-apollo-l100 in   0.095 seconds 
						
					
					

				

			

			
				
			

		

	









	
		
		
		
		


    
        
        
        

        
        
                
                
                    
                
            
    

    

    


		






    























    




    








	


		[image:  ]

		
		
		
		
		
		
		
		
		
		
	
