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		Abstract

		Corporate law matters.  Traditionally seen as the narrow study of the relationship between managers and shareholders, corporate law has frequently been relegated to the margins of legal discussion and political debate.  The marginalization of corporate law has been especially prevalent among those who count themselves as progressives.  While this has not always been true, in the last generation or so progressives have focused on constitutional law and other areas of so-called public law, and have left corporate law to adherents of neoclassical law and economics.  To the extent that the behavior of businesses has been a matter of concern, that concern has been aimed at adjusting the rules of environmental law, administrative law, employment law, and the like.    

The time has come to reclaim corporate law as a topic of wide debate and progressive concern.  Instead of being a narrow discipline with limited implications, corporate law determines the rules governing the organization, purposes, and limitations of some of the largest and most powerful institutions in the world.  By establishing the obligations and priorities of companies and their management, corporate law affects everything from employees' wage rates, to whether companies will try to skirt environmental laws, to whether they will tend to look the other way when doing business with governments that violate human rights.  Corporate law also determines whether corporations will look at the long term or the short term, whether they will see themselves as owing any responsibilities to stakeholders other than shareholders, and indeed whether they consider themselves to be constrained by law at all.    

The main thesis of this article is that corporate law is much more important than most progressives realize.  Corporate law can be part of the wider task of regulating corporations in particular and business in general.  The rules that govern corporations should more expressly take into account the fact that corporations are collective enterprises that demand investment from a number of different sources.  These investments come in various forms: inflows of capital from shareholders and creditors; cash inflows from customers; infrastructural support from governments and communities; and effort, intelligence, and direction from employees.  Whereas corporate law presently focuses on the financial investments of shareholders only, it could, and should, be adjusted to take into account the contributions of non-equity investors.  Adjusted in this way, corporate law will make it more possible for corporations to serve their purpose of facilitating the creation of wealth, broadly defined and distributed. 
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