

	
	

	









	




	







	









		

		
		

	
	




	
	


	
	



	
	


	
	
	
	
	
	
		
			
			
		

		
		
	

	

	



	
	
	
	

	







	















	Skip to main content












	

	

	
	

	

	
	












			

			





			






	




	


	
	





	








	

	
	
		
		
		
		
		
		
		
		
		
		
		
		
		
	

	
	
		
		
		
	


















	
		
	

	

	
		
	

	







	
		
		
		

		
		
		
		
			
				
				









	
	    












    
    






    
    







    




    






    
        
        
        
            
            

            

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Download This Paper
                    
                
            

        
    
        
    

            
            
                

                

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Open PDF in Browser
                    
                
            

        
    
        
    
            
        

    






    
        
    


    
            
            
                
            
            
                
        Add Paper to My Library
        
        

    















	














	
	    







 



	




	







	




































    



			

			
				
				
				
				
				
						
				
				
				
					
						Share:
							
	
	
	


					

					
				
				
				




				
				

    
        
        
        
            

		
		
		
			
				
			
		

		
            

		
		
		
			
		

		
            

            
        

        
    

    


    




				
				
					

					
					Permalink

						Using these links will ensure access to this page indefinitely

						
							
							Copy URL
						

						
				

				
			

		


		
			
				
				




	
	
		
	

	
	
		
		
	

	
	

	
	
	
	Macroeconomic Policies and Project Performance in the Social Sectors: A Model of Human Capital Production and Evidence from LDCS

	
    
        
            
            







    
    










    
    
    
    











			
                    World Development, Vol. 23, No. 5, pp. 751-765, May 1995
 
        

    
	

	
	
		
		
			15 Pages
		
		

		Posted: 7 Apr 2008
		
		
		
	

	
		
			
			




	See all articles by Daniel KaufmannDaniel Kaufmann
Results for Development; The University of the Philippines Diliman; The Brookings Institution
Yan Wang
Boston University; Cornell University


		

	
	
	
	
	



	
	
	
	
	
		
	

	
	
		
		
	

	
	
		
	
	
		Abstract

		This paper investigates the relationship between economy-wide policies and the performance of investment projects in education and health sectors. The model highlights the fact that the production of human capital requires an interaction of the demand for and supply of social services, both are related to labor market conditions and macroeconomic policies. A Probit analysis shows that the probability of project failure is positively and significantly associated with indicators of macroeconomic instability and distortion; and negatively associated with the overall dynamism of the economy. Economy-wide policies therefore are crucial for the success of social projects, which underscores the need of linking the lending in the social sectors to the overall policies and reforms. 
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