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		Abstract

		This paper develops estimates of lifetime money's worth and redistributional outcomes under the Old Age and Survivors Insurance (OASI) program for all past, present, and future birth cohorts affected by the program through the cohort born in 2100. The estimates presented in this study incorporate a comprehensive accounting of all OASI taxes and benefits and blend historical administrative data with tax and benefit projections. Projected taxes and benefits are consistent with the detailed intermediate economic and demographic assumptions underlying the 2002 Trustees Report and extended beyond the Trustees Report projection period using an approach consistent with the Trustees Report assumptions. The qualitative conclusions reached in this analysis should be unaffected by the relatively minor changes in key economic and demographic assumptions that characterize subsequent Trustees Reports. Because the present OASI program is projected to be in long-run deficit, estimates are also developed in this paper under two stylized alternative policies that bring the program into long-run financial balance over the Trustees Report projection period and beyond. The first alternative policy achieves long-run financial balance through a series of proportional benefit award adjustments and the second alternative policy through a series of payroll tax rate adjustments. Lifetime outcomes for each birth cohort are examined both from the perspective of cohort members, indicating the extent to which each cohort has received or can expect to receive their money's worth from the program, and from the perspective of the program, indicating the extent of redistribution across the cohorts. These estimates update similar estimates presented in Leimer (1994) and, under certain assumptions, can be used to calculate the legacy debt associated with program transfers to early cohorts. This paper    

- describes the methods used in this analysis to develop program and cohort outcomes under the alternative policies,    

- describes and analyzes these program and cohort outcomes,    

- compares these outcomes with analogous outcomes in the most comparable previous analyses and identifies key differences in assumptions and approaches underlying the different outcomes, and    

- presents some concluding observations. 


	

	

	
		
		


	

	
	

		
		

	
	


	

	
	
	
		
	
	
	

	
	
		
		
			
				
			
		
		Keywords: social security, redistribution, old age and survivors insurance, trustees report, benefits, taxes

	
	

	
    

    
	

	
	
		JEL Classification: D60, H53, H55, I38

	
	

	
	

























    	
	
	
	
   	
	
	
	
	
	            
	















	











    
    










    
    
    
    
















	



    




	
		Suggested Citation:
		Suggested Citation
	

	
		
			Leimer,  Dean, Cohort-Specific Measures of Lifetime Social Security Taxes and Benefits (December 2007). ORES Working Paper No. 110,  Available at SSRN: https://ssrn.com/abstract=1217123 or http://dx.doi.org/10.2139/ssrn.1217123 
		
	

	

	
	
	

	
		
	

	

	
	
		

	










    
    










    
    
    
    





















	


	























	
	

		

		

		
		
		

		
		
			
				
					
						Dean Leimer (Contact Author)

					
			
		

		
		
		
		

		
		
			
				
			

			
				
				
				
					
					
					
					
				
					
					
					
						
					
				
			

			
				U.S. Social Security Administration  ( email )

			

			
			
				
				
				
					Washington, DC  20254
United States

				

				
			

			

		

		
	

	





	

	

	
	
		
	

	

	
	




				
				
				









	
	    












    
    






    
    







    









    
        
        
        
            
            

            

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    [image: PDF icon]Download This Paper
                    
                
            

        
    
        
    

            
            
                

                

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Open PDF in Browser
                    
                
            

        
    
        
    
            
        

    




















	














	
	    







 



	




	







	







































				

				

				
					
						

						
						

						

						
						

					
				

			


			
				
					
						
						
	










	
	    














	
	    














	
	    







	
		Do you have negative results from your research youâ€™d like to share?

		
			

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Submit Negative Results
                    
                
            

        
    
        
    
		

	



					

				
				
					
					


	












	
	
	








	
		
			Paper statistics

		

	


	
		
		 
			
				Downloads

				      126

			

		
		
		
			Abstract Views

			      908

		

		
		 
		
			Rank

			  406,810

		

		
	


	
		
            
            	       18 Citations
		

	

	
		
			
				       42 References
		

	



	
		PlumX Metrics

		
			
		

		
			
		

	





				


				
				
				
					

    
        
            Related eJournals

        	
                    Public Economics: Taxation, Subsidies, & Revenue eJournal

                    
                        
                        

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Follow
                    
                
            

        
    
        
    

                        

                        
                            

                            
                            
                                Public Economics: Taxation, Subsidies, & Revenue eJournal

                                
                                    Subscribe to this fee journal for more curated articles on this topic
                                

                                
                                    
                                        FOLLOWERS

                                            1,345

                                    

                                    
                                        PAPERS

                                           11,339

                                    

                                

                                
                            

                        

                    

                
	
                    Tax Law: Tax Law & Policy eJournal

                    
                        
                        

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Follow
                    
                
            

        
    
        
    

                        

                        
                            

                            
                            
                                Tax Law: Tax Law & Policy eJournal

                                
                                    Subscribe to this fee journal for more curated articles on this topic
                                

                                
                                    
                                        FOLLOWERS

                                            1,201

                                    

                                    
                                        PAPERS

                                           11,262

                                    

                                

                                
                                    
                                        This Journal is curated by:

                                        Paul L. Caron at Pepperdine University - Rick J. Caruso School of Law

                                    

                                
                            

                        

                    

                


            

            
                
                

                	
                    Political Economy: Taxation, Subsidies, & Revenue eJournal

                    
                        
                        

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Follow
                    
                
            

        
    
        
    

                        

                        
                            

                            
                            
                                Political Economy: Taxation, Subsidies, & Revenue eJournal

                                
                                    Subscribe to this fee journal for more curated articles on this topic
                                

                                
                                    
                                        FOLLOWERS

                                            1,174

                                    

                                    
                                        PAPERS

                                           13,483

                                    

                                

                                
                            

                        

                    

                
	
                    Political Economy: Government Expenditures & Related Policies eJournal

                    
                        
                        

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Follow
                    
                
            

        
    
        
    

                        

                        
                            

                            
                            
                                Political Economy: Government Expenditures & Related Policies eJournal

                                
                                    Subscribe to this fee journal for more curated articles on this topic
                                

                                
                                    
                                        FOLLOWERS

                                            1,140

                                    

                                    
                                        PAPERS

                                           19,034

                                    

                                

                                
                            

                        

                    

                
	
                    Social Security, Pensions & Retirement Income eJournal

                    
                        
                        

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Follow
                    
                
            

        
    
        
    

                        

                        
                            

                            
                            
                                Social Security, Pensions & Retirement Income eJournal

                                
                                    Subscribe to this fee journal for more curated articles on this topic
                                

                                
                                    
                                        FOLLOWERS

                                              954

                                    

                                    
                                        PAPERS

                                            3,142

                                    

                                

                                
                                    
                                        This Journal is curated by:

                                        Laurence Seidman at University of Delaware - Economics

                                    

                                
                            

                        

                    

                



                
            

            
        
        
        
                 
        
        

    


				


				
					
					

















    
        
            Recommended Papers

            	
                        
                        

                        
                        
                        Social Security

                        
                            By
                                
                                
                                    
                                    Martin S. Feldstein
                                     and 
                                
                                    
                                    Jeffrey B. Liebman
                                    
                                
                            

                        
                        
                    
	
                        
                        

                        
                        
                        The Economics of Social Security Reform

                        
                            By
                                
                                
                                    
                                    Peter A. Diamond
                                    
                                
                            

                        
                        
                    
	
                        
                        

                        
                        
                        The Missing Piece in Policy Analysis: Social Security Reform

                        
                            By
                                
                                
                                    
                                    Martin S. Feldstein
                                    
                                
                            

                        
                        
                    


                    
                        	
                            
                            

                            
                            
                            Redistribution in the Current U.S. Social Security System

                            
                                By
                                    
                                    
                                        
                                        Jeffrey B. Liebman
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            The Transition Path in Privatizing Social Security

                            
                                By
                                    
                                    
                                        
                                        Martin S. Feldstein
                                         and 
                                    
                                        
                                        Andrew A. Samwick
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            Social Security Money's Worth

                            
                                By
                                    
                                    
                                        
                                        John Geanakoplos, 
                                        
                                    
                                        
                                        Olivia S. Mitchell, ...
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            Social Security Money's Worth

                            
                                By
                                    
                                    
                                        
                                        John Geanakoplos, 
                                        
                                    
                                        
                                        Olivia S. Mitchell, ...
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            How Effective is Redistribution Under the Social Security Benefit Formula?

                            
                                By
                                    
                                    
                                        
                                        Alan L. Gustman
                                         and 
                                    
                                        
                                        Thomas L. Steinmeier
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            How Effective is Redistribution Under the Social Security Benefit Formula?

                            
                                By
                                    
                                    
                                        
                                        Alan L. Gustman
                                         and 
                                    
                                        
                                        Thomas L. Steinmeier
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            Would a Privatized Social Security System Really Pay a Higher Rate of Return?

                            
                                By
                                    
                                    
                                        
                                        John Geanakoplos, 
                                        
                                    
                                        
                                        Olivia S. Mitchell, ...
                                        
                                    
                                

                            

                            
                            
                        



            
            
                 
            
        

    

				

			

		


		
				
					Feedback
					
				

			

			


	
		
		Feedback to SSRN

		
			
				
					Feedback
					 (required)
				
				
			

			
				
					Email
					 (required)
				
				
			

			
				Submit
				
			
		

		

		If you need immediate assistance, call 877-SSRNHelp (877 777 6435) in the United States, or +1 212 448 2500 outside of the United States, 8:30AM to 6:00PM U.S. Eastern, Monday - Friday.

	







	

	
	
		
		

	




	
	





  
  

	
	
		
	


	
	
		
			
			
		
	


	
	
	






		
		














	
		
			
				
                    

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Submit a Paper
                    
                        
                    
                
            

        
    
        
    
					Section 508 Text Only Pages
				

			
			
				SSRN Quick Links 

					SSRN Solutions
	Research Paper Series
	Conference Papers
	Partners in Publishing
	Jobs & Announcements
	Special Topic Hubs


			

			
				SSRN Rankings 

					Top Papers
	Top Authors
	Top Organizations


			

			
				About SSRN 

					Network Directors
	Announcements
	Contact us
	FAQs


			

			
		

			
	
	


		
			
				
			

			
				
					Copyright
					Terms and Conditions
					Privacy Policy
				

				
					All content on this site: Copyright Â© 2023 Elsevier Inc., its licensors, and contributors. All rights are reserved, including those for text and data mining, AI training, and similar technologies. For all open access content, the Creative Commons licensing terms apply.

					We use cookies to help provide and enhance our service and tailor content.

					To learn more, visit
					Cookie Settings.
					
						
							
							This page was processed by aws-apollo-l200 in   0.092 seconds 
						
					
					

				

			

			
				
			

		

	









	
		
		
		
		


    
        
        
        

        
        
                
                
                    
                
            
    

    

    


		






    























    




    








	


		[image:  ]

		
		
		
		
		
		
		
		
		
		
	
