

	
	

	









	




	







	









		

		
		

	
	




	
	


	
	



	
	


	
	
	
	
	
	
		
			
			
		

		
		
	

	

	



	
	
	
	

	







	















	Skip to main content












	

	

	
	

	

	
	












			

			





			






	




	


	
	





	








	

	
	
		
		
		
		
		
		
		
		
		
		
		
		
		
	

	
	
		
		
		
	


















	
		
	

	

	
		
	

	







	
		
		
		

		
		
		
		
			
				
				









	
	    












    
    






    
    







    




    






    
        
        
        
            
            

            

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    [image: PDF icon]Download This Paper
                    
                
            

        
    
        
    

            
            
                

                

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Open PDF in Browser
                    
                
            

        
    
        
    
            
        

    






    
        
    


    
            
            
                
            
            
                
        Add Paper to My Library
        
        

    















	














	
	    







 



	




	







	




































    



			

			
				
				
				
				
				
						
				
				
				
					
						Share:
							
	
	
	


					

					
				
				
				




				
				

    
        
        
        
            

		
		
		
			
				
			
				
			
				
			
				
			
				
			
		

		
            

		
		
		
			
				
			
		
			
				
			
		
			
		
			
		
			
		
			
				
			
		
			
				
			
		
			
		
			
		
			
				
			
		

		
            

            
        

        
    

    


    




				
				
					

					
					Permalink

						Using these links will ensure access to this page indefinitely

						
							
							Copy URL
						

						
							
								
								Copy DOI
								

							

						
				

				
			

		


		
			
				
				




	
	
		
	

	
	
		
		
	

	
	

	
	
	
	Economic Growth and Subjective Well-Being: Reassessing the Easterlin Paradox

	
    
        
            
            







    
    










    
    
    
    











			
                    CESifo Working Paper Series No. 2394
 
        

    
	

	
	
		
		
			83 Pages
		
		

		Posted: 25 Sep 2008
		
		
		
	

	
		
			
			




	See all articles by Betsey StevensonBetsey Stevenson
University of Michigan at Ann Arbor
Justin Wolfers
University of Michigan at Ann Arbor - Department of Economics; University of Michigan at Ann Arbor - Gerald R. Ford School of Public Policy; The University of Sydney - Discipline of Economics; Brookings Institution - Economic Studies Program; Peterson Institute for International Economics; National Bureau of Economic Research (NBER); IZA Institute of Labor Economics; Centre for Economic Policy Research (CEPR); CESifo (Center for Economic Studies and Ifo Institute); Kiel Institute for the World Economy


		

	
	
	
	
	


	
	
		
			[image: Multiple version icon]There are 5 versions of this paper
		
	


	
		
		

		
			
				

				
					

					
						
							
						

						
							
								
									Economic Growth and Subjective Well-Being: Reassessing the Easterlin Paradox
									

								
							
							
							
								3rd Annual Conference on Empirical Legal Studies Papers
							

							
							
								
									Number of pages: 78
								
								
									Posted: 16 Apr 2008
								
								
									Last Revised: 01 Dec 2011
								
							

							
						

						
							
							Downloads
							  538
							
						

					

					
					

					
						
							
						

						
							
								
									Economic Growth and Subjective Well-Being: Reassessing the Easterlin Paradox

								
							
							
							
								CESifo Working Paper Series No. 2394
							

							
							
								
									Number of pages: 83
								
								
									Posted: 25 Sep 2008
								
								
							

							
							
								
								You are currently viewing this paper
							

							
						

						
							
							Downloads
							  233
							
						

					

					
					

					
						
							
						

						
							
								
									Economic Growth and Subjective Well-Being: Reassessing the Easterlin Paradox
									

								
							
							
							
								IZA Discussion Paper No. 3654
							

							
							
								
									Number of pages: 80
								
								
									Posted: 27 Aug 2008
								
								
							

							
						

						
							
							Downloads
							  184
							
						

					

					
					

					
						
							
						

						
							
								
									Economic Growth and Subjective Well-Being: Reassessing the Easterlin Paradox
									

								
							
							
							
								NBER Working Paper No. w14282
							

							
							
								
									Number of pages: 79
								
								
									Posted: 01 Sep 2008
								
								
									Last Revised: 11 Jul 2022
								
							

							
						

						
							
							Downloads
							  109
							
						

					

					
					

					
						
							
						

						
							
								
									Economic Growth and Subjective Well-Being: Reassessing the Easterlin Paradox
									

								
							
							
							
								CEPR Discussion Paper No. DP6944
							

							
							
								
									Number of pages: 81
								
								
									Posted: 02 Dec 2008
								
								
							

							
						

						
							
							Downloads
							    5
							
						

					

					
				

			

		

	

	


	
	
	
	
		
		
	
	
		
			Date Written: September 2008

		
	

	
	
		
		
	

	
	
		
	
	
		Abstract

		The "Easterlin paradox" suggests that there is no link between a society's economic development and its average level of happiness. We re-assess this paradox analyzing multiple rich datasets spanning many decades. Using recent data on a broader array of countries, we establish a clear positive link between average levels of subjective well-being and GDP per capita across countries, and find no evidence of a satiation point beyond which wealthier countries have no further increases in subjective well-being. We show that the estimated relationship is consistent across many datasets and is similar to the relationship between subject well-being and income observed within countries. Finally, examining the relationship between changes in subjective well-being and income over time within countries we find economic growth associated with rising happiness. Together these findings indicate a clear role for absolute income and a more limited role for relative income comparisons in determining happiness. 
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