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		The study analyzes the relationship among domestic debt-inflation-domestic debt cost-external debt-external dependency-crisis in the Ottoman Empire and in the Republic of Turkey. The study discusses that the monetary based explanations have not been satisfactory for the period of 1830-2005 especially for the investigated periods with crises and external dependence. The cost of domestic and external debt and various measures of debt and dependence discussed in the study were used to analyze the relationship between external dependence, domestic and external debt, crises, inflation, cost of domestic and external debt, external dependence and crises in accordance with Autoregressive (AR) and Vector Autoregressive Regression (VAR) models. We analyzed the Ottoman Empire in light of inflationary effects of throne changes, wars and crises. Further, the inflationary effects of domestic and external debt are investigated for Turkey in light of the cost of debt, crises and political factors. As our results, increasing political instability has significant explanatory power on inflation. For the periods of increasing debt, the inflationary effects of debt policies are highlighted. The domestic debt-inflation-domestic debt cost-external debt-external dependency-crisis cycle enhances especially during the Decline Period of Ottoman Empire. The analysis also holds for the periods with high costs of debt in Turkey. 
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