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		Abstract

		This paper uses the micro-data of north rural of Jiangsu province, combining with characteristics in agricultural production and peasant’s family, to calculate the returns of education investment on the whole family’s income. The intra-household externality of education caused by the facts of un-separabilities in agricultural production leads to a larger return of single member’s education on household income. The externalities, together with marriage match in education, however, decrease the return as the number of household member investing in education increases, which may result in “literacy congestion” or over-investment in education. The empirical investigation shows that education does cause literacy externality among family members and marriage matching does exist. Additionally, education return exhibits non-linear features. Contrary to our theoretical hypothesis, there are dynamic under-investments in education. 
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