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		Abstract

		In response to the dramatic fall of corporate icons such as Enron and other U.S. companies, Congress promulgated the Sarbanes-Oxley Act of 2002 ("SOX").  In doing so, Congress triggered a chain reaction that has negatively impacted U.S. equity markets and changed the face of capital raising throughout the world.  SOX has not only taxed U.S. businesses it has tarnished the face of U.S. equity markets.  This paper demonstrates through a statistical analysis of global IPO data that the U.S. equity markets have indeed suffered from the implementation of SOX.  In addition, this paper found a palpable increase in non-domestic capital raising in locations such as London and Hong Kong.  This paper further isolated the role of Chinese IPOs in the global IPO market.  Jockeying for Chinese IPOs has increased the competitiveness of the foreign IPO market and raised the stakes in regulation of exchanges.  SOX has reduced demand for U.S. equity market participation by foreign companies and threatens the competitiveness of U.S. markets.  U.S. capital markets no longer dominate the foreign IPO arena.  Regional exchanges have grown in market capitalization and reduced the importance of the U.S. markets.  Foreign companies seeking to raise capital should be aware of the shift in the global capital markets but also note the advantages of offering securities on foreign exchanges despite the regulatory hurdles.  Finally, this paper acknowledges the upswing in regulatory efforts in the U.S. markets and offers an alternative path to regulation in its current form that may partially restore the attraction of U.S. markets to foreign issuers.    
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