

	
	

	









	




	







	









		

		
		

	
	




	
	


	
	



	
	


	
	
	
	
	
	
		
			
			
		

		
		
	

	

	



	
	
	
	

	







	















	Skip to main content












	

	

	
	

	

	
	












			

			





			






	




	


	
	





	








	

	
	
		
		
		
		
		
		
		
		
		
		
		
		
		
	

	
	
		
		
		
	


















	
		
	

	

	
		
	

	







	
		
		
		

		
		
		
		
			
				
				









	
	    












    
    






    
    







    




    






    
        
        
        
            
            

            

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    [image: PDF icon]Download This Paper
                    
                
            

        
    
        
    

            
            
                

                

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Open PDF in Browser
                    
                
            

        
    
        
    
            
        

    






    
        
    


    
            
            
                
            
            
                
        Add Paper to My Library
        
        

    















	














	
	    







 



	




	







	




































    



			

			
				
				
				
				
				
						
				
				
				
					
						Share:
							
	
	
	


					

					
				
				
				




				
				

    
        
        
        
            

		
		
		
			
				
			
				
			
		

		
            

		
		
		
			
				
			
		
			
				
			
		
			
		
			
		
			
				
			
		

		
            

            
        

        
    

    


    




				
				
					

					
					Permalink

						Using these links will ensure access to this page indefinitely

						
							
							Copy URL
						

						
							
								
								Copy DOI
								

							

						
				

				
			

		


		
			
				
				




	
	
		
	

	
	
		
		
	

	
	

	
	
	
	Does Central Bank Communication Really Lead to Better Forecasts of Policy Decisions? New Evidence Based on a Taylor Rule Model for the ECB

	
    
        
            
            







    
    










    
    
    
    











			
                    CESifo Working Paper Series No. 2760
 
                    KOF Working Papers/KOF Swiss Economic Institute, ETH Zurich Working Paper No. 236
 
        

    
	

	
	
		
		
			26 Pages
		
		

		Posted: 23 Aug 2009
		
		
		
	

	
		
			
			




	See all articles by Jan-Egbert SturmJan-Egbert Sturm
KOF Swiss Economic Institute, ETH Zurich; CESifo (Center for Economic Studies and Ifo Institute)
Jakob de Haan
University of Groningen - Faculty of Economics and Business; CESifo (Center for Economic Studies and Ifo Institute); De Nederlandsche Bank


		

	
	
	
	
	



	
	
	
	
		
		
	
	
		
			Date Written: August 1, 2009

		
	

	
	
		
		
	

	
	
		
	
	
		Abstract

		Nowadays, it is widely believed that greater disclosure and clarity over policy may lead to greater predictability of central bank actions. We examine whether communication by the European Central Bank (ECB) adds information compared to the information provided by a Taylor rule model in which real time expected inflation and output are used. We use five indicators of ECB communication that are all based on the ECB Presidentâ€™s introductory statement at the press conference following an ECB policy meeting. Our results suggest that even though the indicators are sometimes quite different from one another, they add information that helps predict the next policy decision of the ECB. Furthermore, also when the interbank rate is included in our Taylor rule model, the ECB communication indicators remain significant. 


	

	

	
		
		


	

	
	

		
		

	
	


	

	
	
	
		
	
	
	

	
	
		
		
			
				
			
		
		Keywords: ECB, central bank, communication, Taylor rule

	
	

	
    

    
	

	
	
		JEL Classification: E52, E53, E30

	
	

	
	

























    	
	
	
	
   	
	
	
	
	
	            
	















	











    
    










    
    
    
    
















	



    




	
		Suggested Citation:
		Suggested Citation
	

	
		
			Sturm,  Jan-Egbert and de Haan,  Jakob, Does Central Bank Communication Really Lead to Better Forecasts of Policy Decisions? New Evidence Based on a Taylor Rule Model for the ECB (August 1, 2009). CESifo Working Paper Series No. 2760, KOF Working Papers/KOF Swiss Economic Institute, ETH Zurich Working Paper No. 236,  Available at SSRN: https://ssrn.com/abstract=1458871 or http://dx.doi.org/10.2139/ssrn.1458871 
		
	

	

	
	
	

	
		
	

	

	
	
		

	










    
    










    
    
    
    





















	

	

	

	

	


	























	
	

		

		

		
		
		

		
		
			
				
					
						Jan-Egbert Sturm

					
			
		

		
		
		
		

		
		
			
				
			

			
				
				
				
					
					
					
					
				
					
					
					
						
					
				
			

			
				KOF Swiss Economic Institute, ETH Zurich  ( email )

			

			
			
				
				
				
					Zurich
Switzerland

				

				
			

			
				
				
					HOME PAGE: http://www.kof.ethz.ch
				

			

		

		
	

	

	
	

		

		

		
		
		

		
		
			
		

		
		
		
		

		
		
			
				
					
					
					
					
					
					
					
					
					
						
						
						


						
					
					[image: CESifo (Center for Economic Studies and Ifo Institute)]
				
			

			
				
				
					
				
					
					
					
				
			

			
				
				
				


				CESifo (Center for Economic Studies and Ifo Institute) 

			

			
			
				
				
				
					Poschinger Str. 5
Munich, 81679
Germany

				

				
			

			
				
				
					HOME PAGE: http://www.cesifo.de
				

			

		

		
	

	

	
	

		

		

		
		
		

		
		
			
				
					
						Jakob De Haan (Contact Author)

					
			
		

		
		
		
		

		
		
			
				
			

			
				
				
				
					
					
					
					
				
					
					
					
						
					
				
			

			
				University of Groningen - Faculty of Economics and Business  ( email )

			

			
			
				
				
				
					PO Box 800
Groningen, 9700 AV
Netherlands
+31 0 50 3633706 (Fax)

				

				
			

			

		

		
	

	

	
	

		

		

		
		
		

		
		
			
		

		
		
		
		

		
		
			
				
					
					
					
					
					
					
					
					
					
						
						
						


						
					
					[image: CESifo (Center for Economic Studies and Ifo Institute)]
				
			

			
				
				
					
				
					
					
					
				
			

			
				
				
				


				CESifo (Center for Economic Studies and Ifo Institute) 

			

			
			
				
				
				
					Poschinger Str. 5
Munich, DE-81679
Germany

				

				
			

			
				
				
					HOME PAGE: http://www.CESifo.de
				

			

		

		
	

	

	
	

		

		

		
		
		

		
		
			
		

		
		
		
		

		
		
			
				
					
					
					
					
					
					
					
					
					
						
					
					[image: De Nederlandsche Bank]
				
			

			
				
				
				
					
					
					
					
				
					
					
					
						
					
				
			

			
				De Nederlandsche Bank  ( email )

			

			
			
				
				
				
					P.O. Box 98
Amsterdam, 1000 AB
Netherlands

				

				
			

			

		

		
	

	





	

	

	
	
		
	

	

	
	




				
				
				









	
	    












    
    






    
    







    









    
        
        
        
            
            

            

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    [image: PDF icon]Download This Paper
                    
                
            

        
    
        
    

            
            
                

                

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Open PDF in Browser
                    
                
            

        
    
        
    
            
        

    




















	














	
	    







 



	




	







	







































				

				

				
					
						

						
						

						

						
						

					
				

			


			
				
					
						
						
	










	
	    














	
	    














	
	    







	
		Do you have negative results from your research youâ€™d like to share?

		
			

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Submit Negative Results
                    
                
            

        
    
        
    
		

	



					

				
				
					
					


	












	
	
	








	
		
			Paper statistics

		

	


	
		
		 
			
				Downloads

				      106

			

		
		
		
			Abstract Views

			      932

		

		
		 
		
			Rank

			  458,084

		

		
	


	
		
            
            	        8 Citations
		

	

	
		
			
				       25 References
		

	



	
		PlumX Metrics

		
			
		

		
			
		

	





				


				
				
				
					

    
        
            Related eJournals

        	
                    CESifo Working Paper Series

                    
                        
                        

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Follow
                    
                
            

        
    
        
    

                        

                        
                            

                            
                            
                                CESifo Working Paper Series

                                
                                    Subscribe to this free journal for more curated articles on this topic
                                

                                
                                    
                                        FOLLOWERS

                                            9,078

                                    

                                    
                                        PAPERS

                                           10,740

                                    

                                

                                
                                    
                                        This Journal is curated by:

                                        Clemens Fuest at CESifo (Center for Economic Studies and Ifo Institute, University of Munich)

                                    

                                
                            

                        

                    

                
	
                    De Nederlandsche Bank Research Paper Series

                    
                        
                        

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Follow
                    
                
            

        
    
        
    

                        

                        
                            

                            
                            
                                De Nederlandsche Bank Research Paper Series

                                
                                    Subscribe to this free journal for more curated articles on this topic
                                

                                
                                    
                                        FOLLOWERS

                                              108

                                    

                                    
                                        PAPERS

                                              836

                                    

                                

                                
                            

                        

                    

                


        
        

    


				


				
					
					

















    
        
            Recommended Papers

            	
                        
                        

                        
                        
                        Transparency and Credibility: Monetary Policy with Unobservable Goals

                        
                            By
                                
                                
                                    
                                    Jon Faust
                                     and 
                                
                                    
                                    Lars E. O. Svensson
                                    
                                
                            

                        
                        
                    
	
                        
                        

                        
                        
                        Central Bank Communication and Policy Effectiveness

                        
                            By
                                
                                
                                    
                                    Michael Woodford
                                    
                                
                            

                        
                        
                    
	
                        
                        

                        
                        
                        Monetary Mystique: Secrecy and Central Banking

                        
                            By
                                
                                
                                    
                                    Marvin Goodfriend
                                    
                                
                            

                        
                        
                    


                    
                        	
                            
                            

                            
                            
                            Social Value of Public Information: Morris and Shin (2002) is Actually Pro Transparency, Not Con

                            
                                By
                                    
                                    
                                        
                                        Lars E. O. Svensson
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            Transparency of Information and Coordination in Economies with Investment Complementarities

                            
                                By
                                    
                                    
                                        
                                        George-marios Angeletos
                                         and 
                                    
                                        
                                        Alessandro Pavan
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            Transparency of Information and Coordination in Economies with Investment Complementarities

                            
                                By
                                    
                                    
                                        
                                        George-marios Angeletos
                                         and 
                                    
                                        
                                        Alessandro Pavan
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            How Transparent are Central Banks?

                            
                                By
                                    
                                    
                                        
                                        Sylvester C. W. Eijffinger
                                         and 
                                    
                                        
                                        Petra M. Geraats
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            Efficient Use of Information and Social Value of Information

                            
                                By
                                    
                                    
                                        
                                        George-marios Angeletos
                                         and 
                                    
                                        
                                        Alessandro Pavan
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            Does Central Bank Transparency Reduce Interest Rates?

                            
                                By
                                    
                                    
                                        
                                        Petra M. Geraats, 
                                        
                                    
                                        
                                        Sylvester C. W. Eijffinger, ...
                                        
                                    
                                

                            

                            
                            
                        



            
            
                 
            
        

    

				

			

		


		
				
					Feedback
					
				

			

			


	
		
		Feedback to SSRN

		
			
				
					Feedback
					 (required)
				
				
			

			
				
					Email
					 (required)
				
				
			

			
				Submit
				
			
		

		

		If you need immediate assistance, call 877-SSRNHelp (877 777 6435) in the United States, or +1 212 448 2500 outside of the United States, 8:30AM to 6:00PM U.S. Eastern, Monday - Friday.

	







	

	
	
		
		

	




	
	





  
  

	
	
		
	


	
	
		
			
			
		
	
		
	
		
	
		
	
		
	
		
	
		
	
		
	
		
			
				
			
			
		
	
		
	
		
	


	
	
	






		
		














	
		
			
				
                    

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Submit a Paper
                    
                        
                    
                
            

        
    
        
    
					Section 508 Text Only Pages
				

			
			
				SSRN Quick Links 

					SSRN Solutions
	Research Paper Series
	Conference Papers
	Partners in Publishing
	Jobs & Announcements
	Special Topic Hubs


			

			
				SSRN Rankings 

					Top Papers
	Top Authors
	Top Organizations


			

			
				About SSRN 

					Network Directors
	Announcements
	Contact us
	FAQs


			

			
		

			
	
	


		
			
				
			

			
				
					Copyright
					Terms and Conditions
					Privacy Policy
				

				
					All content on this site: Copyright Â© 2023 Elsevier Inc., its licensors, and contributors. All rights are reserved, including those for text and data mining, AI training, and similar technologies. For all open access content, the Creative Commons licensing terms apply.

					We use cookies to help provide and enhance our service and tailor content.

					To learn more, visit
					Cookie Settings.
					
						
							
							This page was processed by aws-apollo-l200 in   0.110 seconds 
						
					
					

				

			

			
				
			

		

	









	
		
		
		
		


    
        
        
        

        
        
                
                
                    
                
            
    

    

    


		






    























    




    








	


		[image:  ]

		
		
		
		
		
		
		
		
		
		
	
