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		Abstract

		This paper presents an analysis of pension funds' performance in Poland and Hungary, as Central European countries characterized by strong regulation of their private pension fund industries. The paper contributes to the existing literature in the following ways. First, it is among the first papers to provide empirical evidence on the performance of pension funds in the two Central European countries. Second, it complements the available evidence on performance of pension funds operating in lax regulatory environments and guided by "prudent man'' laws by analyzing the performance of pension funds acting under much stricter regulations. Third, since the details of the regulations differ across the countries', the paper will provide valuable evidence on the effect of the regulations on pension funds' portfolio composition in these countries. Fourth, we believe that the paper's findings will have important implications for policy makers and pension fund managers in the Central European countries. 
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