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		Abstract

		The debate on trade and growth increasingly focuses on the composition of exports. Exports of more “sophisticated” products appear to be positively correlated with growth, and upgrading the quality of exports is high on the policy agenda of many countries. This study presents evidence suggesting that attracting inflows of FDI offers potential for upgrading a country’s export basket. The empirical analysis relates unit values of exports measured at the 4-digit SITC level to data on sectors treated by investment promotion agencies as priority in their efforts to attract FDI. The sample covers 116 countries over the period 1984-2000. The findings are consistent with a positive effect of FDI on unit values of exports in developing countries. However, such a relationship is less evident in developed countries. These results suggest that FDI can help bridge gaps in production and marketing techniques between developing and high income economies. 


	

	

	
		
		


	

	
	

		
		

	
	


	

	
	
	
		
	
	
	

	
	
		
		
			
				
			
		
		Keywords: export quality, unit values, FDI, investment promotion, industrial policy

	
	

	
    

    
	

	
	
		JEL Classification: F10, L52, F21, F23

	
	

	
	

























    	
	
	
	
   	
	
	
	
	
	            
	















	











    
    










    
    
    
    
















	



    




	
		Suggested Citation:
		Suggested Citation
	

	
		
			Harding,  Torfinn and Smarzynska Javorcik,  Beata, A Touch of Sophistication: FDI and Unit Values of Exports (December 2009). CESifo Working Paper Series No. 2865,  Available at SSRN: https://ssrn.com/abstract=1519799 or http://dx.doi.org/10.2139/ssrn.1519799 
		
	

	

	
	
	

	
		
	

	

	
	
		

	










    
    










    
    
    
    





















	

	

	


	























	
	

		

		

		
		
		

		
		
			
				
					
						Torfinn Harding (Contact Author)

					
			
		

		
		
		
		

		
		
			
				
			

			
				
				
				
					
					
					
					
				
					
					
					
						
					
				
			

			
				University of Oxford  ( email )

			

			
			
				
				
				
					Mansfield Road
Oxford, Oxfordshire OX1 4AU
United Kingdom

				

				
			

			
				
				
					HOME PAGE: http://www.economics.ox.ac.uk/index.php/staff/page/harding
				

			

		

		
	

	

	
	

		

		

		
		
		

		
		
			
				
					
						Beata Smarzynska Javorcik

					
			
		

		
		
		
		

		
		
			
				
			

			
				
				
				
					
					
					
					
				
					
					
					
						
					
				
			

			
				
				
				


				University of Oxford - Department of Economics  ( email )

			

			
			
				
				
				
					Manor Road Building
Manor Road
Oxford, OX1 3BJ
United Kingdom

				

				
			

			

		

		
	

	

	
	

		

		

		
		
		

		
		
			
		

		
		
		
		

		
		
			
				
			

			
				
				
				
					
					
					
					
				
					
					
					
						
					
				
			

			
				
				
				


				European Bank for Reconstruction and Development (EBRD)  ( email )

			

			
			

			

		

		
	

	





	

	

	
	
		
	

	

	
	




				
				
				









	
	    












    
    






    
    







    









    
        
        
        
            
            

            

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    [image: PDF icon]Download This Paper
                    
                
            

        
    
        
    

            
            
                

                

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Open PDF in Browser
                    
                
            

        
    
        
    
            
        

    




















	














	
	    







 



	




	







	







































				

				

				
					
						

						
						

						

						
						

					
				

			


			
				
					
						
						
	










	
	    














	
	    














	
	    







	
		Do you have negative results from your research you’d like to share?

		
			

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Submit Negative Results
                    
                
            

        
    
        
    
		

	



					

				
				
					
					


	












	
	
	








	
		
			Paper statistics

		

	


	
		
		 
			
				Downloads

				      184

			

		
		
		
			Abstract Views

			    1,570

		

		
		 
		
			Rank

			  293,527

		

		
	


	
		
            
            	        7 Citations
		

	

	
		
			
				       52 References
		

	



	
		PlumX Metrics

		
			
		

		
			
		

	





				


				
				
				
					

    
        
            Related eJournals

        	
                    CESifo Working Paper Series

                    
                        
                        

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Follow
                    
                
            

        
    
        
    

                        

                        
                            

                            
                            
                                CESifo Working Paper Series

                                
                                    Subscribe to this free journal for more curated articles on this topic
                                

                                
                                    
                                        FOLLOWERS

                                            9,070

                                    

                                    
                                        PAPERS

                                           10,773

                                    

                                

                                
                                    
                                        This Journal is curated by:

                                        Clemens Fuest at CESifo (Center for Economic Studies and Ifo Institute, University of Munich)

                                    

                                
                            

                        

                    

                
	
                    International Finance eJournal

                    
                        
                        

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Follow
                    
                
            

        
    
        
    

                        

                        
                            

                            
                            
                                International Finance eJournal

                                
                                    Subscribe to this fee journal for more curated articles on this topic
                                

                                
                                    
                                        FOLLOWERS

                                              984

                                    

                                    
                                        PAPERS

                                           24,643

                                    

                                

                                
                            

                        

                    

                


            

            
                
                

                	
                    International Trade eJournal

                    
                        
                        

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Follow
                    
                
            

        
    
        
    

                        

                        
                            

                            
                            
                                International Trade eJournal

                                
                                    Subscribe to this fee journal for more curated articles on this topic
                                

                                
                                    
                                        FOLLOWERS

                                              714

                                    

                                    
                                        PAPERS

                                           27,402

                                    

                                

                                
                            

                        

                    

                
	
                    Socially Responsible Investment eJournal

                    
                        
                        

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Follow
                    
                
            

        
    
        
    

                        

                        
                            

                            
                            
                                Socially Responsible Investment eJournal

                                
                                    Subscribe to this fee journal for more curated articles on this topic
                                

                                
                                    
                                        FOLLOWERS

                                              624

                                    

                                    
                                        PAPERS

                                           18,415

                                    

                                

                                
                            

                        

                    

                



                
            

            
        
        
        
                 
        
        

    


				


				
					
					

















    
        
            Recommended Papers

            	
                        
                        

                        
                        
                        Innovation and Technology Transfer to Address Climate Change: Lessons from the Global Debate on Intellectual Property and Public Health

                        
                            By
                                
                                
                                    
                                    Frederick M. Abbott
                                    
                                
                            

                        
                        
                    
	
                        
                        

                        
                        
                        Criss-Crossing Globalization: Uphill Flows of Skill-Intensive Goods and Foreign Direct Investment

                        
                            By
                                
                                
                                    
                                    Aaditya Mattoo
                                     and 
                                
                                    
                                    Arvind Subramanian
                                    
                                
                            

                        
                        
                    
	
                        
                        

                        
                        
                        Criss-Crossing Globalization: Uphill Flows of Skill-Intensive Goods and Foreign Direct Investment

                        
                            By
                                
                                
                                    
                                    Aaditya Mattoo
                                     and 
                                
                                    
                                    Arvind Subramanian
                                    
                                
                            

                        
                        
                    


                    
                        	
                            
                            

                            
                            
                            Criss-Crossing Globalization: Uphill Flows of Skill-Intensive Goods and Foreign Direct Investment

                            
                                By
                                    
                                    
                                        
                                        Aaditya Mattoo
                                         and 
                                    
                                        
                                        Arvind Subramanian
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            Toward a Sunny Future? Global Integration in the Solar Pv Industry

                            
                                By
                                    
                                    
                                        
                                        Jacob F. Kirkegaard, 
                                        
                                    
                                        
                                        Thilo Hanemann, ...
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            It Should Be a Breeze: Harnessing the Potential of Open Trade and Investment Flows in the Wind Energy Industry

                            
                                By
                                    
                                    
                                        
                                        Jacob F. Kirkegaard, 
                                        
                                    
                                        
                                        Lutz Weischer, ...
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            Oil and Gas in China: The New Energy Superpower's Relations with its Region (Foreword)

                            
                                By
                                    
                                    
                                        
                                        Tai Wei Lim
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            Pursuing Clean Energy Equitably

                            
                                By
                                    
                                    
                                        
                                        Peter Newell, 
                                        
                                    
                                        
                                        Jon Phillips, ...
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            Price Elasticity of Nonresidential Demand for Energy in South Eastern Europe

                            
                                By
                                    
                                    
                                        
                                        Atsushi Iimi
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            China–Europe Relations in Climate Change Mitigation: A Conceptual Framework

                            
                                By
                                    
                                    
                                        
                                        Axel Berger, 
                                        
                                    
                                        
                                        Doris Fischer, ...
                                        
                                    
                                

                            

                            
                            
                        



            
            
                 
            
        

    

				

			

		


		
				
					Feedback
					
				

			

			


	
		
		Feedback to SSRN

		
			
				
					Feedback
					 (required)
				
				
			

			
				
					Email
					 (required)
				
				
			

			
				Submit
				
			
		

		

		If you need immediate assistance, call 877-SSRNHelp (877 777 6435) in the United States, or +1 212 448 2500 outside of the United States, 8:30AM to 6:00PM U.S. Eastern, Monday - Friday.

	







	

	
	
		
		

	




	
	





  
  

	
	
		
	


	
	
		
			
			
		
	
		
	
		
			
				
			
			
		
	
		
	


	
	
	






		
		














	
		
			
				
                    

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Submit a Paper
                    
                        
                    
                
            

        
    
        
    
					Section 508 Text Only Pages
				

			
			
				SSRN Quick Links 

					SSRN Solutions
	Research Paper Series
	Conference Papers
	Partners in Publishing
	Jobs & Announcements
	Special Topic Hubs


			

			
				SSRN Rankings 

					Top Papers
	Top Authors
	Top Organizations


			

			
				About SSRN 

					Network Directors
	Announcements
	Contact us
	FAQs


			

			
		

			
	
	


		
			
				
			

			
				
					Copyright
					Terms and Conditions
					Privacy Policy
				

				
					All content on this site: Copyright © 2023 Elsevier Inc., its licensors, and contributors. All rights are reserved, including those for text and data mining, AI training, and similar technologies. For all open access content, the Creative Commons licensing terms apply.

					We use cookies to help provide and enhance our service and tailor content.

					To learn more, visit
					Cookie Settings.
					
						
							
							This page was processed by aws-apollo-l200 in   0.119 seconds 
						
					
					

				

			

			
				
			

		

	









	
		
		
		
		


    
        
        
        

        
        
                
                
                    
                
            
    

    

    


		






    























    




    








	


		[image:  ]

		
		
		
		
		
		
		
		
		
		
	
