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		Recent years have seen a sharp rise in the number of negative equity homeowners - those who owe more on their mortgages than their houses are worth. These homeowners are included in the official homeownership rate computed by the Census Bureau, but the savings they must amass to retain their home or purchase a new home are daunting. Recognizing that these homeowners are likely to convert to renters over time, the authors of this analysis calculate an â€œeffectiveâ€� rate of homeownership that excludes negative equity households. They argue that the effective rate - 5.6 percentage points below the official rate - may be a useful guide to the future path of the official rate. 


	

	

	
		
		


	

	
	

		
		

	
	


	

	
	
	
		
	
	
	

	
	
		
		
			
				
			
		
		Keywords: Homeownership, Mortgages

	
	

	
    

    
	

	
	
		JEL Classification: G21, R31, R51

	
	

	
	

























    	
	
	
	
   	
	
	
	
	
	            
	















	











    
    










    
    
    
    
















	



    




	
		Suggested Citation:
		Suggested Citation
	

	
		
			Haughwout,  Andrew F. and Peach,  Richard W. and Tracy,  Joseph, The Homeownership Gap (May 1, 2010). Current Issues in Economics and Finance, Vol. 16, No. 5, May 2010,  Available at SSRN: https://ssrn.com/abstract=1633923 or http://dx.doi.org/10.2139/ssrn.1633923 
		
	

	

	
	
	

	
		
	

	

	
	
		

	










    
    










    
    
    
    





















	

	

	

	


	























	
	

		

		

		
		
		

		
		
			
				
					
						Andrew F. Haughwout (Contact Author)

					
			
		

		
		
		
		

		
		
			
				
			

			
				
				
				
					
					
					
					
				
					
					
					
						
					
				
			

			
				Federal Reserve Bank of New York  ( email )

			

			
			
				
				
				
					33 Liberty Street
New York, NY  10045
United States
212-720-2685 (Phone)
212-720-1844 (Fax)

				

				
			

			

		

		
	

	

	
	

		

		

		
		
		

		
		
			
				
					
						Richard W. Peach

					
			
		

		
		
		
		

		
		
			
				
			

			
				
				
				
					
					
					
					
				
					
					
					
						
					
				
			

			
				Federal Reserve Bank of New York  ( email )

			

			
			
				
				
				
					33 Liberty Street
New York, NY  10045
United States

				

				
			

			

		

		
	

	

	
	

		

		

		
		
		

		
		
			
				
					
						Joseph Tracy

					
			
		

		
		
		
		

		
		
			
				
			

			
				
				
				
					
					
					
					
				
					
					
					
						
					
				
			

			
				
				
				


				National Bureau of Economic Research (NBER)  ( email )

			

			
			
				
				
				
					1050 Massachusetts Avenue
Cambridge, MA  02138
United States

				

				
			

			

		

		
	

	

	
	

		

		

		
		
		

		
		
			
		

		
		
		
		

		
		
			
				
			

			
				
				
				
					
					
					
					
				
					
					
					
						
					
				
			

			
				Federal Reserve Bank of Dallas  ( email )

			

			
			
				
				
				
					2200 North Pearl Street
PO Box 655906
Dallas, TX  75265-5906
United States

				

				
			

			

		

		
	

	





	

	

	
	
		
	

	

	
	




				
				
				









	
	    












    
    






    
    







    









    
        
        
        
            
            

            

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Download This Paper
                    
                
            

        
    
        
    

            
            
                

                

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Open PDF in Browser
                    
                
            

        
    
        
    
            
        

    




















	














	
	    







 



	




	







	







































				

				

				
					
						

						
						

						

						
						

					
				

			


			
				
					
						
						
	










	
	    














	
	    














	
	    







	
		Do you have negative results from your research youâ€™d like to share?

		
			

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Submit Negative Results
                    
                
            

        
    
        
    
		

	



					

				
				
					
					


	












	
	
	








	
		
			Paper statistics

		

	


	
		
		 
			
				Downloads

				      131

			

		
		
		
			Abstract Views

			    1,380

		

		
		 
		
			Rank

			  261,704

		

		
	


	
		
            
            	        1 Citations
		

	

	
		
			
				       13 References
		

	



	
		PlumX Metrics

		
			
		

		
			
		

	





				


				
				
				
					

    
        
            Related eJournals

        	
                    Federal Reserve Bank of New York Research Paper Series

                    
                        
                        

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Follow
                    
                
            

        
    
        
    

                        

                        
                            

                            
                            
                                Federal Reserve Bank of New York Research Paper Series

                                
                                    Subscribe to this free journal for more curated articles on this topic
                                

                                
                                    
                                        FOLLOWERS

                                            1,388

                                    

                                    
                                        PAPERS

                                            1,688

                                    

                                

                                
                            

                        

                    

                
	
                    Public Economics: Publicly Provided Goods eJournal

                    
                        
                        

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Follow
                    
                
            

        
    
        
    

                        

                        
                            

                            
                            
                                Public Economics: Publicly Provided Goods eJournal

                                
                                    Subscribe to this fee journal for more curated articles on this topic
                                

                                
                                    
                                        FOLLOWERS

                                            1,293

                                    

                                    
                                        PAPERS

                                            2,315

                                    

                                

                                
                            

                        

                    

                


            

            
                
                

                	
                    Real Estate eJournal

                    
                        
                        

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Follow
                    
                
            

        
    
        
    

                        

                        
                            

                            
                            
                                Real Estate eJournal

                                
                                    Subscribe to this fee journal for more curated articles on this topic
                                

                                
                                    
                                        FOLLOWERS

                                            1,198

                                    

                                    
                                        PAPERS

                                            9,829

                                    

                                

                                
                                    
                                        This Journal is curated by:

                                        Dennis R. Capozza at Ross School of Business, University of Michigan, William N. Goetzmann at Yale School of Management - International Center for Finance

                                    

                                
                            

                        

                    

                
	
                    Political Economy: Fiscal Policies & Behavior of Economic Agents eJournal

                    
                        
                        

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Follow
                    
                
            

        
    
        
    

                        

                        
                            

                            
                            
                                Political Economy: Fiscal Policies & Behavior of Economic Agents eJournal

                                
                                    Subscribe to this fee journal for more curated articles on this topic
                                

                                
                                    
                                        FOLLOWERS

                                            1,157

                                    

                                    
                                        PAPERS

                                            4,247

                                    

                                

                                
                            

                        

                    

                
	
                    Household Finance eJournal

                    
                        
                        

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Follow
                    
                
            

        
    
        
    

                        

                        
                            

                            
                            
                                Household Finance eJournal

                                
                                    Subscribe to this fee journal for more curated articles on this topic
                                

                                
                                    
                                        FOLLOWERS

                                              767

                                    

                                    
                                        PAPERS

                                           12,225

                                    

                                

                                
                                    
                                        This Journal is curated by:

                                        Peter Tufano at Harvard Business School

                                    

                                
                            

                        

                    

                



                
            

            
        
        
        
                 
        
        

    


				


				
					
					

















    
        
            Recommended Papers

            	
                        
                        

                        
                        
                        Nominal Loss Aversion, Housing Equity Constraints, and Household Mobility: Evidence from the United States

                        
                            By
                                
                                
                                    
                                    Gary V. Engelhardt
                                    
                                
                            

                        
                        
                    
	
                        
                        

                        
                        
                        Housing Busts and Household Mobility:  an Update

                        
                            By
                                
                                
                                    
                                    Fernando V. Ferreira, 
                                    
                                
                                    
                                    Joseph Gyourko, ...
                                    
                                
                            

                        
                        
                    
	
                        
                        

                        
                        
                        Housing Busts and Household Mobility

                        
                            By
                                
                                
                                    
                                    Fernando V. Ferreira, 
                                    
                                
                                    
                                    Joseph Gyourko, ...
                                    
                                
                            

                        
                        
                    


                    
                        	
                            
                            

                            
                            
                            Housing Busts and Household Mobility

                            
                                By
                                    
                                    
                                        
                                        Fernando V. Ferreira, 
                                        
                                    
                                        
                                        Joseph Gyourko, ...
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            Housing Busts and Household Mobility: An Update

                            
                                By
                                    
                                    
                                        
                                        Fernando V. Ferreira, 
                                        
                                    
                                        
                                        Joseph Gyourko, ...
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            You Can Take it With You: Proposition 13 Tax Benefits, Residential Mobility, and Willingness to Pay for Housing Amenities

                            
                                By
                                    
                                    
                                        
                                        Fernando V. Ferreira
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            Moving and Housing Expenditure: Transaction Costs and Disequilibrium

                            
                                By
                                    
                                    
                                        
                                        Steven F. Venti
                                         and 
                                    
                                        
                                        David A. Wise
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            Negative Equity Does Not Reduce Homeowners' Mobility

                            
                                By
                                    
                                    
                                        
                                        Sam Schulhofer-wohl
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            Locked in the House: Do Underwater Mortgages Reduce Labor Market Mobility?

                            
                                By
                                    
                                    
                                        
                                        Colleen Donovan
                                         and 
                                    
                                        
                                        Calvin Schnure
                                        
                                    
                                

                            

                            
                            
                        



            
            
                 
            
        

    

				

			

		


		
				
					Feedback
					
				

			

			


	
		
		Feedback to SSRN

		
			
				
					Feedback
					 (required)
				
				
			

			
				
					Email
					 (required)
				
				
			

			
				Submit
				
			
		

		

		If you need immediate assistance, call 877-SSRNHelp (877 777 6435) in the United States, or +1 212 448 2500 outside of the United States, 8:30AM to 6:00PM U.S. Eastern, Monday - Friday.

	







	

	
	
		
		

	




	
	





  
  

	
	
		
	


	
	
		
			
			
		
	
		
	
		
			
				
			
			
		
	
		
			
				
			
			
		
	
		
	
		
	


	
	
	






		
		














	
		
			
				
                    

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Submit a Paper
                    
                        
                    
                
            

        
    
        
    
					Section 508 Text Only Pages
				

			
			
				SSRN Quick Links 

					SSRN Solutions
	Research Paper Series
	Conference Papers
	Partners in Publishing
	Jobs & Announcements
	Special Topic Hubs


			

			
				SSRN Rankings 

					Top Papers
	Top Authors
	Top Organizations


			

			
				About SSRN 

					Network Directors
	Announcements
	Contact us
	FAQs


			

			
		

			
	
	


		
			
				
			

			
				
					Copyright
					Terms and Conditions
					Privacy Policy
				

				
					All content on this site: Copyright Â© 2023 Elsevier Inc., its licensors, and contributors. All rights are reserved, including those for text and data mining, AI training, and similar technologies. For all open access content, the Creative Commons licensing terms apply.

					We use cookies to help provide and enhance our service and tailor content.

					To learn more, visit
					Cookie Settings.
					
						
							
							This page was processed by aws-apollo-l100 in   0.140 seconds 
						
					
					

				

			

			
				
			

		

	









	
		
		
		
		


    
        
        
        

        
        
                
                
                    
                
            
    

    

    


		






    























    




    








	


		

		
		
		
		
		
		
		
		
		
		
	
