

	
	

	









	




	







	









		

		
		

	
	




	
	


	
	



	
	


	
	
	
	
	
	
		
			
			
		

		
		
	

	

	



	
	
	
	

	







	















	Skip to main content












	

	

	
	

	

	
	












			

			





			






	




	


	
	





	








	

	
	
		
		
		
		
		
		
		
		
		
		
		
		
		
	

	
	
		
		
		
	


















	
		
	

	

	
		
	

	







	
		
		
		

		
		
		
		
			
				
				









	
	    












    
    






    
    







    




    






    
        
        
        
            
            

            

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    [image: PDF icon]Download This Paper
                    
                
            

        
    
        
    

            
            
                

                

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Open PDF in Browser
                    
                
            

        
    
        
    
            
        

    






    
        
    


    
            
            
                
            
            
                
        Add Paper to My Library
        
        

    















	














	
	    







 



	




	







	




































    



			

			
				
				
				
				
				
						
				
				
				
					
						Share:
							
	
	
	


					

					
				
				
				




				
				

    
        
        
        
            

		
		
		
			
				
			
		

		
            

		
		
		
			
		

		
            

            
        

        
    

    


    




				
				
					

					
					Permalink

						Using these links will ensure access to this page indefinitely

						
							
							Copy URL
						

						
				

				
			

		


		
			
				
				




	
	
		
	

	
	
		
		
	

	
	

	
	
	
	The Required Tax Rate in a National Retail Sales Tax

	
    
        
            
            







    
    










    
    
    
    











			
                    National Tax Journal, Vol. 52, No. 3, 1999
 
        

    
	

	
	
		
		
			32 Pages
		
		

		Posted: 5 Feb 2011
		
		
		
	

	
		
			
			




	See all articles by William G. GaleWilliam G. Gale
Brookings Institution 


		

	
	
	
	
	



	
	
	
	
		
	
	
		
			Date Written: May 1999

		
	

	
	
		
		
	

	
	
		
	
	
		Abstract

		This paper examines the required tax rate in a national retail sales tax (NRST). I show that recent proposals, such as one to replace virtually all federal revenues with a 23 percent tax inclusive NRST, are based on assumptions that real government spending would decline by $480 billion per year, and that there would be no tax avoidance, evasion or political erosion of the tax base in an NRST. Correct for these assumptions indicates that the required tax-inclusive rate would be over 50 percent and the required tax-exclusive rate would be over 100 percent. 


	

	

	
		
		


	

	
	

		
		

	
	


	

	
	
	
		
	
	
	

	
	
		
		
			
				
			
		
		Keywords: tax policy, national retail sales tax, nrst

	
	

	
    

    
	

	
	
		JEL Classification: H2

	
	

	
	

























    	
	
	
	
   	
	
	
	
	
	            
	















	











    
    










    
    
    
    
















	






	
		Suggested Citation:
		Suggested Citation
	

	
		
			Gale,  William G., The Required Tax Rate in a National Retail Sales Tax (May 1999). National Tax Journal, Vol. 52, No. 3, 1999,  Available at SSRN: https://ssrn.com/abstract=1754663
		
	

	

	
	
	

	
		
	

	

	
	
		

	










    
    










    
    
    
    





















	


	























	
	

		

		

		
		
		

		
		
			
				
					
						William G. Gale (Contact Author)

					
			
		

		
		
		
		

		
		
			
				
			

			
				
				
				
					
					
					
					
				
					
					
					
						
					
				
			

			
				Brookings Institution   ( email )

			

			
			
				
				
				
					1775 Massachusetts Avenue, NW
Washington, DC  20036
United States
202-797-6148 (Phone)
202-797-6181 (Fax)

				

				
			

			

		

		
	

	





	

	

	
	
		
	

	

	
	




				
				
				









	
	    












    
    






    
    







    









    
        
        
        
            
            

            

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    [image: PDF icon]Download This Paper
                    
                
            

        
    
        
    

            
            
                

                

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Open PDF in Browser
                    
                
            

        
    
        
    
            
        

    




















	














	
	    







 



	




	







	







































				

				

				
					
						

						
						

						

						
						

					
				

			


			
				
					
						
						
	










	
	    














	
	    














	
	    







	
		Do you have negative results from your research youâ€™d like to share?

		
			

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Submit Negative Results
                    
                
            

        
    
        
    
		

	



					

				
				
					
					


	












	
	
	








	
		
			Paper statistics

		

	


	
		
		 
			
				Downloads

				      118

			

		
		
		
			Abstract Views

			    1,845

		

		
		 
		
			Rank

			  427,173

		

		
	


	

	
		
			
				       21 References
		

	



	
		PlumX Metrics

		
			
		

		
			
		

	





				


				
				
				
					

    
        
            Related eJournals

        	
                    Public Economics: Taxation, Subsidies, & Revenue eJournal

                    
                        
                        

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Follow
                    
                
            

        
    
        
    

                        

                        
                            

                            
                            
                                Public Economics: Taxation, Subsidies, & Revenue eJournal

                                
                                    Subscribe to this fee journal for more curated articles on this topic
                                

                                
                                    
                                        FOLLOWERS

                                            1,345

                                    

                                    
                                        PAPERS

                                           11,339

                                    

                                

                                
                            

                        

                    

                


        
        

    


				


				
					
					

















    
        
            Recommended Papers

            	
                        
                        

                        
                        
                        The Role of Administrative Factors in Tax Reform: Simplicity, Compliance, and Administration

                        
                            By
                                
                                
                                    
                                    William G. Gale
                                     and 
                                
                                    
                                    Janet Holtzblatt
                                    
                                
                            

                        
                        
                    
	
                        
                        

                        
                        
                        The Role of Administrative Factors in Tax Reform: Simplicity, Compliance and Enforcement

                        
                            By
                                
                                
                                    
                                    William G. Gale
                                     and 
                                
                                    
                                    Janet Holtzblatt
                                    
                                
                            

                        
                        
                    
	
                        
                        

                        
                        
                        The Return to Tax Simplification:  an Econometric Analysis

                        
                            By
                                
                                
                                    
                                    Joel B. Slemrod
                                    
                                
                            

                        
                        
                    


                    
                        	
                            
                            

                            
                            
                            On the Possibility of a No-Return Tax System

                            
                                By
                                    
                                    
                                        
                                        William G. Gale
                                         and 
                                    
                                        
                                        Janet Holtzblatt
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            The National Retail Sales Tax: What Would the Rate Have to Be?

                            
                                By
                                    
                                    
                                        
                                        William G. Gale
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            Taxing Sales Under the Fairtax: What Rate Works?

                            
                                By
                                    
                                    
                                        
                                        Paul Bachman, 
                                        
                                    
                                        
                                        David Tuerck, ...
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            The AMT: What's Wrong and How to Fix it?

                            
                                By
                                    
                                    
                                        
                                        William G. Gale, 
                                        
                                    
                                        
                                        Leonard E. Burman, ...
                                        
                                    
                                

                            

                            
                            
                        



            
            
                 
            
        

    

				

			

		


		
				
					Feedback
					
				

			

			


	
		
		Feedback to SSRN

		
			
				
					Feedback
					 (required)
				
				
			

			
				
					Email
					 (required)
				
				
			

			
				Submit
				
			
		

		

		If you need immediate assistance, call 877-SSRNHelp (877 777 6435) in the United States, or +1 212 448 2500 outside of the United States, 8:30AM to 6:00PM U.S. Eastern, Monday - Friday.

	







	

	
	
		
		

	




	
	





  
  

	
	
		
	


	
	
		
			
			
		
	


	
	
	






		
		














	
		
			
				
                    

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Submit a Paper
                    
                        
                    
                
            

        
    
        
    
					Section 508 Text Only Pages
				

			
			
				SSRN Quick Links 

					SSRN Solutions
	Research Paper Series
	Conference Papers
	Partners in Publishing
	Jobs & Announcements
	Special Topic Hubs


			

			
				SSRN Rankings 

					Top Papers
	Top Authors
	Top Organizations


			

			
				About SSRN 

					Network Directors
	Announcements
	Contact us
	FAQs


			

			
		

			
	
	


		
			
				
			

			
				
					Copyright
					Terms and Conditions
					Privacy Policy
				

				
					All content on this site: Copyright Â© 2023 Elsevier Inc., its licensors, and contributors. All rights are reserved, including those for text and data mining, AI training, and similar technologies. For all open access content, the Creative Commons licensing terms apply.

					We use cookies to help provide and enhance our service and tailor content.

					To learn more, visit
					Cookie Settings.
					
						
							
							This page was processed by aws-apollo-l200 in   0.079 seconds 
						
					
					

				

			

			
				
			

		

	









	
		
		
		
		


    
        
        
        

        
        
                
                
                    
                
            
    

    

    


		






    























    




    








	


		[image:  ]

		
		
		
		
		
		
		
		
		
		
	

