

	
	

	









	




	







	









		

		
		

	
	




	
	


	
	



	
	


	
	
	
	
	
	
		
			
			
		

		
		
	

	

	



	
	
	
	

	







	















	Skip to main content












	

	

	
	

	

	
	












			

			





			






	




	


	
	





	








	

	
	
		
		
		
		
		
		
		
		
		
		
		
		
		
	

	
	
		
		
		
	


















	
		
	

	

	
		
	

	







	
		
		
		

		
		
		
		
			
				
				









	
	    












    
    






    
    







    




    






    
        
        
        
            
            

            

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Download This Paper
                    
                
            

        
    
        
    

            
            
                

                

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Open PDF in Browser
                    
                
            

        
    
        
    
            
        

    






    
        
    


    
            
            
                
            
            
                
        Add Paper to My Library
        
        

    















	














	
	    







 



	




	







	




































    



			

			
				
				
				
				
				
						
				
				
				
					
						Share:
							
	
	
	


					

					
				
				
				




				
				

    
        
        
        
            

		
		
		
			
				
			
				
			
				
			
				
			
				
			
		

		
            

		
		
		
			
		
			
		
			
		
			
		
			
		
			
		
			
		
			
		
			
		

		
            

            
        

        
    

    


    




				
				
					

					
					Permalink

						Using these links will ensure access to this page indefinitely

						
							
							Copy URL
						

						
				

				
			

		


		
			
				
				




	
	
		
	

	
	
		
		
	

	
	

	
	
	
	The Strength of Direct Ties: Evidence from the Electronic Game Industry

	
    
        
            
            







    
    










    
    
    
    











			
                    International Journal of Industrial Organization, 30 (2), 2012, 223-230
 
        

    
	

	
	
		
		
			25 Pages
		
		

		Posted: 19 Aug 2010
		
			Last revised: 17 Apr 2012
		
		
	

	
		
			
			




	See all articles by Jörg ClaussenJörg Claussen
Ludwig Maximilian University of Munich (LMU) - Faculty of Business Administration (Munich School of Management); Copenhagen Business School - Department of Innovation and Organizational Economics
Oliver Falck
CESifo (Center for Economic Studies and Ifo Institute) - Department Human Capital and Innovation
Thorsten Grohsjean
Bocconi University - Department of Management and Technology


		

	
	
	
	
	



	
	
	
	
		
	
	
		
			Date Written: July 27, 2011

		
	

	
	
		
		
	

	
	
		
	
	
		Abstract

		We analyze the economic effects of a developer’s connectedness in the electronic game industry. Knowledge spillovers between developers are likely to be of special relevance in this knowledge-intensive and regionally concentrated industry. We calculate social network measures for a developer’s connectedness to other developers at multiple points in time. In a regression in which we exploit within-career variation in social network measures, we find that the number of direct ties a developer has to other developers has a strong effect on both a game’s revenues and critics’ scores. The quality of indirect ties makes no additional contribution to the game’s success. 


	

	

	
		
		


	

	
	

		
		

	
	


	

	
	
	
		
	
	
	

	
	
		
		
			
				
			
		
		Keywords: Social Network Analysis, Game Industry, Knowledge Spillovers

	
	

	
    

    
	

	
	
		JEL Classification: L14, L86, D83

	
	

	
	

























    	
	
	
	
   	
	
	
	
	
	            
	















	











    
    










    
    
    
    
















	






	
		Suggested Citation:
		Suggested Citation
	

	
		
			Claussen,  Jörg and Falck,  Oliver and Grohsjean,  Thorsten, The Strength of Direct Ties: Evidence from the Electronic Game Industry (July 27, 2011). International Journal of Industrial Organization, 30 (2), 2012, 223-230,  Available at SSRN: https://ssrn.com/abstract=1661022
		
	

	

	
	
	

	
		
	

	

	
	
		

	










    
    










    
    
    
    





















	

	

	

	


	























	
	

		

		

		
		
		

		
		
			
				
					
						Jörg Claussen (Contact Author)

					
			
		

		
		
		
		

		
		
			
				
			

			
				
				
				
					
					
					
					
				
					
					
					
						
					
				
			

			
				
				
				


				Ludwig Maximilian University of Munich (LMU) - Faculty of Business Administration (Munich School of Management)  ( email )

			

			
			
				
				
				
					Kaulbachstr. 45
Munich, DE  80539
Germany

				

				
			

			

		

		
	

	

	
	

		

		

		
		
		

		
		
			
		

		
		
		
		

		
		
			
				
			

			
				
				
				
					
					
					
					
				
					
					
					
						
					
				
			

			
				
				
				


				Copenhagen Business School - Department of Innovation and Organizational Economics  ( email )

			

			
			
				
				
				
					Kilevej 14A
Frederiksberg, 2000
Denmark

				

				
			

			

		

		
	

	

	
	

		

		

		
		
		

		
		
			
				
					
						Oliver Falck

					
			
		

		
		
		
		

		
		
			
				
			

			
				
				
				
					
					
					
					
				
					
					
					
						
					
				
			

			
				
				
				


				CESifo (Center for Economic Studies and Ifo Institute) - Department Human Capital and Innovation  ( email )

			

			
			
				
				
				
					Poschingerstr. 5
Munich, 81679
Germany

				

				
			

			

		

		
	

	

	
	

		

		

		
		
		

		
		
			
				
					
						Thorsten Grohsjean

					
			
		

		
		
		
		

		
		
			
				
					
					
					
					
					
					
					
					
					
						
						
						


						
					
					
				
			

			
				
				
				
					
					
					
					
				
					
					
					
						
					
				
			

			
				
				
				


				Bocconi University - Department of Management and Technology  ( email )

			

			
			
				
				
				
					Via Roentgen 1
Milan, MI 20136
Italy

				

				
			

			

		

		
	

	





	

	

	
	
		
	

	

	
	




				
				
				









	
	    












    
    






    
    







    









    
        
        
        
            
            

            

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Download This Paper
                    
                
            

        
    
        
    

            
            
                

                

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Open PDF in Browser
                    
                
            

        
    
        
    
            
        

    




















	














	
	    







 



	




	







	







































				

				

				
					
						

						
						

						

						
						

					
				

			


			
				
					
						
						
	










	
	    














	
	    














	
	    







	
		Do you have negative results from your research you’d like to share?

		
			

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Submit Negative Results
                    
                
            

        
    
        
    
		

	



					

				
				
					
					


	












	
	
	








	
		
			Paper statistics

		

	


	
		
		 
			
				Downloads

				      163

			

		
		
		
			Abstract Views

			    1,403

		

		
		 
		
			Rank

			  327,850

		

		
	


	

	
		
			
				       12 References
		

	



	
		PlumX Metrics

		
			
		

		
			
		

	





				


				
				
				
					

    
        
            Related eJournals

        	
                    Economics of Networks eJournal

                    
                        
                        

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Follow
                    
                
            

        
    
        
    

                        

                        
                            

                            
                            
                                Economics of Networks eJournal

                                
                                    Subscribe to this free journal for more curated articles on this topic
                                

                                
                                    
                                        FOLLOWERS

                                            2,710

                                    

                                    
                                        PAPERS

                                           14,712

                                    

                                

                                
                                    
                                        This Journal is curated by:

                                        Nicholas Economides at New York University - Leonard N. Stern School of Business - Department of Economics 

                                    

                                
                            

                        

                    

                
	
                    IO: Empirical Studies of Firms & Markets eJournal

                    
                        
                        

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Follow
                    
                
            

        
    
        
    

                        

                        
                            

                            
                            
                                IO: Empirical Studies of Firms & Markets eJournal

                                
                                    Subscribe to this fee journal for more curated articles on this topic
                                

                                
                                    
                                        FOLLOWERS

                                            1,175

                                    

                                    
                                        PAPERS

                                           14,550

                                    

                                

                                
                            

                        

                    

                


            

            
                
                

                	
                    European Economics: Microeconomics & Industrial Organization eJournal

                    
                        
                        

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Follow
                    
                
            

        
    
        
    

                        

                        
                            

                            
                            
                                European Economics: Microeconomics & Industrial Organization eJournal

                                
                                    Subscribe to this fee journal for more curated articles on this topic
                                

                                
                                    
                                        FOLLOWERS

                                            1,138

                                    

                                    
                                        PAPERS

                                           10,729

                                    

                                

                                
                                    
                                        This Journal is curated by:

                                        Marco Da Rin at Tilburg University, Department of Finance, Francesco Giavazzi at University of Bocconi - Innocenzo Gasparini Institute for Economic Research (IGIER)National Bureau of Economic Research (NBER)

                                    

                                
                            

                        

                    

                
	
                    IO: Theory eJournal

                    
                        
                        

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Follow
                    
                
            

        
    
        
    

                        

                        
                            

                            
                            
                                IO: Theory eJournal

                                
                                    Subscribe to this fee journal for more curated articles on this topic
                                

                                
                                    
                                        FOLLOWERS

                                              907

                                    

                                    
                                        PAPERS

                                           14,553

                                    

                                

                                
                            

                        

                    

                
	
                    Microeconomics: Search; Learning; Information Costs & Specific Knowledge; Expectation & Speculation eJournal

                    
                        
                        

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Follow
                    
                
            

        
    
        
    

                        

                        
                            

                            
                            
                                Microeconomics: Search; Learning; Information Costs & Specific Knowledge; Expectation & Speculation eJournal

                                
                                    Subscribe to this fee journal for more curated articles on this topic
                                

                                
                                    
                                        FOLLOWERS

                                              798

                                    

                                    
                                        PAPERS

                                            8,009

                                    

                                

                                
                            

                        

                    

                



                
            

            
        
        
        
                 
        
        

    


				


				
					
					

















    
        
            Recommended Papers

            	
                        
                        

                        
                        
                        Adoption of Technologies with Network Effects: An Empirical Examination of the Adoption of Automated Teller Machines

                        
                            By
                                
                                
                                    
                                    Garth Saloner
                                     and 
                                
                                    
                                    Andrea Shepard
                                    
                                
                            

                        
                        
                    
	
                        
                        

                        
                        
                        Empirical Analysis of Indirect Network Effects in the Market for Personal Digital Assistants

                        
                            By
                                
                                
                                    
                                    Harikesh Nair, 
                                    
                                
                                    
                                    Pradeep K. Chintagunta, ...
                                    
                                
                            

                        
                        
                    
	
                        
                        

                        
                        
                        Network Effects and Competition: An Empirical Analysis of the Home Video Game Industry

                        
                            By
                                
                                
                                    
                                    Venkatesh Shankar
                                     and 
                                
                                    
                                    Barry L. Bayus
                                    
                                
                            

                        
                        
                    


                    
                        	
                            
                            

                            
                            
                            Indirect Network Effects and the Product Cycle: Video Games in the U.S., 1994-2002

                            
                                By
                                    
                                    
                                        
                                        Matthew T. Clements
                                         and 
                                    
                                        
                                        Hiroshi Ohashi
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            The Dvd Versus Divx Standard War: Empirical Evidence of Network Effects and Preannouncement Effects

                            
                                By
                                    
                                    
                                        
                                        David Dranove
                                         and 
                                    
                                        
                                        Neil Gandal
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            The Role of Network Externalities in the U.S. Vcr Market in 1978-86

                            
                                By
                                    
                                    
                                        
                                        Hiroshi Ohashi
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            Entry into Platform-Based Markets

                            
                                By
                                    
                                    
                                        
                                        Feng Zhu
                                         and 
                                    
                                        
                                        Marco Iansiti
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            Direct and Indirect Network Effects: Are They Equivalent?

                            
                                By
                                    
                                    
                                        
                                        Matthew T. Clements
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            An Empirical Analysis of Indirect Network Effects in the Home Video Game Market

                            
                                By
                                    
                                    
                                        
                                        James E. Prieger
                                         and 
                                    
                                        
                                        Wei-min Hu
                                        
                                    
                                

                            

                            
                            
                        



            
            
                 
            
        

    

				

			

		


		
				
					Feedback
					
				

			

			


	
		
		Feedback to SSRN

		
			
				
					Feedback
					 (required)
				
				
			

			
				
					Email
					 (required)
				
				
			

			
				Submit
				
			
		

		

		If you need immediate assistance, call 877-SSRNHelp (877 777 6435) in the United States, or +1 212 448 2500 outside of the United States, 8:30AM to 6:00PM U.S. Eastern, Monday - Friday.

	







	

	
	
		
		

	




	
	





  
  

	
	
		
	


	
	
		
			
			
		
	
		
	
		
	
		
	
		
	
		
	
		
			
				
			
			
		
	
		
	
		
	
		
	
		
			
				
			
			
		
	
		
	
		
	
		
	


	
	
	






		
		














	
		
			
				
                    

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Submit a Paper
                    
                        
                    
                
            

        
    
        
    
					Section 508 Text Only Pages
				

			
			
				SSRN Quick Links 

					SSRN Solutions
	Research Paper Series
	Conference Papers
	Partners in Publishing
	Jobs & Announcements
	Special Topic Hubs


			

			
				SSRN Rankings 

					Top Papers
	Top Authors
	Top Organizations


			

			
				About SSRN 

					Network Directors
	Announcements
	Contact us
	FAQs


			

			
		

			
	
	


		
			
				
			

			
				
					Copyright
					Terms and Conditions
					Privacy Policy
				

				
					All content on this site: Copyright © 2023 Elsevier Inc., its licensors, and contributors. All rights are reserved, including those for text and data mining, AI training, and similar technologies. For all open access content, the Creative Commons licensing terms apply.

					We use cookies to help provide and enhance our service and tailor content.

					To learn more, visit
					Cookie Settings.
					
						
							
							This page was processed by aws-apollo-l200 in   0.110 seconds 
						
					
					

				

			

			
				
			

		

	









	
		
		
		
		


    
        
        
        

        
        
                
                
                    
                
            
    

    

    


		






    























    




    








	


		

		
		
		
		
		
		
		
		
		
		
	

