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		Recently tests of the CAPM are on the alternative proxies for the expected return as researchers believe that average realized return is an extremely poor proxy for the expected return. Like other researchers, we also believe on the failure of average realized return as an estimate for expected return. Unlike others, we believe that the inability of average realized return to explain risk-return relationship has led to this controversy. Besides, the differences in the information sets hinder realized return to be the ex-post realization of the ex-ante expectations. We argue that considering realized return as a sample of returns is misleading as we explain the differences between ex-post value and the realized return. If pricing is rational, we can show the validity of CAPM even when empirical tests deny CAPM. 
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