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		Abstract

		This article complements the structural New Keynesian macro framework with a no-arbitrage affine term structure model. Whereas our methodology is general, we focus on an extended macro model with unobservable processes for the inflation target and the natural rate of output that are filtered from macro and term structure data. We find that term structure information helps generate large and significant parameters governing the monetary policy transmission mechanism. Our model also delivers strong contemporaneous responses of the entire term structure to various macroeconomic shocks. The inflation target shock dominates the variation in the "level factor" whereas monetary policy shocks dominate the variation in the "slope and curvature factors." 


	

	

	
		
		


	

	
	

		
		

	
	


	

	
	
	
		
	
	
	

	
	
	

	
    

    
	

	
	
	

	
	

























    	
	
	
	
   	
	
	
	
	
	            
	















	











    
    










    
    
    
    
















	






	
		Suggested Citation:
		Suggested Citation
	

	
		
			Bekaert,  Geert and Cho,  Seonghoon and Moreno,  Antonio, New Keynesian Macroeconomics and the Term Structure (February 2010). Journal of Money, Credit and Banking, Vol. 42, No. 1, 33-62, 2010, Columbia Business School Research Paper No. 11-29,  Available at SSRN: https://ssrn.com/abstract=1946937
		
	

	

	
	
	

	
		
	

	

	
	
		

	










    
    










    
    
    
    





















	

	

	


	























	
	

		

		

		
		
		

		
		
			
				
					
						Geert Bekaert (Contact Author)

					
			
		

		
		
		
		

		
		
			
				
					
					
					
					
					
					
					
					
					
						
						
						


						
					
					[image: Columbia University - Columbia Business School, Finance]
				
			

			
				
				
				
					
					
					
					
				
					
					
					
						
					
				
			

			
				
				
				


				Columbia University - Columbia Business School, Finance  ( email )

			

			
			
				
				
				
					NY
United States

				

				
			

			

		

		
	

	

	
	

		

		

		
		
		

		
		
			
				
					
						Seonghoon Cho

					
			
		

		
		
		
		

		
		
			
				
			

			
				
				
				
					
					
					
					
				
					
					
					
						
					
				
			

			
				School of Economics, Yonsei University  ( email )

			

			
			
				
				
				
					Yonsei University
Seoul
Korea
82-2-2123-2470 (Phone)
82-2-393-1158 (Fax)

				

				
			

			
				
				
					HOME PAGE: http://web.yonsei.ac.kr/sc719/index.htm
				

			

		

		
	

	

	
	

		

		

		
		
		

		
		
			
				
					
						Antonio Moreno

					
			
		

		
		
		
		

		
		
			
				
			

			
				
				
				
					
					
					
					
				
					
					
					
						
					
				
			

			
				School of Economics and Business, University of Navarra  ( email )

			

			
			
				
				
				
					Ed. Amigos
Pamplona, Navarra 31009
Spain

				

				
			

			

		

		
	

	





	

	

	
	
		
	

	

	
	




				
				
				









	
	    












    
    






    
    







    









    
        
        
        
            
            

            

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    [image: PDF icon]Download This Paper
                    
                
            

        
    
        
    

            
            
                

                

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Open PDF in Browser
                    
                
            

        
    
        
    
            
        

    




















	














	
	    







 



	




	







	







































				

				

				
					
						

						
						

						

						
						

					
				

			


			
				
					
						
						
	










	
	    














	
	    














	
	    







	
		Do you have negative results from your research youâ€™d like to share?

		
			

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Submit Negative Results
                    
                
            

        
    
        
    
		

	



					

				
				
					
					


	












	
	
	








	
		
			Paper statistics

		

	


	
		
		 
			
				Downloads

				       73

			

		
		
		
			Abstract Views

			      946

		

		
		 
		
			Rank

			   75,766

		

		
	


	

	
		
			
				       53 References
		

	



	
		PlumX Metrics

		
			
		

		
			
		

	





				


				
				
				
					

    
        
            Related eJournals

        	
                    Columbia Business School Research Paper Series

                    
                        
                        

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Follow
                    
                
            

        
    
        
    

                        

                        
                            

                            
                            
                                Columbia Business School Research Paper Series

                                
                                    Subscribe to this free journal for more curated articles on this topic
                                

                                
                                    
                                        FOLLOWERS

                                            6,085

                                    

                                    
                                        PAPERS

                                            2,218

                                    

                                

                                
                                    
                                        This Journal is curated by:

                                        Oded Netzer at Columbia University - Columbia Business School, Marketing

                                    

                                
                            

                        

                    

                
	
                    Capital Markets: Asset Pricing & Valuation eJournal

                    
                        
                        

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Follow
                    
                
            

        
    
        
    

                        

                        
                            

                            
                            
                                Capital Markets: Asset Pricing & Valuation eJournal

                                
                                    Subscribe to this fee journal for more curated articles on this topic
                                

                                
                                    
                                        FOLLOWERS

                                            3,023

                                    

                                    
                                        PAPERS

                                           32,409

                                    

                                

                                
                            

                        

                    

                


            

            
                
                

                	
                    Macroeconomics: Aggregative Models eJournal

                    
                        
                        

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Follow
                    
                
            

        
    
        
    

                        

                        
                            

                            
                            
                                Macroeconomics: Aggregative Models eJournal

                                
                                    Subscribe to this fee journal for more curated articles on this topic
                                

                                
                                    
                                        FOLLOWERS

                                            1,454

                                    

                                    
                                        PAPERS

                                            6,404

                                    

                                

                                
                            

                        

                    

                



                
            

            
        
        
        
                 
        
        

    


				


				
					
					

















    
        
            Recommended Papers

            	
                        
                        

                        
                        
                        Specification Analysis of Affine Term Structure Models

                        
                            By
                                
                                
                                    
                                    Qiang Dai
                                     and 
                                
                                    
                                    Kenneth J. Singleton
                                    
                                
                            

                        
                        
                    
	
                        
                        

                        
                        
                        Specification Analysis of Affine Term Structure Models

                        
                            By
                                
                                
                                    
                                    Qiang Dai
                                     and 
                                
                                    
                                    Kenneth J. Singleton
                                    
                                
                            

                        
                        
                    
	
                        
                        

                        
                        
                        A No-Arbitrage Vector Autoregression of Term Structure Dynamics with Macroeconomic and Latent Variables

                        
                            By
                                
                                
                                    
                                    Andrew Ang
                                     and 
                                
                                    
                                    Monika Piazzesi
                                    
                                
                            

                        
                        
                    


                    
                        	
                            
                            

                            
                            
                            A No-Arbitrage Vector Autoregression of Term Structure Dynamics with Macroeconomic and Latent Variables

                            
                                By
                                    
                                    
                                        
                                        Andrew Ang
                                         and 
                                    
                                        
                                        Monika Piazzesi
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            Bond Risk Premia

                            
                                By
                                    
                                    
                                        
                                        John H. Cochrane
                                         and 
                                    
                                        
                                        Monika Piazzesi
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            Expectation Puzzles, Time-Varying Risk Premia, and Dynamic Models of the Term Structure

                            
                                By
                                    
                                    
                                        
                                        Qiang Dai
                                         and 
                                    
                                        
                                        Kenneth J. Singleton
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            Expectation Puzzles, Time-Varying Risk Premia, and Dynamic Models of the Term Structure

                            
                                By
                                    
                                    
                                        
                                        Qiang Dai
                                         and 
                                    
                                        
                                        Kenneth J. Singleton
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            Expectation Puzzles, Time-Varying Risk Premia, and Dynamic Models of the Term Structure

                            
                                By
                                    
                                    
                                        
                                        Qiang Dai
                                         and 
                                    
                                        
                                        Kenneth J. Singleton
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            Expectation Puzzles, Time-Varying Risk Premia, and Dynamic Models of the Term Structure

                            
                                By
                                    
                                    
                                        
                                        Qiang Dai
                                         and 
                                    
                                        
                                        Kenneth J. Singleton
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            Testing Continuous-Time Models of the Spot Interest Rate

                            
                                By
                                    
                                    
                                        
                                        Yacine Ait-sahalia
                                        
                                    
                                

                            

                            
                            
                        



            
            
                 
            
        

    

				

			

		


		
				
					Feedback
					
				

			

			


	
		
		Feedback to SSRN

		
			
				
					Feedback
					 (required)
				
				
			

			
				
					Email
					 (required)
				
				
			

			
				Submit
				
			
		

		

		If you need immediate assistance, call 877-SSRNHelp (877 777 6435) in the United States, or +1 212 448 2500 outside of the United States, 8:30AM to 6:00PM U.S. Eastern, Monday - Friday.

	







	

	
	
		
		

	




	
	





  
  

	
	
		
	


	
	
		
			
			
		
	
		
	
		
	
		
	
		
			
				
			
			
		
	
		
	
		
	
		
			
				
			
			
		
	
		
	


	
	
	






		
		














	
		
			
				
                    

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Submit a Paper
                    
                        
                    
                
            

        
    
        
    
					Section 508 Text Only Pages
				

			
			
				SSRN Quick Links 

					SSRN Solutions
	Research Paper Series
	Conference Papers
	Partners in Publishing
	Jobs & Announcements
	Special Topic Hubs


			

			
				SSRN Rankings 

					Top Papers
	Top Authors
	Top Organizations


			

			
				About SSRN 

					Network Directors
	Announcements
	Contact us
	FAQs


			

			
		

			
	
	


		
			
				
			

			
				
					Copyright
					Terms and Conditions
					Privacy Policy
				

				
					All content on this site: Copyright Â© 2023 Elsevier Inc., its licensors, and contributors. All rights are reserved, including those for text and data mining, AI training, and similar technologies. For all open access content, the Creative Commons licensing terms apply.

					We use cookies to help provide and enhance our service and tailor content.

					To learn more, visit
					Cookie Settings.
					
						
							
							This page was processed by aws-apollo-l200 in   0.114 seconds 
						
					
					

				

			

			
				
			

		

	









	
		
		
		
		


    
        
        
        

        
        
                
                
                    
                
            
    

    

    


		






    























    




    








	


		[image:  ]

		
		
		
		
		
		
		
		
		
		
	

