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		Abstract

		This paper extends the long-run growth model of Esfahani et al. (2009) to a labor exporting country that receives large inflows of external income — the sum of remittances, FDI and general government transfers — from major oil-exporting economies. The theoretical model predicts real oil prices to be one of the main long-run drivers of real output. Using quarterly data between 1979 and 2009 on core macroeconomic variables for Jordan and a number of key foreign variables, we identify two long-run relationships: an output equation as predicted by theory and an equation linking foreign and domestic inflation rates. It is shown that real output in the long run is shaped by: (i) oil prices through their impact on external income and in turn on capital accumulation, and (ii) technological transfers through foreign output. The empirical analysis of the paper confirms the hypothesis that a large share of Jordan's output volatility can be associated with fluctuations in net income received from abroad. External factors, however, cannot be relied upon to provide similar growth stimuli in the future, and therefore it will be important to diversify the sources of growth in order to achieve a high and sustained level of income. 


	

	

	
		
		


	

	
	

		
		

	
	


	

	
	
	
		
	
	
	

	
	
		
		
			
				
			
		
		Keywords: Growth models, long run relations, Jordanian economy, remittances, FDI, oil price shocks, foreign output and inflation shocks, and error correcting relations

	
	

	
    

    
	

	
	
		JEL Classification: C32, C53, E17, F43, F47, Q32

	
	

	
	

























    	
	
	
	
   	
	
	
	
	
	            
	















	











    
    










    
    
    
    
















	



    




	
		Suggested Citation:
		Suggested Citation
	

	
		
			Mohaddes,  Kamiar and Raissi,  Mehdi, Oil Prices, External Income, and Growth: Lessons from Jordan (December 8, 2011).  Available at SSRN: https://ssrn.com/abstract=1972571 or http://dx.doi.org/10.2139/ssrn.1972571 
		
	

	

	
	
	

	
		
	

	

	
	
		

	










    
    










    
    
    
    





















	

	

	

	


	























	
	

		

		

		
		
		

		
		
			
				
					
						Kamiar Mohaddes (Contact Author)

					
			
		

		
		
		
		

		
		
			
				
			

			
				
				
				
					
					
					
					
				
					
					
					
						
					
				
			

			
				
				
				


				University of Cambridge - Judge Business School  ( email )

			

			
			
				
				
				
					Trumpington Street
Cambridge, CB2 1AG
United Kingdom
+44 (0)1223 766933 (Phone)

				

				
			

			
				
				
					HOME PAGE: http://https://www.mohaddes.org/
				

			

		

		
	

	

	
	

		

		

		
		
		

		
		
			
		

		
		
		
		

		
		
			
				
			

			
				
				
				
					
					
					
					
				
					
					
					
						
					
				
			

			
				
				
				


				University of Cambridge - King's College, Cambridge  ( email )

			

			
			
				
				
				
					King's Parade
Cambridge, CB2 1ST
United Kingdom
+44 (0)1223 766933 (Phone)

				

				
			

			
				
				
					HOME PAGE: http://https://www.mohaddes.org/
				

			

		

		
	

	

	
	

		

		

		
		
		

		
		
			
		

		
		
		
		

		
		
			
				
			

			
				
				
				
					
					
					
					
				
					
					
					
						
					
				
			

			
				
				
				


				Australian National University (ANU) - Centre for Applied Macroeconomic Analysis (CAMA)  ( email )

			

			
			

			

		

		
	

	

	
	

		

		

		
		
		

		
		
			
				
					
						Mehdi Raissi

					
			
		

		
		
		
		

		
		
			
				
			

			
				
				
				
					
					
					
					
				
					
					
					
						
					
				
			

			
				
				
				


				International Monetary Fund (IMF) - Fiscal Affairs Department  ( email )

			

			
			
				
				
				
					700 19th Street, NW
Washington, DC  20431
United States

				

				
			

			
				
				
					HOME PAGE: http://https://sites.google.com/site/mehdiraissi/
				

			

		

		
	

	





	

	

	
	
		
	

	

	
	




				
				
				









	
	    












    
    






    
    







    









    
        
        
        
            
            

            

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    [image: PDF icon]Download This Paper
                    
                
            

        
    
        
    

            
            
                

                

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Open PDF in Browser
                    
                
            

        
    
        
    
            
        

    




















	














	
	    







 



	




	







	







































				

				

				
					
						

						
						

						

						
						

					
				

			


			
				
					
						
						
	










	
	    














	
	    














	
	    







	
		Do you have negative results from your research you’d like to share?

		
			

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Submit Negative Results
                    
                
            

        
    
        
    
		

	



					

				
				
					
					


	












	
	
	








	
		
			Paper statistics

		

	


	
		
		 
			
				Downloads

				       56

			

		
		
		
			Abstract Views

			      667

		

		
		 
		
			Rank

			  432,660

		

		
	


	

	
		
			
				       29 References
		

	



	
		PlumX Metrics

		
			
		

		
			
		

	





				


				
				
				
					

    
        
            Related eJournals

        	
                    Econometric Modeling: Macroeconomics eJournal

                    
                        
                        

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Follow
                    
                
            

        
    
        
    

                        

                        
                            

                            
                            
                                Econometric Modeling: Macroeconomics eJournal

                                
                                    Subscribe to this fee journal for more curated articles on this topic
                                

                                
                                    
                                        FOLLOWERS

                                              648

                                    

                                    
                                        PAPERS

                                           16,469

                                    

                                

                                
                            

                        

                    

                
	
                    Economic Growth eJournal

                    
                        
                        

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Follow
                    
                
            

        
    
        
    

                        

                        
                            

                            
                            
                                Economic Growth eJournal

                                
                                    Subscribe to this fee journal for more curated articles on this topic
                                

                                
                                    
                                        FOLLOWERS

                                              628

                                    

                                    
                                        PAPERS

                                           14,954

                                    

                                

                                
                                    
                                        This Journal is curated by:

                                        William Easterly at New York University - Department of Economics

                                    

                                
                            

                        

                    

                


            

            
                
                

                	
                    Econometric Modeling: Agriculture, Natural Resources & Environmental Economics eJournal

                    
                        
                        

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Follow
                    
                
            

        
    
        
    

                        

                        
                            

                            
                            
                                Econometric Modeling: Agriculture, Natural Resources & Environmental Economics eJournal

                                
                                    Subscribe to this fee journal for more curated articles on this topic
                                

                                
                                    
                                        FOLLOWERS

                                              623

                                    

                                    
                                        PAPERS

                                            6,018

                                    

                                

                                
                            

                        

                    

                
	
                    Agricultural & Natural Resource Economics eJournal

                    
                        
                        

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Follow
                    
                
            

        
    
        
    

                        

                        
                            

                            
                            
                                Agricultural & Natural Resource Economics eJournal

                                
                                    Subscribe to this fee journal for more curated articles on this topic
                                

                                
                                    
                                        FOLLOWERS

                                              524

                                    

                                    
                                        PAPERS

                                           20,430

                                    

                                

                                
                            

                        

                    

                



                
            

            
        
        
        
                 
        
        

    


				


				
					
					

















    
        
            Recommended Papers

            	
                        
                        

                        
                        
                        Growth, Development and Natural Resources: New Evidence Using a Heterogeneous Panel Analysis

                        
                            By
                                
                                
                                    
                                    Tiago Cavalcanti, 
                                    
                                
                                    
                                    Kamiar Mohaddes, ...
                                    
                                
                            

                        
                        
                    
	
                        
                        

                        
                        
                        Commodity Price Volatility and the Sources of Growth

                        
                            By
                                
                                
                                    
                                    Tiago Cavalcanti, 
                                    
                                
                                    
                                    Kamiar Mohaddes, ...
                                    
                                
                            

                        
                        
                    
	
                        
                        

                        
                        
                        Commodity Price Volatility and the Sources of Growth

                        
                            By
                                
                                
                                    
                                    Tiago Cavalcanti, 
                                    
                                
                                    
                                    Kamiar Mohaddes, ...
                                    
                                
                            

                        
                        
                    


                    
                        	
                            
                            

                            
                            
                            Oil Exports and the Iranian Economy

                            
                                By
                                    
                                    
                                        
                                        Hadi Salehi Esfahani, 
                                        
                                    
                                        
                                        Kamiar Mohaddes, ...
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            Oil Exports and the Iranian Economy

                            
                                By
                                    
                                    
                                        
                                        Hadi Salehi Esfahani, 
                                        
                                    
                                        
                                        Kamiar Mohaddes, ...
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            Have Exchange Rates Become More Closely Tied? Evidence from a New Multivariate GARCH Model

                            
                                By
                                    
                                    
                                        
                                        Franc Klaassen
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            Information Transmission and Spillover in Currency Markets: A Generalized Variance Decomposition Analysis

                            
                                By
                                    
                                    
                                        
                                        Elyas Elyasiani, 
                                        
                                    
                                        
                                        Ahmet Kocagil, ...
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            International Interdependence of an Emerging Market: The Case of Iran

                            
                                By
                                    
                                    
                                        
                                        Elyas Elyasiani
                                         and 
                                    
                                        
                                        Wanli Zhao
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            Monetary Policy and the Central Bank in Jordan

                            
                                By
                                    
                                    
                                        
                                        Samar Maziad
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            An Estimated Dynamic Stochastic General Equilibrium Model of the Jordanian Economy

                            
                                By
                                    
                                    
                                        
                                        Tigran Poghosyan
                                         and 
                                    
                                        
                                        Samya Beidas-strom
                                        
                                    
                                

                            

                            
                            
                        



            
            
                 
            
        

    

				

			

		


		
				
					Feedback
					
				

			

			


	
		
		Feedback to SSRN

		
			
				
					Feedback
					 (required)
				
				
			

			
				
					Email
					 (required)
				
				
			

			
				Submit
				
			
		

		

		If you need immediate assistance, call 877-SSRNHelp (877 777 6435) in the United States, or +1 212 448 2500 outside of the United States, 8:30AM to 6:00PM U.S. Eastern, Monday - Friday.

	







	

	
	
		
		

	




	
	





  
  

	
	
		
	


	
	
		
			
			
		
	
		
	
		
	
		
	
		
	
		
			
				
			
			
		
	
		
	
		
	


	
	
	






		
		














	
		
			
				
                    

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Submit a Paper
                    
                        
                    
                
            

        
    
        
    
					Section 508 Text Only Pages
				

			
			
				SSRN Quick Links 

					SSRN Solutions
	Research Paper Series
	Conference Papers
	Partners in Publishing
	Jobs & Announcements
	Special Topic Hubs


			

			
				SSRN Rankings 

					Top Papers
	Top Authors
	Top Organizations


			

			
				About SSRN 

					Network Directors
	Announcements
	Contact us
	FAQs


			

			
		

			
	
	


		
			
				
			

			
				
					Copyright
					Terms and Conditions
					Privacy Policy
				

				
					All content on this site: Copyright © 2023 Elsevier Inc., its licensors, and contributors. All rights are reserved, including those for text and data mining, AI training, and similar technologies. For all open access content, the Creative Commons licensing terms apply.

					We use cookies to help provide and enhance our service and tailor content.

					To learn more, visit
					Cookie Settings.
					
						
							
							This page was processed by aws-apollo-l200 in   0.246 seconds 
						
					
					

				

			

			
				
			

		

	









	
		
		
		
		


    
        
        
        

        
        
                
                
                    
                
            
    

    

    


		






    























    




    








	


		[image:  ]

		
		
		
		
		
		
		
		
		
		
	
