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		Abstract

		It is unquestioned in today’s business and litigation climate that corporate officers and directors face significant exposure based simply on their roles and titles, no matter how effectively, carefully, or in good faith their decisions are made. Director and officer insurance, often called D&O, is designed to protect executives, outside directors, as well as the companies they serve against liability arising from actions taken in the course of doing business.      

Claims against officers and directors come in many forms, ranging from common law claims for breach of fiduciary duty to shareholder class actions for violations of the securities laws. Even when these allegations are baseless, companies — as well as individual directors and officers — may still face significant defense and settlement costs. D&O insurance, in tandem with indemnification, is designed to protect against the legal expenses of fighting litigation, as well as the underlying liability exposure. Our goal in writing this article is to present a basic explanation: what D&O insurance covers, what it doesn’t cover, how the market for coverage availability waxes and wanes over time; and what you can do to minimize insurance costs and improve coverage terms. 
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