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		Abstract

		We examine markets in which agents make investments and then match into pairs, creating surpluses that depend on their investments and that can be split between the matched agents. In general, each of the matched agents would â€�own" part of the surplus in the absence of interagent transfers. Most of the work in the large bargaining-and matching literature ignores this initial ownership of the surplus. We show that when investments are not observable to potential partners, initial ownership affects the efficiency of equilibrium investments and affects the agents' payoffs.  In particular, it is possible that reallocating initial ownership could increase welfare on both sides of the match. 


	

	

	
		
		


	

	
	

		
		

	
	


	

	
	
	
		
	
	
	

	
	
		
		
			
				
			
		
		Keywords: Directed search, matching, premuneration value, prematch investments, search

	
	

	
    

    
	

	
	
		JEL Classification: C78, D40, D41, D50, D83

	
	

	
	

























    	
	
	
	
   	
	
	
	
	
	            
	















	











    
    










    
    
    
    
















	



    




	
		Suggested Citation:
		Suggested Citation
	

	
		
			Mailath,  George J. and Postlewaite,  Andrew and Samuelson,  Larry, Premuneration Values and Investments in Matching Markets (March 12, 2012). PIER Working Paper No. 12-008,  Available at SSRN: https://ssrn.com/abstract=2021900 or http://dx.doi.org/10.2139/ssrn.2021900 
		
	

	

	
	
	

	
		
	

	

	
	
		

	










    
    










    
    
    
    





















	

	

	

	

	


	























	
	

		

		

		
		
		

		
		
			
				
					
						George J. Mailath (Contact Author)

					
			
		

		
		
		
		

		
		
			
				
			

			
				
				
				
					
					
					
					
				
					
					
					
						
					
				
			

			
				
				
				


				University of Pennsylvania - Department of Economics  ( email )

			

			
			
				
				
				
					Ronald O. Perelman Center for Political Science
133 South 36th Street
Philadelphia, PA  19104-6297
United States
215-898-7908 (Phone)
215-573-2057 (Fax)

				

				
			

			
				
				
					HOME PAGE: http://web.sas.upenn.edu/gmailath/
				

			

		

		
	

	

	
	

		

		

		
		
		

		
		
			
		

		
		
		
		

		
		
			
				
			

			
				
				
				
					
					
					
					
				
					
					
					
						
					
				
			

			
				Research School of Economics, ANU  ( email )

			

			
			
				
				
				
					HW Arndt Building
College of Business and Economics
Canberra, ACT 2601
Australia

				

				
			

			

		

		
	

	

	
	

		

		

		
		
		

		
		
			
				
					
						Andrew Postlewaite

					
			
		

		
		
		
		

		
		
			
				
			

			
				
				
				
					
					
					
					
				
					
					
					
						
					
				
			

			
				
				
				


				University of Pennsylvania - Department of Economics  ( email )

			

			
			
				
				
				
					Ronald O. Perelman Center for Political Science
133 South 36th Street
Philadelphia, PA  19104-6297
United States
215-898-7350 (Phone)
215-573-2057 (Fax)

				

				
			

			
				
				
					HOME PAGE: http://www.econ.upenn.edu/~apostlew
				

			

		

		
	

	

	
	

		

		

		
		
		

		
		
			
				
					
						Larry Samuelson

					
			
		

		
		
		
		

		
		
			
				
			

			
				
				
				
					
					
					
					
				
					
					
					
						
					
				
			

			
				
				
				


				Yale University - Department of Economics  ( email )

			

			
			
				
				
				
					28 Hillhouse Ave
New Haven, CT  06520-8268
United States

				

				
			

			

		

		
	

	

	
	

		

		

		
		
		

		
		
			
		

		
		
		
		

		
		
			
				
					
					
					
					
					
					
					
					
					
						
						
						


						
					
					[image: Yale University - Cowles Foundation]
				
			

			
				
				
					
				
					
					
					
				
			

			
				
				
				


				Yale University - Cowles Foundation 

			

			
			
				
				
				
					Box 208281
New Haven, CT  06520-8281
United States

				

				
			

			

		

		
	

	





	

	

	
	
		
	

	

	
	




				
				
				









	
	    












    
    






    
    







    









    
        
        
        
            
            

            

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    [image: PDF icon]Download This Paper
                    
                
            

        
    
        
    

            
            
                

                

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Open PDF in Browser
                    
                
            

        
    
        
    
            
        

    




















	














	
	    







 



	




	







	







































				

				

				
					
						

						
						

						

						
						

					
				

			


			
				
					
						
						
	










	
	    














	
	    














	
	    







	
		Do you have negative results from your research youâ€™d like to share?

		
			

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Submit Negative Results
                    
                
            

        
    
        
    
		

	



					

				
				
					
					


	












	
	
	








	
		
			Paper statistics

		

	


	
		
		 
			
				Downloads

				       60

			

		
		
		
			Abstract Views

			    1,043

		

		
		 
		
			Rank

			  283,830

		

		
	


	
		
            
            	        2 Citations
		

	

	
		
			
				       21 References
		

	



	
		PlumX Metrics

		
			
		

		
			
		

	





				


				
				
				
					


				


				
					
					

















    
        
            Recommended Papers

            	
                        
                        

                        
                        
                        Pricing and Investments in Matching Markets

                        
                            By
                                
                                
                                    
                                    George J. Mailath, 
                                    
                                
                                    
                                    Andrew Postlewaite, ...
                                    
                                
                            

                        
                        
                    
	
                        
                        

                        
                        
                        Premuneration Values and Investments in Matching Markets

                        
                            By
                                
                                
                                    
                                    George J. Mailath, 
                                    
                                
                                    
                                    Andrew Postlewaite, ...
                                    
                                
                            

                        
                        
                    
	
                        
                        

                        
                        
                        Two-Sided Investment and Matching with Multi-Dimensional Cost Types and Attributes

                        
                            By
                                
                                
                                    
                                    Deniz Dizdar
                                    
                                
                            

                        
                        
                    


                    
                

            
            
        

    

				

			

		


		
				
					Feedback
					
				

			

			


	
		
		Feedback to SSRN

		
			
				
					Feedback
					 (required)
				
				
			

			
				
					Email
					 (required)
				
				
			

			
				Submit
				
			
		

		

		If you need immediate assistance, call 877-SSRNHelp (877 777 6435) in the United States, or +1 212 448 2500 outside of the United States, 8:30AM to 6:00PM U.S. Eastern, Monday - Friday.

	







	

	
	
		
		

	




	
	





  
  

	
	
		
	


	
	
		
			
			
		
	
		
	
		
	
		
	
		
			
				
			
			
		
	
		
			
				
			
			
		
	
		
	
		
	
		
	


	
	
	






		
		














	
		
			
				
                    

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Submit a Paper
                    
                        
                    
                
            

        
    
        
    
					Section 508 Text Only Pages
				

			
			
				SSRN Quick Links 

					SSRN Solutions
	Research Paper Series
	Conference Papers
	Partners in Publishing
	Jobs & Announcements
	Special Topic Hubs


			

			
				SSRN Rankings 

					Top Papers
	Top Authors
	Top Organizations


			

			
				About SSRN 

					Network Directors
	Announcements
	Contact us
	FAQs


			

			
		

			
	
	


		
			
				
			

			
				
					Copyright
					Terms and Conditions
					Privacy Policy
				

				
					All content on this site: Copyright Â© 2023 Elsevier Inc., its licensors, and contributors. All rights are reserved, including those for text and data mining, AI training, and similar technologies. For all open access content, the Creative Commons licensing terms apply.

					We use cookies to help provide and enhance our service and tailor content.

					To learn more, visit
					Cookie Settings.
					
						
							
							This page was processed by aws-apollo-l200 in   0.119 seconds 
						
					
					

				

			

			
				
			

		

	









	
		
		
		
		


    
        
        
        

        
        
                
                
                    
                
            
    

    

    


		






    























    




    








	


		[image:  ]

		
		
		
		
		
		
		
		
		
		
	
