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		Abstract

		This paper examines whether the GCC exerted any trade enhancing impact on its members by employing a standard augmented gravity model. Unbalanced panel data sets are constructed over the period of 1980 to 2008 for imports and exports of the blocâ€™s main trading partners along with GCC countries. Several diagnostic tests were run to check and rectify possible problems of heteroskedasticity and autocorrelation as well as cross-sectional dependence. The principal findings of Prais-Winsten regression, allowing for heteroskedasticity, panel-specific AR(1) and contemporaneous correlation, suggest that the trade enhancing effect of the bloc is significant. 
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