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		Abstract

		This paper studies the effects of fiscal policy on private GDP, inflation and interest rates in Italy using a structural Vector Autoregression. For this purpose a database of quarterly cash data for selected fiscal variables for the period 1982:1-2003:4 is constructed, largely on the basis of the information contained in the Italian Treasury Quarterly Reports. The main results of the study can be summarized as follows. A shock to government purchases of goods and services has a sizeable and robust effect on economic activity: an exogenous one per cent (in terms of private GDP) shock raises private real GDP by 0.6 per cent after 3 quarters. The response of GDP goes to zero after two years, reflecting with a lag the low persistence of the shock. The effects on private consumption and investment are positive; the reaction of inflation is also positive but limited and short-lived. In contrast, public wages, which in many studies are lumped together with purchases, have no significant effect on GDP in the short-run; a negative and significant effect emerges after two years. The reactions of inflation and interest rates are positive and larger than in the case of a shock to purchases. Finally, shocks to net revenue have negligible effects on all the macroeconomic variables. 


	

	

	
		
		


	

	
	

		
		

	
	


	

	
	
	
		
	
	
	

	
	
		
		
			
				
			
		
		Keywords: Fiscal policy, Government spending, Net revenues, Vector Autoregression

	
	

	
    

    
	

	
	
		JEL Classification: E62, H30

	
	

	
	

























    	
	
	
	
   	
	
	
	
	
	            
	















	











    
    










    
    
    
    
















	



    




	
		Suggested Citation:
		Suggested Citation
	

	
		
			Giordano,  Raffaela and Momigliano,  Sandro and Neri,  Stefano and Perotti,  Roberto, The Effects of Fiscal Policy in Italy: Estimates with a Svar Model (March 31, 2005).  Available at SSRN: https://ssrn.com/abstract=2028353 or http://dx.doi.org/10.2139/ssrn.2028353 
		
	

	

	
	
	

	
		
	

	

	
	
		

	










    
    










    
    
    
    





















	

	

	

	

	

	


	























	
	

		

		

		
		
		

		
		
			
				
					
						Raffaela Giordano

					
			
		

		
		
		
		

		
		
			
				
			

			
				
				
				
					
					
					
					
				
					
					
					
						
					
				
			

			
				Bank of Italy  ( email )

			

			
			
				
				
				
					Via Nazionale 91
00184 Roma
Italy

				

				
			

			

		

		
	

	

	
	

		

		

		
		
		

		
		
			
				
					
						Sandro Momigliano (Contact Author)

					
			
		

		
		
		
		

		
		
			
				
			

			
				
				
				
					
					
					
					
				
					
					
					
						
					
				
			

			
				
				
				


				Bank of Italy  ( email )

			

			
			
				
				
				
					Via Nazionale 91
Rome, 00184
Italy

				

				
			

			

		

		
	

	

	
	

		

		

		
		
		

		
		
			
				
					
						Stefano Neri

					
			
		

		
		
		
		

		
		
			
				
			

			
				
				
				
					
					
					
					
				
					
					
					
						
					
				
			

			
				Bank of Italy  ( email )

			

			
			
				
				
				
					Via Nazionale 91
00184 Roma
Italy
+39 06 4792 2821 (Phone)

				

				
			

			
				
				
					HOME PAGE: http://sites.google.com/view/stefano-neri/home
				

			

		

		
	

	

	
	

		

		

		
		
		

		
		
			
				
					
						Roberto Perotti

					
			
		

		
		
		
		

		
		
			
				
			

			
				
				
				
					
					
					
					
				
					
					
					
						
					
				
			

			
				
				
				


				Bocconi University - Department of Economics  ( email )

			

			
			
				
				
				
					Via Gobbi 5
Milan, 20136
Italy

				

				
			

			

		

		
	

	

	
	

		

		

		
		
		

		
		
			
		

		
		
		
		

		
		
			
				
			

			
				
				
				
					
					
					
					
				
					
					
					
						
					
				
			

			
				
				
				


				European University Institute - Economics Department (ECO)  ( email )

			

			
			
				
				
				
					Villa San Paolo
Via della Piazzuola 43
50133 Florence
Italy

				

				
			

			

		

		
	

	

	
	

		

		

		
		
		

		
		
			
		

		
		
		
		

		
		
			
				
			

			
				
				
					
				
					
					
					
				
			

			
				
				
				


				Centre for Economic Policy Research (CEPR) 

			

			
			
				
				
				
					London
United Kingdom

				

				
			

			

		

		
	

	





	

	

	
	
		
	

	

	
	




				
				
				









	
	    












    
    






    
    







    









    
        
        
        
            
            

            

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Download This Paper
                    
                
            

        
    
        
    

            
            
                

                

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Open PDF in Browser
                    
                
            

        
    
        
    
            
        

    




















	














	
	    







 



	




	







	







































				

				

				
					
						

						
						

						

						
						

					
				

			


			
				
					
						
						
	










	
	    














	
	    














	
	    







	
		Do you have negative results from your research youâ€™d like to share?

		
			

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Submit Negative Results
                    
                
            

        
    
        
    
		

	



					

				
				
					
					


	












	
	
	








	
		
			Paper statistics

		

	


	
		
		 
			
				Downloads

				      308

			

		
		
		
			Abstract Views

			    1,769

		

		
		 
		
			Rank

			  179,055

		

		
	


	
		
            
            	        5 Citations
		

	

	
		
			
				       21 References
		

	



	
		PlumX Metrics

		
			
		

		
			
		

	





				


				
				
				
					

    
        
            Related eJournals

        	
                    Public Economics: Fiscal Policies & Behavior of Economic Agents eJournal

                    
                        
                        

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Follow
                    
                
            

        
    
        
    

                        

                        
                            

                            
                            
                                Public Economics: Fiscal Policies & Behavior of Economic Agents eJournal

                                
                                    Subscribe to this fee journal for more curated articles on this topic
                                

                                
                                    
                                        FOLLOWERS

                                            1,316

                                    

                                    
                                        PAPERS

                                            3,076

                                    

                                

                                
                            

                        

                    

                


        
        

    


				


				
					
					

















    
        
            Recommended Papers

            	
                        
                        

                        
                        
                        An Empirical Characterization of the Dynamic Effects of Changes in Government Spending and Taxes on Output

                        
                            By
                                
                                
                                    
                                    Olivier J. Blanchard
                                     and 
                                
                                    
                                    Roberto Perotti
                                    
                                
                            

                        
                        
                    
	
                        
                        

                        
                        
                        Costly Capital Reallocation and the Effects of Government Spending

                        
                            By
                                
                                
                                    
                                    Valerie A. Ramey
                                     and 
                                
                                    
                                    Matthew D. Shapiro
                                    
                                
                            

                        
                        
                    
	
                        
                        

                        
                        
                        Estimating the Effects of Fiscal Policy in OECD Countries

                        
                            By
                                
                                
                                    
                                    Roberto Perotti
                                    
                                
                            

                        
                        
                    


                    
                        	
                            
                            

                            
                            
                            Estimating the Effects of Fiscal Policy in OECD Countries

                            
                                By
                                    
                                    
                                        
                                        Roberto Perotti
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            Estimating the Effects of Fiscal Policy in OECD Countries

                            
                                By
                                    
                                    
                                        
                                        Roberto Perotti
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            What are the Effects of Fiscal Policy Shocks?

                            
                                By
                                    
                                    
                                        
                                        Harald Uhlig
                                         and 
                                    
                                        
                                        Andrew Mountford
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            What are the Effects of Fiscal Policy Shocks?

                            
                                By
                                    
                                    
                                        
                                        Andrew Mountford
                                         and 
                                    
                                        
                                        Harald Uhlig
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            What are the Effects of Fiscal Policy Shocks?

                            
                                By
                                    
                                    
                                        
                                        Andrew Mountford
                                         and 
                                    
                                        
                                        Harald Uhlig
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            Understanding the Effects of Government Spending on Consumption

                            
                                By
                                    
                                    
                                        
                                        Jordi GalÃ, 
                                        
                                    
                                        
                                        David Lopez-salido, ...
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            Understanding the Effects of Government Spending on Consumption

                            
                                By
                                    
                                    
                                        
                                        Jordi GalÃ, 
                                        
                                    
                                        
                                        David Lopez-salido, ...
                                        
                                    
                                

                            

                            
                            
                        



            
            
                 
            
        

    

				

			

		


		
				
					Feedback
					
				

			

			


	
		
		Feedback to SSRN

		
			
				
					Feedback
					 (required)
				
				
			

			
				
					Email
					 (required)
				
				
			

			
				Submit
				
			
		

		

		If you need immediate assistance, call 877-SSRNHelp (877 777 6435) in the United States, or +1 212 448 2500 outside of the United States, 8:30AM to 6:00PM U.S. Eastern, Monday - Friday.

	







	

	
	
		
		

	




	
	





  
  

	
	
		
	


	
	
		
			
			
		
	
		
			
				
			
			
		
	
		
			
				
			
			
		
	
		
			
				
			
			
		
	
		
	
		
	
		
	
		
	


	
	
	






		
		














	
		
			
				
                    

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Submit a Paper
                    
                        
                    
                
            

        
    
        
    
					Section 508 Text Only Pages
				

			
			
				SSRN Quick Links 

					SSRN Solutions
	Research Paper Series
	Conference Papers
	Partners in Publishing
	Jobs & Announcements
	Special Topic Hubs


			

			
				SSRN Rankings 

					Top Papers
	Top Authors
	Top Organizations


			

			
				About SSRN 

					Network Directors
	Announcements
	Contact us
	FAQs


			

			
		

			
	
	


		
			
				
			

			
				
					Copyright
					Terms and Conditions
					Privacy Policy
				

				
					All content on this site: Copyright Â© 2023 Elsevier Inc., its licensors, and contributors. All rights are reserved, including those for text and data mining, AI training, and similar technologies. For all open access content, the Creative Commons licensing terms apply.

					We use cookies to help provide and enhance our service and tailor content.

					To learn more, visit
					Cookie Settings.
					
						
							
							This page was processed by aws-apollo-l200 in   0.125 seconds 
						
					
					

				

			

			
				
			

		

	









	
		
		
		
		


    
        
        
        

        
        
                
                
                    
                
            
    

    

    


		






    























    




    








	


		

		
		
		
		
		
		
		
		
		
		
	
