

	
	

	









	




	







	









		

		
		

	
	




	
	


	
	



	
	


	
	
	
	
	
	
		
			
			
		

		
		
	

	

	



	
	
	
	

	







	















	Skip to main content












	

	

	
	

	

	
	












			

			





			






	




	


	
	





	








	

	
	
		
		
		
		
		
		
		
		
		
		
		
		
		
	

	
	
		
		
		
	


















	
		
	

	

	
		
	

	







	
		
		
		

		
		
		
		
			
				
				









	
	    












    
    






    
    







    




    






    
        
        
        
            
            

            

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    [image: PDF icon]Download This Paper
                    
                
            

        
    
        
    

            
            
                

                

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Open PDF in Browser
                    
                
            

        
    
        
    
            
        

    






    
        
    


    
            
            
                
            
            
                
        Add Paper to My Library
        
        

    















	














	
	    







 



	




	







	




































    



			

			
				
				
				
				
				
						
				
				
				
					
						Share:
							
	
	
	


					

					
				
				
				




				
				

    
        
        
        
            

		
		
		
			
				
			
				
			
				
			
				
			
				
			
				
			
				
			
				
			
				
			
		

		
            

		
		
		
			
				
			
		
			
		
			
				
			
		
			
		
			
		
			
		
			
		
			
		
			
		
			
		
			
		
			
		
			
		
			
				
			
		

		
            

            
        

        
    

    


    




				
				
					

					
					Permalink

						Using these links will ensure access to this page indefinitely

						
							
							Copy URL
						

						
							
								
								Copy DOI
								

							

						
				

				
			

		


		
			
				
				




	
	
		
	

	
	
		
		
	

	
	

	
	
	
	Corporate Boards and Bank Loan Contracting

	
    
        
            
            







    
    










    
    
    
    











			
                    Bank of Finland Research Discussion Paper No. 14/2012
 
        

    
	

	
	
		
		
			52 Pages
		
		

		Posted: 18 May 2012
		
		
		
	

	
		
			
			




	See all articles by Bill B. FrancisBill B. Francis
Rensselaer Polytechnic Institute (RPI) - Lally School of Management
Iftekhar Hasan
Fordham University  ; Bank of Finland; University of Sydney
Michael Koetter
Halle Institute for Economic Research
Qiang Wu
Hong Kong Polytechnic University - School of Accounting and Finance


		

	
	
	
	
	


	
	
		
			[image: Multiple version icon]There are 2 versions of this paper
		
	


	
		
		

		
			
				

				
					

					
						
							
						

						
							
								
									Corporate Boards and Bank Loan Contracting
									

								
							
							
							
								Journal of Financial Research, Forthcoming
							

							
							
								
									Number of pages: 46
								
								
									Posted: 10 Dec 2011
								
								
							

							
						

						
							
							Downloads
							  209
							
						

					

					
					

					
						
							
						

						
							
								
									Corporate Boards and Bank Loan Contracting

								
							
							
							
								Bank of Finland Research Discussion Paper No. 14/2012
							

							
							
								
									Number of pages: 52
								
								
									Posted: 18 May 2012
								
								
							

							
							
								
								You are currently viewing this paper
							

							
						

						
							
							Downloads
							  172
							
						

					

					
				

			

		

	

	


	
	
	
	
		
		
	
	
		
			Date Written: April 12, 2012

		
	

	
	
		
		
	

	
	
		
	
	
		Abstract

		We investigate the role of corporate boards in bank loan contracting. We find that when corporate boards are more independent, both price and nonprice loan terms (e.g., interest rates, collateral, covenants, and performance-pricing provisions) are more favorable, and syndicated loans comprise more lenders. In addition, board size, audit committee structure, and other board characteristics influence bank loan prices. However, they do not consistently affect all nonprice loan terms except for audit committee independence. Our study provides strong evidence that banks tend to recognize the benefits of board monitoring in mitigating information risk ex ante and controlling agency risk ex post, and they reward higher quality boards with more favorable loan contract terms. 
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