

	
	

	









	




	







	









		

		
		

	
	




	
	


	
	



	
	


	
	
	
	
	
	
		
			
			
		

		
		
	

	

	



	
	
	
	

	







	















	Skip to main content












	

	

	
	

	

	
	












			

			





			






	




	


	
	





	








	

	
	
		
		
		
		
		
		
		
		
		
		
		
		
		
	

	
	
		
		
		
	


















	
		
	

	

	
		
	

	







	
		
		
		

		
		
		
		
			
				
				









	
	    












    
    






    
    







    




    






    
        
        
        
            
            

            

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    [image: PDF icon]Download This Paper
                    
                
            

        
    
        
    

            
            
                

                

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Open PDF in Browser
                    
                
            

        
    
        
    
            
        

    






    
        
    


    
            
            
                
            
            
                
        Add Paper to My Library
        
        

    















	














	
	    







 



	




	







	




































    



			

			
				
				
				
				
				
						
				
				
				
					
						Share:
							
	
	
	


					

					
				
				
				




				
				

    
        
        
        
            

		
		
		
			
				
			
				
			
				
			
		

		
            

		
		
		
			
		
			
		
			
		
			
		

		
            

            
        

        
    

    


    




				
				
					

					
					Permalink

						Using these links will ensure access to this page indefinitely

						
							
							Copy URL
						

						
							
								
								Copy DOI
								

							

						
				

				
			

		


		
			
				
				




	
	
		
	

	
	
		
		
	

	
	

	
	
	
	El Costo Promedio Ponderado de Capital (The Weighted Average Cost of Capital)

	
    
        
            
            







    
    










    
    
    
    











			
        

    
	

	
	
		
		
			62 Pages
		
		

		Posted: 14 Feb 2006
		
			Last revised: 13 Nov 2013
		
		
	

	
		
			
			




	See all articles by Ignacio Velez-ParejaIgnacio Velez-Pareja
Grupo Consultor CAV Capital Advisory & Valuation


		

	
	
	
	
	



	
	
	
	
		
		
	
	
		
			Date Written: February 10, 2006

		
	

	
	
		
		
	

	
	
		
	
	
		Abstract

		Estas diapositivas son un material para el curso de Finanzas Corporativas. Tratan el concepto mรกs importante de las finanzas: el costo de capital. Las diapositivas presentan tanto la formulaciรณn mรกs sencilla como las mรกs complejas.    

Son un material que apoya al texto  Una Introducciรณn Al Costo De Capital (An Introduction to the Cost of Capital) y a  The Weighted Average Cost of Capital (In Spanish).    

This is a course material (slides in pdf format) for the Corporate Finance course. These slides study one of the most important subject in corporate finance: the cost of capital. We present the easiest formulation for that concept and other complex approaches.    

These slides are a companion material for  Una Introducciรณn Al Costo De Capital (An Introduction to the Cost of Capital)and to  The Weighted Average Cost of Capital (In Spanish). 


	

	

	
		
		


	

	
	

		
		

	
	


	

	
	
	
		
			
		
	
	
		Note: Downloadable document is in Spanish.

	
	

	
	
		
		
			
				
			
		
		Keywords: Weighted average cost of capital, WACC, discount rate

	
	

	
    

    
	

	
	
		JEL Classification: G31

	
	

	
	

























    	
	
	
	
   	
	
	
	
	
	            
	















	











    
    










    
    
    
    
















	



    




	
		Suggested Citation:
		Suggested Citation
	

	
		
			Velez-Pareja,  Ignacio, El Costo Promedio Ponderado de Capital (The Weighted Average Cost of Capital) (February 10, 2006).  Available at SSRN: https://ssrn.com/abstract=882877 or http://dx.doi.org/10.2139/ssrn.882877 
		
	

	

	
	
	

	
		
	

	

	
	
		

	










    
    










    
    
    
    





















	


	























	
	

		

		

		
		
		

		
		
			
				
					
						Ignacio Velez-Pareja (Contact Author)

					
			
		

		
		
		
		

		
		
			
				
			

			
				
				
				
					
					
					
					
				
					
					
					
						
					
				
			

			
				Grupo Consultor CAV Capital Advisory & Valuation  ( email )

			

			
			
				
				
				
					Ave Miramar # 18-93 Apt 6A
Cartagena
Colombia
+573112333074 (Phone)

				

				
			

			
				
				
					HOME PAGE: http://cashflow88.com/decisiones/decisiones.html
				

			

		

		
	

	





	

	

	
	
		
	

	

	
	




				
				
				









	
	    












    
    






    
    







    









    
        
        
        
            
            

            

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    [image: PDF icon]Download This Paper
                    
                
            

        
    
        
    

            
            
                

                

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Open PDF in Browser
                    
                
            

        
    
        
    
            
        

    




















	














	
	    







 



	




	







	







































				

				

				
					
						

						
						

						

						
						

					
				

			


			
				
					
						
						
	










	
	    














	
	    














	
	    







	
		Do you have negative results from your research youโ��d like to share?

		
			

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Submit Negative Results
                    
                
            

        
    
        
    
		

	



					

				
				
					
					


	












	
	
	








	
		
			Paper statistics

		

	


	
		
		 
			
				Downloads

				    5,343

			

		
		
		
			Abstract Views

			   19,761

		

		
		 
		
			Rank

			    3,018

		

		
	


	

	
		
			
				       19 References
		

	



	
		PlumX Metrics

		
			
		

		
			
		

	





				


				
				
				
					

    
        
            Related eJournals

        	
                    Social Sciences Education eJournal

                    
                        
                        

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Follow
                    
                
            

        
    
        
    

                        

                        
                            

                            
                            
                                Social Sciences Education eJournal

                                
                                    Subscribe to this fee journal for more curated articles on this topic
                                

                                
                                    
                                        FOLLOWERS

                                           10,091

                                    

                                    
                                        PAPERS

                                           23,566

                                    

                                

                                
                            

                        

                    

                
	
                    Finance Education eJournal

                    
                        
                        

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Follow
                    
                
            

        
    
        
    

                        

                        
                            

                            
                            
                                Finance Education eJournal

                                
                                    Subscribe to this fee journal for more curated articles on this topic
                                

                                
                                    
                                        FOLLOWERS

                                            2,852

                                    

                                    
                                        PAPERS

                                            4,417

                                    

                                

                                
                                    
                                        This Journal is curated by:

                                        Michael J. Schill at University of Virginia (UVA) - Darden School of Business, Stuart C. Gilson at Harvard Business School - Finance Unit

                                    

                                
                            

                        

                    

                


            

            
                
                

                	
                    Accounting Education eJournal

                    
                        
                        

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Follow
                    
                
            

        
    
        
    

                        

                        
                            

                            
                            
                                Accounting Education eJournal

                                
                                    Subscribe to this fee journal for more curated articles on this topic
                                

                                
                                    
                                        FOLLOWERS

                                            2,540

                                    

                                    
                                        PAPERS

                                            1,549

                                    

                                

                                
                                    
                                        This Journal is curated by:

                                        Ross L. Watts at Massachusetts Institute of Technology (MIT) - Sloan School of Management

                                    

                                
                            

                        

                    

                



                
            

            
        
        
        
                 
        
        

    


				


				
					
					

















    
        
            Recommended Papers

            	
                        
                        

                        
                        
                        Time-Varying World Market Integration

                        
                            By
                                
                                
                                    
                                    Geert Bekaert
                                     and 
                                
                                    
                                    Campbell R. Harvey
                                    
                                
                            

                        
                        
                    
	
                        
                        

                        
                        
                        Time-Varying World Market Integration

                        
                            By
                                
                                
                                    
                                    Geert Bekaert
                                     and 
                                
                                    
                                    Campbell R. Harvey
                                    
                                
                            

                        
                        
                    
	
                        
                        

                        
                        
                        Foreign Speculators and Emerging Equity Markets

                        
                            By
                                
                                
                                    
                                    Geert Bekaert
                                     and 
                                
                                    
                                    Campbell R. Harvey
                                    
                                
                            

                        
                        
                    


                    
                        	
                            
                            

                            
                            
                            Foreign Speculators and Emerging Equity Markets

                            
                                By
                                    
                                    
                                        
                                        Geert Bekaert
                                         and 
                                    
                                        
                                        Campbell R. Harvey
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            The World Price of Foreign Exchange Risk

                            
                                By
                                    
                                    
                                        
                                        Bernard Dumas
                                         and 
                                    
                                        
                                        Bruno Solnik
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            Predictable Risk and Returns in Emerging Markets

                            
                                By
                                    
                                    
                                        
                                        Campbell R. Harvey
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            Predictable Risk and Returns in Emerging Markets

                            
                                By
                                    
                                    
                                        
                                        Campbell R. Harvey
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            Emerging Equity Market Volatility

                            
                                By
                                    
                                    
                                        
                                        Geert Bekaert
                                         and 
                                    
                                        
                                        Campbell R. Harvey
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            Emerging Equity Market Volatility

                            
                                By
                                    
                                    
                                        
                                        Geert Bekaert
                                         and 
                                    
                                        
                                        Campbell R. Harvey
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            Characterizing Predictable Components in Excess Returns on Equity and Foreign Exchange Markets

                            
                                By
                                    
                                    
                                        
                                        Geert Bekaert
                                         and 
                                    
                                        
                                        Robert J. Hodrick
                                        
                                    
                                

                            

                            
                            
                        



            
            
                 
            
        

    

				

			

		


		
				
					Feedback
					
				

			

			


	
		
		Feedback to SSRN

		
			
				
					Feedback
					 (required)
				
				
			

			
				
					Email
					 (required)
				
				
			

			
				Submit
				
			
		

		

		If you need immediate assistance, call 877-SSRNHelp (877 777 6435) in the United States, or +1 212 448 2500 outside of the United States, 8:30AM to 6:00PM U.S. Eastern, Monday - Friday.

	







	

	
	
		
		

	




	
	





  
  

	
	
		
	


	
	
		
			
			
		
	
		
	


	
	
	






		
		














	
		
			
				
                    

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Submit a Paper
                    
                        
                    
                
            

        
    
        
    
					Section 508 Text Only Pages
				

			
			
				SSRN Quick Links 

					SSRN Solutions
	Research Paper Series
	Conference Papers
	Partners in Publishing
	Jobs & Announcements
	Special Topic Hubs


			

			
				SSRN Rankings 

					Top Papers
	Top Authors
	Top Organizations


			

			
				About SSRN 

					Network Directors
	Announcements
	Contact us
	FAQs


			

			
		

			
	
	


		
			
				
			

			
				
					Copyright
					Terms and Conditions
					Privacy Policy
				

				
					All content on this site: Copyright ยฉ 2023 Elsevier Inc., its licensors, and contributors. All rights are reserved, including those for text and data mining, AI training, and similar technologies. For all open access content, the Creative Commons licensing terms apply.

					We use cookies to help provide and enhance our service and tailor content.

					To learn more, visit
					Cookie Settings.
					
						
							
							This page was processed by aws-apollo-l200 in   0.078 seconds 
						
					
					

				

			

			
				
			

		

	









	
		
		
		
		


    
        
        
        

        
        
                
                
                    
                
            
    

    

    


		






    























    




    








	


		[image:  ]

		
		
		
		
		
		
		
		
		
		
	
