

	
	

	









	




	







	









		

		
		

	
	




	
	


	
	



	
	


	
	
	
	
	
	
		
			
			
		

		
		
	

	

	



	
	
	
	

	







	















	Skip to main content












	

	

	
	

	

	
	












			

			





			






	




	


	
	





	








	

	
	
		
		
		
		
		
		
		
		
		
		
		
		
		
	

	
	
		
		
		
	


















	
		
	

	

	
		
	

	







	
		
		
		

		
		
		
		
			
				
				









	
	    












    
    






    
    







    




    






    
        
        
        
            
            

            

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    [image: PDF icon]Download This Paper
                    
                
            

        
    
        
    

            
            
                

                

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Open PDF in Browser
                    
                
            

        
    
        
    
            
        

    






    
        
    


    
            
            
                
            
            
                
        Add Paper to My Library
        
        

    















	














	
	    







 



	




	







	




































    



			

			
				
				
				
				
				
						
				
				
				
					
						Share:
							
	
	
	


					

					
				
				
				




				
				

    
        
        
        
            

		
		
		
			
				
			
				
			
		

		
            

		
		
		
			
		
			
		

		
            

            
        

        
    

    


    




				
				
					

					
					Permalink

						Using these links will ensure access to this page indefinitely

						
							
							Copy URL
						

						
							
								
								Copy DOI
								

							

						
				

				
			

		


		
			
				
				




	
	
		
	

	
	
		
		
	

	
	

	
	
	
	Comprehensive Income, Fair Value, and Conservatism: A Conceptual Framework for Reporting Financial Performance

	
    
        
            
            







    
    










    
    
    
    











			
                    5th International Conference Â«Economic Integration, competition and cooperationÂ», Croatia, Opatija, 2005.
 
        

    
	

	
	
		
		
			14 Pages
		
		

		Posted: 26 Mar 2013
		
			Last revised: 4 May 2013
		
		
	

	
		
			
			




	See all articles by Michele BertoniMichele Bertoni
University of Trieste - Department of Economics, Business, Mathematics and Statistics
Bruno De Rosa
University of Trieste - Department of Business Administration


		

	
	
	
	
	



	
	
	
	
		
		
	
	
		
			Date Written: March 25, 2013

		
	

	
	
		
		
	

	
	
		
	
	
		Abstract

		The introduction of International Financial Reporting Standards, mandatory for all EU listed companies from 2005 onwards, has proven to be a challenge for preparers and academicians alike, given the Standardsâ€™ emphasis on fair value as a means to improve the true and fair representation of the financial position and performance of a firm. The aim of this paper is to provide a conceptual framework for explaining the choices made by the International Accounting Standards Board in setting the rules for measuring firmsâ€™ financial performance, with emphasis on the accounting literature and tradition of continental European countries, where the respect of the conservatism principle is generally considered paramount. The paper, after describing the theoretical background of both historical cost and current value accounting, and their traditional contraposition, will examine the problems arising from the introduction of a mixed model of accounting (endorsed by the IASB) in a cultural and legal framework strongly oriented towards conservatism. We suggest that some aspects of the current IASB model denote internal inconsistency and we therefore advocate for the introduction of comprehensive income in the IASB reporting framework. 
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