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		Este documento analiza a la luz de una situación monopólica, el efecto sobre el bienestar de los consumidores derivado de cambios en la magnitud de la elasticidad precio de la demanda. En el artículo se asume una función de demanda con elasticidad precio de la demanda constante y rendimientos constantes a escala asociados a la firma productora del bien o servicio. Se encuentra que entre más elástico sea el mercado, mayor será la porción de excedente del consumidor que es tomado por la firma, en términos relativos al excedente del consumidor en una situación perfectamente competitiva.  

This document analyzes since a monopolistic situation the effect in terms of consumer welfare derived of changes in the price elasticity of demand. The paper assumes a constant price elasticity of demand function and constant return of scale associated with the seller of the service of good firm. It is found that a greater level of elasticity, greater the level of profits of the monopolistic firm in relative terms to the consumer surplus in perfect competition. 


	

	

	
		
		


	

	
	

		
		

	
	


	

	
	
	
		
			
		
	
	
		Note: Downloadable document is in Spanish.

	
	

	
	
		
		
			
				
			
		
		Keywords: monopoly, price elasticity of demand, computational simulation, welfare, consumer surplus

	
	

	
    

    
	

	
	
		JEL Classification: D01, D42, D11, D21, D69

	
	

	
	

























    	
	
	
	
   	
	
	
	
	
	            
	















	











    
    










    
    
    
    
















	



    




	
		Suggested Citation:
		Suggested Citation
	

	
		
			Herrera Saavedra,  Juan Pablo, Elasticidad Precio De La Demanda Y Su Relevancia En Materia De Bienestar En Un Mercado Monopolista (Price Elasticity of Demand and its Relevance in Terms of Welfare in a Monopolistic Market) (April 30, 2013). Estudios Económicos Superintendencia de Industria y Comercio Working Paper No. 10,  Available at SSRN: https://ssrn.com/abstract=2260450 or http://dx.doi.org/10.2139/ssrn.2260450 
		
	

	

	
	
	

	
		
	

	

	
	
		

	










    
    










    
    
    
    





















	

	

	


	























	
	

		

		

		
		
		

		
		
			
				
					
						Juan Pablo Herrera Saavedra (Contact Author)

					
			
		

		
		
		
		

		
		
			
				
			

			
				
				
				
					
					
					
					
				
					
					
					
						
					
				
			

			
				
				
				


				Superintendencia de Industria y Comercio  ( email )

			

			
			
				
				
				
					Bogotá
Colombia
5715870000 (Phone)

				

				
			

			
				
				
					HOME PAGE: http://www.sic.gov.co/drupal/estudios-economicos
				

			

		

		
	

	

	
	

		

		

		
		
		

		
		
			
		

		
		
		
		

		
		
			
				
			

			
				
				
				
					
					
					
					
				
					
					
					
						
					
				
			

			
				
				
				


				Universidad Externado de Colombia - Department of Economics  ( email )

			

			
			
				
				
				
					Bogota D.C
Colombia
5713419900 (Phone)

				

				
			

			

		

		
	

	

	
	

		

		

		
		
		

		
		
			
		

		
		
		
		

		
		
			
				
			

			
				
				
				
					
					
					
					
				
					
					
					
						
					
				
			

			
				
				
				


				National University of Colombia - Department of Economics  ( email )

			

			
			
				
				
				
					Carrera 30 Calle 45 Ciudad Universitaria
Bogotá
Colombia
5713165000 (Phone)

				

				
			

			

		

		
	

	





	

	

	
	
		
	

	

	
	




				
				
				









	
	    












    
    






    
    







    









    
        
        
        
            
            

            

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    [image: PDF icon]Download This Paper
                    
                
            

        
    
        
    

            
            
                

                

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Open PDF in Browser
                    
                
            

        
    
        
    
            
        

    




















	














	
	    







 



	




	







	







































				

				

				
					
						

						
						

						

						
						

					
				

			


			
				
					
						
						
	










	
	    














	
	    














	
	    







	
		Do you have negative results from your research you’d like to share?

		
			

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Submit Negative Results
                    
                
            

        
    
        
    
		

	



					

				
				
					
					


	












	
	
	








	
		
			Paper statistics

		

	


	
		
		 
			
				Downloads

				      136

			

		
		
		
			Abstract Views

			    1,659

		

		
		 
		
			Rank

			  383,243

		

		
	


	

	
		
			
				        5 References
		

	



	
		PlumX Metrics

		
			
		

		
			
		

	





				


				
				
				
					

    
        
            Related eJournals

        	
                    IO: Theory eJournal

                    
                        
                        

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Follow
                    
                
            

        
    
        
    

                        

                        
                            

                            
                            
                                IO: Theory eJournal

                                
                                    Subscribe to this fee journal for more curated articles on this topic
                                

                                
                                    
                                        FOLLOWERS

                                              907

                                    

                                    
                                        PAPERS

                                           14,592

                                    

                                

                                
                            

                        

                    

                
	
                    Microeconomics: Welfare Economics & Collective Decision-Making eJournal

                    
                        
                        

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Follow
                    
                
            

        
    
        
    

                        

                        
                            

                            
                            
                                Microeconomics: Welfare Economics & Collective Decision-Making eJournal

                                
                                    Subscribe to this fee journal for more curated articles on this topic
                                

                                
                                    
                                        FOLLOWERS

                                              767

                                    

                                    
                                        PAPERS

                                           17,130

                                    

                                

                                
                            

                        

                    

                


            

            
                
                

                	
                    Microeconomics: Production, Market Structure & Pricing eJournal

                    
                        
                        

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Follow
                    
                
            

        
    
        
    

                        

                        
                            

                            
                            
                                Microeconomics: Production, Market Structure & Pricing eJournal

                                
                                    Subscribe to this fee journal for more curated articles on this topic
                                

                                
                                    
                                        FOLLOWERS

                                              756

                                    

                                    
                                        PAPERS

                                           15,881

                                    

                                

                                
                            

                        

                    

                



                
            

            
        
        
        
                 
        
        

    


				


				
					
					

















    
        
            Recommended Papers

            	
                        
                        

                        
                        
                        Social Costs of Monopoly and Regulation

                        
                            By
                                
                                
                                    
                                    Richard A. Posner
                                    
                                
                            

                        
                        
                    
	
                        
                        

                        
                        
                        Pervasive Shortages Under Socialism

                        
                            By
                                
                                
                                    
                                    Andrei Shleifer
                                     and 
                                
                                    
                                    Robert W. Vishny
                                    
                                
                            

                        
                        
                    
	
                        
                        

                        
                        
                        Decentralization: The Way Forward for Rural Development?


                        
                            By
                                
                                
                                    
                                    Andrew N. Parker
                                    
                                
                            

                        
                        
                    


                    
                        	
                            
                            

                            
                            
                            A Dynamic Model of Bertrand Competition with Entry

                            
                                By
                                    
                                    
                                        
                                        Walter Elberfeld
                                         and 
                                    
                                        
                                        Elmar G. Wolfstetter
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            Is There an Optimal Structure for Decentralized Provision of Roads?


                            
                                By
                                    
                                    
                                        
                                        Frannie Humplick
                                         and 
                                    
                                        
                                        Azadeh Moini-araghi
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            Rents, Dissipation, and Lost Treasures: Rethinking Tullock's Paradox

                            
                                By
                                    
                                    
                                        
                                        Giuseppe Dari‐mattiacci
                                         and 
                                    
                                        
                                        Francesco Parisi
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            Crowding-Out in Productive and Redistributive Rent-Seeking

                            
                                By
                                    
                                    
                                        
                                        Giuseppe Dari‐mattiacci, 
                                        
                                    
                                        
                                        Eric Langlais, ...
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            Reducing Rent Seeking by Providing Wide Public Service

                            
                                By
                                    
                                    
                                        
                                        Amihai Glazer
                                         and 
                                    
                                        
                                        Stef Proost
                                        
                                    
                                

                            

                            
                            
                        



            
            
                 
            
        

    

				

			

		


		
				
					Feedback
					
				

			

			


	
		
		Feedback to SSRN

		
			
				
					Feedback
					 (required)
				
				
			

			
				
					Email
					 (required)
				
				
			

			
				Submit
				
			
		

		

		If you need immediate assistance, call 877-SSRNHelp (877 777 6435) in the United States, or +1 212 448 2500 outside of the United States, 8:30AM to 6:00PM U.S. Eastern, Monday - Friday.

	







	

	
	
		
		

	




	
	





  
  

	
	
		
	


	
	
		
			
			
		
	
		
	
		
	


	
	
	






		
		














	
		
			
				
                    

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Submit a Paper
                    
                        
                    
                
            

        
    
        
    
					Section 508 Text Only Pages
				

			
			
				SSRN Quick Links 

					SSRN Solutions
	Research Paper Series
	Conference Papers
	Partners in Publishing
	Jobs & Announcements
	Special Topic Hubs


			

			
				SSRN Rankings 

					Top Papers
	Top Authors
	Top Organizations


			

			
				About SSRN 

					Network Directors
	Announcements
	Contact us
	FAQs


			

			
		

			
	
	


		
			
				
			

			
				
					Copyright
					Terms and Conditions
					Privacy Policy
				

				
					All content on this site: Copyright © 2023 Elsevier Inc., its licensors, and contributors. All rights are reserved, including those for text and data mining, AI training, and similar technologies. For all open access content, the Creative Commons licensing terms apply.

					We use cookies to help provide and enhance our service and tailor content.

					To learn more, visit
					Cookie Settings.
					
						
							
							This page was processed by aws-apollo-l200 in   0.097 seconds 
						
					
					

				

			

			
				
			

		

	









	
		
		
		
		


    
        
        
        

        
        
                
                
                    
                
            
    

    

    


		






    























    




    








	


		[image:  ]

		
		
		
		
		
		
		
		
		
		
	
