

	
	

	









	




	







	









		

		
		

	
	




	
	


	
	



	
	


	
	
	
	
	
	
		
			
			
		

		
		
	

	

	



	
	
	
	

	







	















	Skip to main content












	

	

	
	

	

	
	












			

			





			






	




	


	
	





	








	

	
	
		
		
		
		
		
		
		
		
		
		
		
		
		
	

	
	
		
		
		
	


















	
		
	

	

	
		
	

	







	
		
		
		

		
		
		
		
			
				
				









	
	    












    
    






    
    







    




    






    
        
        
        
            
            

            

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    [image: PDF icon]Download This Paper
                    
                
            

        
    
        
    

            
            
                

                

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Open PDF in Browser
                    
                
            

        
    
        
    
            
        

    






    
        
    


    
            
            
                
            
            
                
        Add Paper to My Library
        
        

    















	














	
	    







 



	




	







	




































    



			

			
				
				
				
				
				
						
				
				
				
					
						Share:
							
	
	
	


					

					
				
				
				




				
				

    
        
        
        
            

		
		
		
			
				
			
				
			
				
			
				
			
				
			
		

		
            

		
		
		
			
				
			
		
			
		
			
		
			
		
			
		
			
				
			
		
			
				
			
		
			
		
			
		

		
            

            
        

        
    

    


    




				
				
					

					
					Permalink

						Using these links will ensure access to this page indefinitely

						
							
							Copy URL
						

						
							
								
								Copy DOI
								

							

						
				

				
			

		


		
			
				
				




	
	
		
	

	
	
		
		
	

	
	

	
	
	
	Measuring Alpha in the Fund Management Industry: Do Female Managers Perform Better?

	
    
        
            
            







    
    










    
    
    
    











			
                    CESifo Working Paper Series No. 4275
 
        

    
	

	
	
		
		
			46 Pages
		
		

		Posted: 18 Jun 2013
		
		
		
	

	
		
			
			




	See all articles by Vassilios BabalosVassilios Babalos
Department of Accounting & Finance, Technological Educational Institute of Peloponnese; University of Piraeus - Department of Banking and Financial Management
Guglielmo Maria Caporale
Brunel University London - Department of Economics and Finance; London South Bank University; CESifo (Center for Economic Studies and Ifo Institute); German Institute for Economic Research (DIW Berlin)
Nikolaos Philippas
University of Piraeus - Department of Business Administration


		

	
	
	
	
	


	
	
		
			[image: Multiple version icon]There are 2 versions of this paper
		
	


	
		
		

		
			
				

				
					

					
						
							
						

						
							
								
									Measuring Alpha in the Fund Management Industry: Do Female Managers Perform Better?
									

								
							
							
							
								DIW Berlin Discussion Paper No. 1300
							

							
							
								
									Number of pages: 50
								
								
									Posted: 24 May 2013
								
								
							

							
						

						
							
							Downloads
							  121
							
						

					

					
					

					
						
							
						

						
							
								
									Measuring Alpha in the Fund Management Industry: Do Female Managers Perform Better?

								
							
							
							
								CESifo Working Paper Series No. 4275
							

							
							
								
									Number of pages: 46
								
								
									Posted: 18 Jun 2013
								
								
							

							
							
								
								You are currently viewing this paper
							

							
						

						
							
							Downloads
							   81
							
						

					

					
				

			

		

	

	


	
	
	
	
		
		
	
	
		
			Date Written: June 17, 2013

		
	

	
	
		
		
	

	
	
		
	
	
		Abstract

		This paper examines the performance of 358 European diversified equity mutual funds controlling for gender differences. Fund performance is evaluated against fundsâ€™ designated market indices and representative style portfolios. Consistently with previous studies, no significant differences in performance and risk are found between female and male managed funds. However, perverse market timing manifests itself mainly in female managed funds and in the left tail of the returns distribution. Interestingly, at fund level there is evidence of significant overperformance that survives even after accounting for fundsâ€™ exposure to known risk factors. Employing a quantile regression approach reveals that fund performance is highly dependent on the selection of the specific quantile of the returns distribution; also, style consistency for male and female managers manifests itself across different quantiles. These results have important implications for fund management companies and for retail investorsâ€™ asset allocation strategies. 
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