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		This article develops two points.  First, insurance against the risk of legal change is largely unavailable, primarily because of the correlated nature of the losses that legal change generates.  Second, given the absence of insurance against legal change, it is generally desirable for legal change to be attenuated.  Specifically, in a model of uncertainty about two different types of legal change â€” in regulatory standards, and in payments for harm caused â€” it is demonstrated that the optimal new regulatory standard is less than the conventionally efficient standard, and that the optimal new payment for harm is less than the harm. 
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