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		Abstract

		This paper investigates whether accounting standards harmonization enhances the comparability of financial information across countries.  I hypothesize that a firm yet to announce earnings reacts more strongly to the earnings announcement of a foreign firm when both report under the same rather than different accounting standards.  My analysis of abnormal price reactions for a global sample of firms supports the prediction.  Next, in an attempt to control for the underlying economic comparability and the effects of changes in reporting quality, I use a difference-in-differences design around the mandatory introduction of International Financial Reporting Standards (IFRS).  I find that mandatory adopters experience a significant increase in market reactions to the release of earnings by voluntary adopters compared to the period preceding mandatory adoption.  This increase is not observed for non-adopters.  Taken together, the results show that accounting standards harmonization facilitates transnational information transfer and suggest financial statement comparability as a direct mechanism. 


	

	

	
		
		


	

	
	

		
		

	
	


	

	
	
	
		
	
	
	

	
	
		
		
			
				
			
		
		Keywords: Financial Statement Comparability, Information Transfer, IFRS, Accounting Standards Harmonization

	
	

	
    

    
	

	
	
	

	
	

























    	
	
	
	
   	
	
	
	
	
	            
	















	











    
    










    
    
    
    
















	



    




	
		Suggested Citation:
		Suggested Citation
	

	
		
			Wang,  Clare, Accounting Standards Harmonization and Financial Statement Comparability: Evidence from Transnational Information Transfer (March 28, 2014). Journal of Accounting Research, 2014, Forthcoming,  Available at SSRN: https://ssrn.com/abstract=1754199 or http://dx.doi.org/10.2139/ssrn.1754199 
		
	

	

	
	
	

	
		
	

	

	
	
		

	










    
    










    
    
    
    





















	


	























	
	

		

		

		
		
		

		
		
			
				
					
						Clare Wang (Contact Author)

					
			
		

		
		
		
		

		
		
			
				
			

			
				
				
				
					
					
					
					
				
					
					
					
						
					
				
			

			
				
				
				


				University of Colorado at Boulder - Leeds School of Business  ( email )

			

			
			
				
				
				
					Boulder, CO  80309-0419
United States

				

				
			

			

		

		
	

	





	

	

	
	
		
	

	

	
	




				
				
				









	
	    












    
    






    
    







    









    
        
        
        
            
            

            

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    [image: PDF icon]Download This Paper
                    
                
            

        
    
        
    

            
            
                

                

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Open PDF in Browser
                    
                
            

        
    
        
    
            
        

    




















	














	
	    







 



	




	







	







































				

				

				
					
						

						
						

						

						
						

					
				

			


			
				
					
						
						
	










	
	    














	
	    














	
	    







	
		Do you have negative results from your research youâ€™d like to share?

		
			

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Submit Negative Results
                    
                
            

        
    
        
    
		

	



					

				
				
					
					


	












	
	
	








	
		
			Paper statistics

		

	


	
		
		 
			
				Downloads

				    1,363

			

		
		
		
			Abstract Views

			    6,913

		

		
		 
		
			Rank

			   27,094

		

		
	


	
		
            
            	       62 Citations
		

	

	
		
			
				       45 References
		

	



	
		PlumX Metrics

		
			
		

		
			
		

	





				


				
				
				
					

    
        
            Related eJournals

        	
                    Financial Accounting eJournal

                    
                        
                        

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Follow
                    
                
            

        
    
        
    

                        

                        
                            

                            
                            
                                Financial Accounting eJournal

                                
                                    Subscribe to this fee journal for more curated articles on this topic
                                

                                
                                    
                                        FOLLOWERS

                                            3,566

                                    

                                    
                                        PAPERS

                                           18,574

                                    

                                

                                
                                    
                                        This Journal is curated by:

                                        Ross L. Watts at Massachusetts Institute of Technology (MIT) - Sloan School of Management

                                    

                                
                            

                        

                    

                
	
                    International Accounting eJournal

                    
                        
                        

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Follow
                    
                
            

        
    
        
    

                        

                        
                            

                            
                            
                                International Accounting eJournal

                                
                                    Subscribe to this fee journal for more curated articles on this topic
                                

                                
                                    
                                        FOLLOWERS

                                            1,251

                                    

                                    
                                        PAPERS

                                            3,463

                                    

                                

                                
                            

                        

                    

                


        
        

    


				


				
					
					

















    
        
            Recommended Papers

            	
                        
                        

                        
                        
                        International Accounting Standards and Accounting Quality

                        
                            By
                                
                                
                                    
                                    Mary E. Barth, 
                                    
                                
                                    
                                    Wayne R. Landsman, ...
                                    
                                
                            

                        
                        
                    
	
                        
                        

                        
                        
                        Mandatory IFRS Reporting Around the World: Early Evidence on the Economic Consequences

                        
                            By
                                
                                
                                    
                                    Holger Daske, 
                                    
                                
                                    
                                    Luzi Hail, ...
                                    
                                
                            

                        
                        
                    
	
                        
                        

                        
                        
                        International Financial Reporting Standards (IFRS): Pros and Cons for Investors

                        
                            By
                                
                                
                                    
                                    Ray Ball
                                    
                                
                            

                        
                        
                    


                    
                        	
                            
                            

                            
                            
                            Financial Statement Effects of Adopting International Accounting Standards: the Case of Germany

                            
                                By
                                    
                                    
                                        
                                        Mingyi Hung
                                         and 
                                    
                                        
                                        K.r. Subramanyam
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            Market Reaction to the Adoption of IFRS in Europe

                            
                                By
                                    
                                    
                                        
                                        Chris Armstrong, 
                                        
                                    
                                        
                                        Mary E. Barth, ...
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            Market Reaction to the Adoption of IFRS in Europe

                            
                                By
                                    
                                    
                                        
                                        Chris Armstrong, 
                                        
                                    
                                        
                                        Mary E. Barth, ...
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            Home Bias, Foreign Mutual Fund Holdings, and the Voluntary Adoption of International Accounting Standards

                            
                                By
                                    
                                    
                                        
                                        Vicentiu Covrig, 
                                        
                                    
                                        
                                        Mark L. Defond, ...
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            Adopting a Label: Heterogeneity in the Economic Consequences Around IAS/IFRS Adoptions

                            
                                By
                                    
                                    
                                        
                                        Holger Daske, 
                                        
                                    
                                        
                                        Luzi Hail, ...
                                        
                                    
                                

                            

                            
                            
                        



            
            
                 
            
        

    

				

			

		


		
				
					Feedback
					
				

			

			


	
		
		Feedback to SSRN

		
			
				
					Feedback
					 (required)
				
				
			

			
				
					Email
					 (required)
				
				
			

			
				Submit
				
			
		

		

		If you need immediate assistance, call 877-SSRNHelp (877 777 6435) in the United States, or +1 212 448 2500 outside of the United States, 8:30AM to 6:00PM U.S. Eastern, Monday - Friday.

	







	

	
	
		
		

	




	
	





  
  

	
	
		
	


	
	
		
			
			
		
	
		
	
		
	
		
	
		
	


	
	
	






		
		














	
		
			
				
                    

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Submit a Paper
                    
                        
                    
                
            

        
    
        
    
					Section 508 Text Only Pages
				

			
			
				SSRN Quick Links 

					SSRN Solutions
	Research Paper Series
	Conference Papers
	Partners in Publishing
	Jobs & Announcements
	Special Topic Hubs


			

			
				SSRN Rankings 

					Top Papers
	Top Authors
	Top Organizations


			

			
				About SSRN 

					Network Directors
	Announcements
	Contact us
	FAQs


			

			
		

			
	
	


		
			
				
			

			
				
					Copyright
					Terms and Conditions
					Privacy Policy
				

				
					All content on this site: Copyright Â© 2023 Elsevier Inc., its licensors, and contributors. All rights are reserved, including those for text and data mining, AI training, and similar technologies. For all open access content, the Creative Commons licensing terms apply.

					We use cookies to help provide and enhance our service and tailor content.

					To learn more, visit
					Cookie Settings.
					
						
							
							This page was processed by aws-apollo-l200 in   0.095 seconds 
						
					
					

				

			

			
				
			

		

	









	
		
		
		
		


    
        
        
        

        
        
                
                
                    
                
            
    

    

    


		






    























    




    








	


		[image:  ]

		
		
		
		
		
		
		
		
		
		
	
