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		We examine the time-series properties of nonprofit earnings. We find that nonprofit accrual income measures display a slight mean reverting tendency and asymmetric persistence, similar to properties of business net income. Nonprofitsâ€™ operating cash flows have time-series properties similar to their accrual income, suggesting that operating accruals have little effect on these properties. Our results are robust to controls for size, debt and a matched comparison to for-profit firms in the same industries. Since financial accounting rules for nonprofit firms are almost identical to those of businesses, these differences suggest that accounting standards are not the sole determinants of income properties. By comparing financial accounting in nonprofit and business enterprises, we complement research comparing earnings properties of businesses within and across countries. 


	

	

	
		
		


	

	
	

		
		

	
	


	

	
	
	
		
	
	
	

	
	
		
		
			
				
			
		
		Keywords: Charities, Regulation, Financial Reporting

	
	

	
    

    
	

	
	
	

	
	

























    	
	
	
	
   	
	
	
	
	
	            
	















	











    
    










    
    
    
    
















	



    




	
		Suggested Citation:
		Suggested Citation
	

	
		
			Barragato,  Charles A. and Basu,  Sudipta, Properties of Accounting Earnings in Not-for-Profit Organizations (January 29, 2007).  Available at SSRN: https://ssrn.com/abstract=2428864 or http://dx.doi.org/10.2139/ssrn.2428864 
		
	

	

	
	
	

	
		
	

	

	
	
		

	










    
    










    
    
    
    





















	

	


	























	
	

		

		

		
		
		

		
		
			
				
					
						Charles A. Barragato

					
			
		

		
		
		
		

		
		
			
				
			

			
				
				
				
					
					
					
					
				
					
					
					
						
					
				
			

			
				Stony Brook University  ( email )

			

			
			
				
				
				
					303 Harriman Hall
Stony Brook, NY  11794
United States
631-632-7999 (Phone)
631-632-9412 (Fax)

				

				
			

			

		

		
	

	

	
	

		

		

		
		
		

		
		
			
				
					
						Sudipta Basu (Contact Author)

					
			
		

		
		
		
		

		
		
			
				
					
					
					
					
					
					
					
					
					
						
						
						


						
					
					[image: Temple University - Department of Accounting]
				
			

			
				
				
				
					
					
					
					
				
					
					
					
						
					
				
			

			
				
				
				


				Temple University - Department of Accounting  ( email )

			

			
			
				
				
				
					Philadelphia, PA  19122
United States
215.204.0489 (Phone)
215.204.5587 (Fax)

				

				
			

			

		

		
	

	





	

	

	
	
		
	

	

	
	




				
				
				









	
	    












    
    






    
    







    









    
        
        
        
            
            

            

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    [image: PDF icon]Download This Paper
                    
                
            

        
    
        
    

            
            
                

                

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Open PDF in Browser
                    
                
            

        
    
        
    
            
        

    




















	














	
	    







 



	




	







	







































				

				

				
					
						

						
						

						

						
						

					
				

			


			
				
					
						
						
	










	
	    














	
	    














	
	    







	
		Do you have negative results from your research youâ€™d like to share?

		
			

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Submit Negative Results
                    
                
            

        
    
        
    
		

	



					

				
				
					
					


	












	
	
	








	
		
			Paper statistics

		

	


	
		
		 
			
				Downloads

				       80

			

		
		
		
			Abstract Views

			      698

		

		
		 
		
			Rank

			  553,922

		

		
	


	
		
            
            	        5 Citations
		

	

	
		
			
				       37 References
		

	



	
		PlumX Metrics

		
			
		

		
			
		

	





				


				
				
				
					


				


				
					
					

















    
        
            Recommended Papers

            	
                        
                        

                        
                        
                        The Effect of International Institutional Factors on Properties of Accounting Earnings

                        
                            By
                                
                                
                                    
                                    Ray Ball, 
                                    
                                
                                    
                                    S.p. Kothari, ...
                                    
                                
                            

                        
                        
                    
	
                        
                        

                        
                        
                        Conservatism in Accounting

                        
                            By
                                
                                
                                    
                                    Ross L. Watts
                                    
                                
                            

                        
                        
                    
	
                        
                        

                        
                        
                        The Relevance of the Value Relevance Literature for Financial Accounting Standard Setting

                        
                            By
                                
                                
                                    
                                    Robert W. Holthausen
                                     and 
                                
                                    
                                    Ross L. Watts
                                    
                                
                            

                        
                        
                    


                    
                        	
                            
                            

                            
                            
                            Conservatism in Accounting - Part I: Explanations and Implications

                            
                                By
                                    
                                    
                                        
                                        Ross L. Watts
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            International Differences in the Timeliness, Conservatism and Classification of Earnings

                            
                                By
                                    
                                    
                                        
                                        Peter F. Pope
                                         and 
                                    
                                        
                                        Martin Walker
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            Incentives Versus Standards: Properties of Accounting Income in Four East Asian Countries, and Implications for Acceptance of IAS

                            
                                By
                                    
                                    
                                        
                                        Ray Ball, 
                                        
                                    
                                        
                                        Ashok Robin, ...
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            Corporate Financial Statements, a Product of the Market and Political Processes

                            
                                By
                                    
                                    
                                        
                                        Ross L. Watts
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            Conservatism in Accounting - Part Ii: Evidence and Research Opportunities

                            
                                By
                                    
                                    
                                        
                                        Ross L. Watts
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            A Proposal for Research on Conservatism

                            
                                By
                                    
                                    
                                        
                                        Ross L. Watts
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            Earnings Quality in U.K. Private Firms

                            
                                By
                                    
                                    
                                        
                                        Ray Ball
                                         and 
                                    
                                        
                                        Lakshmanan Shivakumar
                                        
                                    
                                

                            

                            
                            
                        



            
            
                 
            
        

    

				

			

		


		
				
					Feedback
					
				

			

			


	
		
		Feedback to SSRN

		
			
				
					Feedback
					 (required)
				
				
			

			
				
					Email
					 (required)
				
				
			

			
				Submit
				
			
		

		

		If you need immediate assistance, call 877-SSRNHelp (877 777 6435) in the United States, or +1 212 448 2500 outside of the United States, 8:30AM to 6:00PM U.S. Eastern, Monday - Friday.

	







	

	
	
		
		

	




	
	





  
  

	
	
		
	


	
	
		
			
			
		
	
		
	
		
			
				
			
			
		
	
		
	
		
	
		
	
		
	


	
	
	






		
		














	
		
			
				
                    

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Submit a Paper
                    
                        
                    
                
            

        
    
        
    
					Section 508 Text Only Pages
				

			
			
				SSRN Quick Links 

					SSRN Solutions
	Research Paper Series
	Conference Papers
	Partners in Publishing
	Jobs & Announcements
	Special Topic Hubs


			

			
				SSRN Rankings 

					Top Papers
	Top Authors
	Top Organizations


			

			
				About SSRN 

					Network Directors
	Announcements
	Contact us
	FAQs


			

			
		

			
	
	


		
			
				
			

			
				
					Copyright
					Terms and Conditions
					Privacy Policy
				

				
					All content on this site: Copyright Â© 2023 Elsevier Inc., its licensors, and contributors. All rights are reserved, including those for text and data mining, AI training, and similar technologies. For all open access content, the Creative Commons licensing terms apply.

					We use cookies to help provide and enhance our service and tailor content.

					To learn more, visit
					Cookie Settings.
					
						
							
							This page was processed by aws-apollo-l100 in   0.078 seconds 
						
					
					

				

			

			
				
			

		

	









	
		
		
		
		


    
        
        
        

        
        
                
                
                    
                
            
    

    

    


		






    























    




    








	


		[image:  ]

		
		
		
		
		
		
		
		
		
		
	
