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		Peer-to-peer finance has received increasing attention over the last years, not only because of its disruptive nature and its disintermediation of nearly all major banking functions, but also because of its rapid growth and expanding breadth of services. Drivers for this growth are the emergence of the Internet, ongoing innovation by startup companies and increasing financial regulation of traditional banks. Notably, the financial risks stemming from peer-to-peer financial transactions are borne by the participants and span all major financial risk types. The effect of this risk assumption by individuals on economic growth and stability and required regulation will decide over the future of peer-to-peer finance. If it is not desirable, peer-to-peer finance requires a risk management mechanism -- either funded or unfunded. The increasing use of peer-to-peer finance by institutional investors indicates a gradual movement towards funded risk management, transforming peer-to-peer platforms into institution-to-peer platforms. 
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