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		Abstract

		This paper is about systemic corruption and its cultural drivers. Corruption remains a key obstacle to development and overcoming poverty in the vast majority of nations worldwide. Countries with relatively good governments and high levels of public trust are few. Most countries are afflicted with systemic corruption, where abuse of power, authority and of the public trust cuts across virtually all sectors and institutions. The results of the anti-corruption reforms over the last generation have not been particularly effective. As argued in this paper, the anti-corruption reform agenda emphasizes incentive and accountability-based remedies, whether state or citizen-led, while overlooking cultural â€œblind spots.â€� In exploring the cultural influences of systemic corruption, the paper builds on a rich and growing literature on corruption and culture, and the authorâ€™s own experience and empirical work. The paper empirically demonstrates how systemic corruption may reflect a conflict or misalignment between formal rules and norms and their underlying value systems.  Drawing on empirical evidence across regions, the paper highlights how particular corrupt practices, such as influence trading, favoritism and nepotism, are socially legitimized and accepted in many societies. While not drawing any final or authoritative judgments, the paper concludes with suggestions about â€œentry pointsâ€� for a second generation of reforms. 
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