

	
	

	









	




	







	









		

		
		

	
	




	
	


	
	



	
	


	
	
	
	
	
	
		
			
			
		

		
		
	

	

	



	
	
	
	

	







	















	Skip to main content












	

	

	
	

	

	
	












			

			





			






	




	


	
	





	








	

	
	
		
		
		
		
		
		
		
		
		
		
		
		
		
	

	
	
		
		
		
	


















	
		
	

	

	
		
	

	







	
		
		
		

		
		
		
		
			
				
				









	
	    












    
    






    
    







    




    






    
        
        
        
            
            

            

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Download This Paper
                    
                
            

        
    
        
    

            
            
                

                

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Open PDF in Browser
                    
                
            

        
    
        
    
            
        

    






    
        
    


    
            
            
                
            
            
                
        Add Paper to My Library
        
        

    















	














	
	    







 



	




	







	




































    



			

			
				
				
				
				
				
						
				
				
				
					
						Share:
							
	
	
	


					

					
				
				
				




				
				

    
        
        
        
            

		
		
		
			
				
			
		

		
            

		
		
		
			
		

		
            

            
        

        
    

    


    




				
				
					

					
					Permalink

						Using these links will ensure access to this page indefinitely

						
							
							Copy URL
						

						
							
								
								Copy DOI
								

							

						
				

				
			

		


		
			
				
				




	
	
		
	

	
	
		
		
	

	
	

	
	
	
	The Ideal Economy: A Prototype

	
    
        
            
            







    
    










    
    
    
    











			
        

    
	

	
	
		
		
			27 Pages
		
		

		Posted: 17 Nov 2013
		
			Last revised: 8 Jun 2014
		
		
	

	
		
			
			




	See all articles by Egmont Kakarot-HandtkeEgmont Kakarot-Handtke
University of Stuttgart - Institute of Economics and Law


		

	
	
	
	
	



	
	
	
	
		
		
	
	
		
			Date Written: November 16, 2013

		
	

	
	
		
		
	

	
	
		
	
	
		Abstract

		Standard economics starts with behavioral assumptions that are formally expressed as axioms. This approach met with little scientific success but still enjoys some popularity for lack of a convincing alternative. To replace the subjective formal foundations by objective structural axioms is the first task of this paper. To give a correct account of how the monetary economy works is the second. This entails an explanation of the continuous clearing of both the product and the labor market in the random consumption economy, that is, of how the economy could establish ongoing full employment and price stability in principle. 


	

	

	
		
		


	

	
	

		
		

	
	


	

	
	
	
		
	
	
	

	
	
		
		
			
				
			
		
		Keywords: new framework of concepts, structure-centric, axiom set, consumption economy, Profit Law, directed random changes, complexity, simulation, market clearing, budget balancing, product market, labor market

	
	

	
    

    
	

	
	
		JEL Classification: B59, C63, E19

	
	

	
	

























    	
	
	
	
   	
	
	
	
	
	            
	















	











    
    










    
    
    
    
















	



    




	
		Suggested Citation:
		Suggested Citation
	

	
		
			Kakarot-Handtke,  Egmont, The Ideal Economy: A Prototype (November 16, 2013).  Available at SSRN: https://ssrn.com/abstract=2355860 or http://dx.doi.org/10.2139/ssrn.2355860 
		
	

	

	
	
	

	
		
	

	

	
	
		

	










    
    










    
    
    
    





















	


	























	
	

		

		

		
		
		

		
		
			
				
					
						Egmont Kakarot-Handtke (Contact Author)

					
			
		

		
		
		
		

		
		
			
				
			

			
				
				
				
					
					
					
					
				
					
					
					
						
					
				
			

			
				University of Stuttgart - Institute of Economics and Law  ( email )

			

			
			
				
				
				
					Keplerstrasse 17
Stuttgart
Germany

				

				
			

			

		

		
	

	





	

	

	
	
		
	

	

	
	




				
				
				









	
	    












    
    






    
    







    









    
        
        
        
            
            

            

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Download This Paper
                    
                
            

        
    
        
    

            
            
                

                

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Open PDF in Browser
                    
                
            

        
    
        
    
            
        

    




















	














	
	    







 



	




	







	







































				

				

				
					
						

						
						

						

						
						

					
				

			


			
				
					
						
						
	










	
	    














	
	    














	
	    







	
		Do you have negative results from your research youâ€™d like to share?

		
			

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Submit Negative Results
                    
                
            

        
    
        
    
		

	



					

				
				
					
					


	












	
	
	








	
		
			Paper statistics

		

	


	
		
		 
			
				Downloads

				      121

			

		
		
		
			Abstract Views

			    1,023

		

		
		 
		
			Rank

			  415,406

		

		
	


	
		
            
            	        2 Citations
		

	

	
		
			
				       24 References
		

	



	
		PlumX Metrics

		
			
		

		
			
		

	





				


				
				
				
					

    
        
            Related eJournals

        	
                    Philosophy & Methodology of Economics eJournal

                    
                        
                        

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Follow
                    
                
            

        
    
        
    

                        

                        
                            

                            
                            
                                Philosophy & Methodology of Economics eJournal

                                
                                    Subscribe to this fee journal for more curated articles on this topic
                                

                                
                                    
                                        FOLLOWERS

                                              372

                                    

                                    
                                        PAPERS

                                            4,437

                                    

                                

                                
                                    
                                        This Journal is curated by:

                                        Kevin D. Hoover at Duke University - Departments of Economics and Philosophy

                                    

                                
                            

                        

                    

                


        
        

    


				


				
					
					

















    
        
            Recommended Papers

            	
                        
                        

                        
                        
                        Why Post Keynesianism Is Not Yet a Science

                        
                            By
                                
                                
                                    
                                    Egmont Kakarot-handtke
                                    
                                
                            

                        
                        
                    
	
                        
                        

                        
                        
                        Why Post Keynesianism is Not Yet a Science

                        
                            By
                                
                                
                                    
                                    Egmont Kakarot-handtke
                                    
                                
                            

                        
                        
                    
	
                        
                        

                        
                        
                        Confused Confusers: How to Stop Thinking Like an Economist and Start Thinking Like a Scientist

                        
                            By
                                
                                
                                    
                                    Egmont Kakarot-handtke
                                    
                                
                            

                        
                        
                    


                    
                        	
                            
                            

                            
                            
                            Geometrical Exposition of Structural Axiomatic Economics (I): Fundamentals

                            
                                By
                                    
                                    
                                        
                                        Egmont Kakarot-handtke
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            The Emergence of Profit and Interest in the Monetary Circuit

                            
                                By
                                    
                                    
                                        
                                        Egmont Kakarot-handtke
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            The Emergence of Profit and Interest in the Monetary Circuit

                            
                                By
                                    
                                    
                                        
                                        Egmont Kakarot-handtke
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            Trade, Productivity, Income, and Profit: The Comparative Advantage of Structural Axiomatic Analysis

                            
                                By
                                    
                                    
                                        
                                        Egmont Kakarot-handtke
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            Walras's Law of Markets as Special Case of the General Period Core Theorem

                            
                                By
                                    
                                    
                                        
                                        Egmont Kakarot-handtke
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            The Truly General Theory of Employment: How Keynes Could Have Succeeded

                            
                                By
                                    
                                    
                                        
                                        Egmont Kakarot-handtke
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            Rethinking Macroeconomics in the Light of the Financial Crisis

                            
                                By
                                    
                                    
                                        
                                        Victor A. Beker
                                        
                                    
                                

                            

                            
                            
                        



            
            
                 
            
        

    

				

			

		


		
				
					Feedback
					
				

			

			


	
		
		Feedback to SSRN

		
			
				
					Feedback
					 (required)
				
				
			

			
				
					Email
					 (required)
				
				
			

			
				Submit
				
			
		

		

		If you need immediate assistance, call 877-SSRNHelp (877 777 6435) in the United States, or +1 212 448 2500 outside of the United States, 8:30AM to 6:00PM U.S. Eastern, Monday - Friday.

	







	

	
	
		
		

	




	
	





  
  

	
	
		
	


	
	
		
			
			
		
	
		
	
		
	


	
	
	






		
		














	
		
			
				
                    

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Submit a Paper
                    
                        
                    
                
            

        
    
        
    
					Section 508 Text Only Pages
				

			
			
				SSRN Quick Links 

					SSRN Solutions
	Research Paper Series
	Conference Papers
	Partners in Publishing
	Jobs & Announcements
	Special Topic Hubs


			

			
				SSRN Rankings 

					Top Papers
	Top Authors
	Top Organizations


			

			
				About SSRN 

					Network Directors
	Announcements
	Contact us
	FAQs


			

			
		

			
	
	


		
			
				
			

			
				
					Copyright
					Terms and Conditions
					Privacy Policy
				

				
					All content on this site: Copyright Â© 2023 Elsevier Inc., its licensors, and contributors. All rights are reserved, including those for text and data mining, AI training, and similar technologies. For all open access content, the Creative Commons licensing terms apply.

					We use cookies to help provide and enhance our service and tailor content.

					To learn more, visit
					Cookie Settings.
					
						
							
							This page was processed by aws-apollo-l100 in   0.063 seconds 
						
					
					

				

			

			
				
			

		

	









	
		
		
		
		


    
        
        
        

        
        
                
                
                    
                
            
    

    

    


		






    























    




    








	


		

		
		
		
		
		
		
		
		
		
		
	
