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		Abstract

		The research paper examines the participation of commercial banks financing fund to production level of SMEs in Pakistan. The scholar reviews related to this research work suggests that SMEs contribute more than half of the economic establishments in economies of the world; and so as SMEs in Pakistan add their massive amount of contribution in national economic growth and development. Being as an economic growth catalyst for economy of Pakistan, this sector is under negative macroeconomic conditions that result into negative economic growth since year 2009. Besides other macroeconomic variables, market fund deficiency has been resulting into lack of access to finance and hence hampers the SMEs production. Whereas, access to finance available to SMEs in-terms of working capital finance, trade finance and fixed investment, is limited only through commercial banks than other sectors of fund arrangement. With the major data sources from State Bank of Pakistan publications and Ministry of Finance of Pakistan, the analysis reveals negative growth in private sector financing to SMEs from all scheduled banks. So as, the negative marginal contribution of Private, Public, Islamic and specialized banks to SME financing exclusively relates with the declining SME national output. The research concludes that commercial banks are core source for SME borrowing and hence rationally affect the production of SMEs in terms of working capital requirement. A fiscal policy adjustment along with monetary and capital market innovations is highly desirable to avoid SME sector vulnerability in global and regional competitiveness. 
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