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		Growth capital investing is the financing of growing businesses that are investing in tangible assets and the acquisition of other companies. Growth capital is common in retailing, restaurant chains, and health care management, and represents 12% of all venture capital (VC)-backed initial public offerings (IPOs). Since 1980, investing in growth capital-backed IPOs has produced mean 3-year style-adjusted buy-and-hold returns of  23.7%, in contrast to style-adjusted returns of approximately zero for other VC-backed and buyout-backed IPOs. One-third of growth capital-backed IPOs are rollups, and these have produced much higher returns for investors than rollups without a financial sponsor. 


	

	

	
		
		


	

	
	

		
		

	
	


	

	
	
	
		
	
	
	

	
	
		
		
			
				
			
		
		Keywords: Buyouts, growth capital, initial public offerings, long-run performance, reverse LBOs, rollups, venture capital

	
	

	
    

    
	

	
	
		JEL Classification: G14, G24, G32

	
	

	
	

























    	
	
	
	
   	
	
	
	
	
	            
	















	











    
    










    
    
    
    
















	



    




	
		Suggested Citation:
		Suggested Citation
	

	
		
			Ritter,  Jay R., Growth Capital-Backed IPOs (May 13, 2015).  Available at SSRN: https://ssrn.com/abstract=2439907 or http://dx.doi.org/10.2139/ssrn.2439907 
		
	

	

	
	
	

	
		
	

	

	
	
		

	










    
    










    
    
    
    





















	


	























	
	

		

		

		
		
		

		
		
			
				
					
						Jay R. Ritter (Contact Author)

					
			
		

		
		
		
		

		
		
			
				
			

			
				
				
				
					
					
					
					
				
					
					
					
						
					
				
			

			
				
				
				


				University of Florida - Department of Finance, Insurance and Real Estate  ( email )

			

			
			
				
				
				
					P.O. Box 117168
Gainesville, FL  32611
United States
(352) 846-2837 (Phone)
(352) 392-0301 (Fax)

				

				
			

			
				
				
					HOME PAGE: http://https://site.warrington.ufl.edu/ritter
				

			

		

		
	

	





	

	

	
	
		
	

	

	
	




				
				
				









	
	    












    
    






    
    







    









    
        
        
        
            
            

            

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    [image: PDF icon]Download This Paper
                    
                
            

        
    
        
    

            
            
                

                

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Open PDF in Browser
                    
                
            

        
    
        
    
            
        

    




















	














	
	    







 



	




	







	







































				

				

				
					
						

						
						

						

						
						

					
				

			


			
				
					
						
						
	










	
	    














	
	    














	
	    







	
		Do you have negative results from your research youâ€™d like to share?

		
			

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Submit Negative Results
                    
                
            

        
    
        
    
		

	



					

				
				
					
					


	












	
	
	








	
		
			Paper statistics

		

	


	
		
		 
			
				Downloads

				      305

			

		
		
		
			Abstract Views

			    1,892

		

		
		 
		
			Rank

			  182,761

		

		
	


	
		
            
            	       13 Citations
		

	

	
		
			
				       53 References
		

	



	
		PlumX Metrics

		
			
		

		
			
		

	





				


				
				
				
					

    
        
            Related eJournals

        	
                    Capital Markets: Market Efficiency eJournal

                    
                        
                        

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Follow
                    
                
            

        
    
        
    

                        

                        
                            

                            
                            
                                Capital Markets: Market Efficiency eJournal

                                
                                    Subscribe to this fee journal for more curated articles on this topic
                                

                                
                                    
                                        FOLLOWERS

                                            2,918

                                    

                                    
                                        PAPERS

                                           23,377

                                    

                                

                                
                            

                        

                    

                
	
                    S&P Global Market Intelligence Research Paper Series

                    
                        
                        

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Follow
                    
                
            

        
    
        
    

                        

                        
                            

                            
                            
                                S&P Global Market Intelligence Research Paper Series

                                
                                    Subscribe to this free journal for more curated articles on this topic
                                

                                
                                    
                                        FOLLOWERS

                                            2,570

                                    

                                    
                                        PAPERS

                                           40,899

                                    

                                

                                
                            

                        

                    

                


            

            
                
                

                	
                    Econometric Modeling: Capital Markets - Asset Pricing eJournal

                    
                        
                        

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Follow
                    
                
            

        
    
        
    

                        

                        
                            

                            
                            
                                Econometric Modeling: Capital Markets - Asset Pricing eJournal

                                
                                    Subscribe to this fee journal for more curated articles on this topic
                                

                                
                                    
                                        FOLLOWERS

                                              637

                                    

                                    
                                        PAPERS

                                           10,150

                                    

                                

                                
                            

                        

                    

                
	
                    Microeconomics: Intertemporal Firm Choice & Growth, Investment, Financing, & Capacity eJournal

                    
                        
                        

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Follow
                    
                
            

        
    
        
    

                        

                        
                            

                            
                            
                                Microeconomics: Intertemporal Firm Choice & Growth, Investment, Financing, & Capacity eJournal

                                
                                    Subscribe to this fee journal for more curated articles on this topic
                                

                                
                                    
                                        FOLLOWERS

                                              571

                                    

                                    
                                        PAPERS

                                            6,927

                                    

                                

                                
                            

                        

                    

                



                
            

            
        
        
        
                 
        
        

    


				


				
					
					

















    
        
            Recommended Papers

            	
                        
                        

                        
                        
                        The Delaware Way: How We Do Corporate Law and Some of the New Challenges We (and Europe) Face

                        
                            By
                                
                                
                                    
                                    Leo E. Strine, Jr.
                                    
                                
                            

                        
                        
                    
	
                        
                        

                        
                        
                        Corporate Strategy, Analyst Coverage, and the Uniqueness Paradox

                        
                            By
                                
                                
                                    
                                    Lubomir P. Litov, 
                                    
                                
                                    
                                    Patrick S. Moreton, ...
                                    
                                
                            

                        
                        
                    
	
                        
                        

                        
                        
                        Corporate Strategy, Analyst Coverage, and the Uniqueness Paradox

                        
                            By
                                
                                
                                    
                                    Lubomir P. Litov, 
                                    
                                
                                    
                                    Todd Zenger, ...
                                    
                                
                            

                        
                        
                    


                    
                        	
                            
                            

                            
                            
                            Corporate Strategy, Analyst Coverage, and the Uniqueness Paradox

                            
                                By
                                    
                                    
                                        
                                        Lubomir P. Litov, 
                                        
                                    
                                        
                                        Patrick S. Moreton, ...
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            A Rational Incentives-Based Explanation for Booms and Busts:
The Case of Roll-Ups

                            
                                By
                                    
                                    
                                        
                                        Jennifer E. Bethel
                                         and 
                                    
                                        
                                        Laurie Krigman
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            Rating Management Behavior and Ethics: A Proposal to Upgrade the Corporate Governance Rating Criteria

                            
                                By
                                    
                                    
                                        
                                        Thuy Vo
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            Selective Myopia: A Comparison of Analysts' Reactions to Incumbent and Non-Incumbent Responses to Technological Change

                            
                                By
                                    
                                    
                                        
                                        Mary Benner
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            How do Institutional Actors in the Financial Market Assess Companiesâ€™ Product Design? The Quasi-Rational Evaluative Schemes

                            
                                By
                                    
                                    
                                        
                                        Jaakko Aspara
                                        
                                    
                                

                            

                            
                            
                        



            
            
                 
            
        

    

				

			

		


		
				
					Feedback
					
				

			

			


	
		
		Feedback to SSRN

		
			
				
					Feedback
					 (required)
				
				
			

			
				
					Email
					 (required)
				
				
			

			
				Submit
				
			
		

		

		If you need immediate assistance, call 877-SSRNHelp (877 777 6435) in the United States, or +1 212 448 2500 outside of the United States, 8:30AM to 6:00PM U.S. Eastern, Monday - Friday.

	







	

	
	
		
		

	




	
	





  
  

	
	
		
	


	
	
		
			
			
		
	
		
	


	
	
	






		
		














	
		
			
				
                    

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Submit a Paper
                    
                        
                    
                
            

        
    
        
    
					Section 508 Text Only Pages
				

			
			
				SSRN Quick Links 

					SSRN Solutions
	Research Paper Series
	Conference Papers
	Partners in Publishing
	Jobs & Announcements
	Special Topic Hubs


			

			
				SSRN Rankings 

					Top Papers
	Top Authors
	Top Organizations


			

			
				About SSRN 

					Network Directors
	Announcements
	Contact us
	FAQs


			

			
		

			
	
	


		
			
				
			

			
				
					Copyright
					Terms and Conditions
					Privacy Policy
				

				
					All content on this site: Copyright Â© 2023 Elsevier Inc., its licensors, and contributors. All rights are reserved, including those for text and data mining, AI training, and similar technologies. For all open access content, the Creative Commons licensing terms apply.

					We use cookies to help provide and enhance our service and tailor content.

					To learn more, visit
					Cookie Settings.
					
						
							
							This page was processed by aws-apollo-l100 in   0.081 seconds 
						
					
					

				

			

			
				
			

		

	









	
		
		
		
		


    
        
        
        

        
        
                
                
                    
                
            
    

    

    


		






    























    




    








	


		[image:  ]

		
		
		
		
		
		
		
		
		
		
	
