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		This paper investigates whether news suggestive of irrationality within financial markets have an impact on stock returns. We construct a lexicon of words for 'market irrationality' and score daily news articles based on the number and proportion of words they contain from the lexicon. We find that reported market irrationality has a significant negative impact on subsequent stock market returns and exacerbates stock market volatility. Furthermore, stocks with large, negative irrationality risk betas outperform stocks with large, positive betas on average by 10.3% annually. Accounting for the Fama-French factors, this results in an alpha of 8.6% annually, which is significant at the 1% level. These results suggest that a large, positive IRR beta amplifies a stock's reaction to market irrationality while a large, negative IRR beta dampens it. The subsequent IRR betas' mean-reversion is consistent with this conjecture. 
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