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		This paper investigates how friendship relationships act as pipes, prisms, and herding signals in a large online Peer-to-Peer (P2P) lending site. By analyzing decisions of lenders, we find that friends of the borrower, especially close offline friends, act as financial â€œpipesâ€� by lending money to the borrower. On the other hand, the â€œprismâ€� effect of friendsâ€™ endorsements via bidding on a loan negatively affects subsequent bids by third parties. However, when offline friends of a potential lender, especially close friends, place a bid, a â€œrelational herdingâ€� effect occurs as potential lenders are likely to follow their offline friends with a bid. 
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