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		Suggested Citation:
		Suggested Citation
	

	
		
			Schwarcz,  Steven L., Private Ordering of Public Markets: The Rating Agency Paradox. University of Illinois Law Review, Vol. 2002, No. 1, 2002, Duke Law School, Public Law Working Paper No. 18,  Available at SSRN: https://ssrn.com/abstract=267273 or http://dx.doi.org/10.2139/ssrn.267273 
		
	

	

	
	
	

	
		
	

	

	
	
		

	










    
    










    
    
    
    





















	


	























	
	

		

		

		
		
		

		
		
			
				
					
						Steven L. Schwarcz (Contact Author)

					
			
		

		
		
		
		

		
		
			
				
					
					
					
					
					
					
					
					
					
						
						
						


						
					
					[image: Duke University School of Law]
				
			

			
				
				
				
					
					
					
					
				
					
					
					
						
					
				
			

			
				
				
				


				Duke University School of Law  ( email )

			

			
			
				
				
				
					210 Science Drive
Box 90362
Durham, NC  27708
United States
919-613-7060 (Phone)
919-613-7231 (Fax)

				

				
			

			

		

		
	

	





	

	

	
	
		
	

	

	
	




				
				
				









	
	    












    
    






    
    







    









    
        
        
        
            
            

            

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    [image: PDF icon]Download This Paper
                    
                
            

        
    
        
    

            
            
                

                

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Open PDF in Browser
                    
                
            

        
    
        
    
            
        

    




















	














	
	    







 



	




	







	







































				

				

				
					
						

						
						

						

						
						

					
				

			


			
				
					
						
						
	










	
	    














	
	    














	
	    







	
		Do you have negative results from your research youâ€™d like to share?

		
			

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Submit Negative Results
                    
                
            

        
    
        
    
		

	



					

				
				
					
					


	












	
	
	








	
		
			Paper statistics

		

	


	
		
		 
			
				Downloads

				    1,612

			

		
		
		
			Abstract Views

			    8,716

		

		
		 
		
			Rank

			   20,985

		

		
	


	
		
            
            	       17 Citations
		

	

	



	
		PlumX Metrics

		
			
		

		
			
		

	





				


				
				
				
					

    
        
            Related eJournals

        	
                    Duke Law School Public Law & Legal Theory Research Paper Series

                    
                        
                        

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Follow
                    
                
            

        
    
        
    

                        

                        
                            

                            
                            
                                Duke Law School Public Law & Legal Theory Research Paper Series

                                
                                    Subscribe to this free journal for more curated articles on this topic
                                

                                
                                    
                                        FOLLOWERS

                                            5,728

                                    

                                    
                                        PAPERS

                                            1,786

                                    

                                

                                
                                    
                                        This Journal is curated by:

                                        Stuart Minor Benjamin at Duke University School of Law, Margaret H. Lemos at Duke University School of Law

                                    

                                
                            

                        

                    

                
	
                    Corporate Finance: Governance, Corporate Control & Organization eJournal

                    
                        
                        

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Follow
                    
                
            

        
    
        
    

                        

                        
                            

                            
                            
                                Corporate Finance: Governance, Corporate Control & Organization eJournal

                                
                                    Subscribe to this fee journal for more curated articles on this topic
                                

                                
                                    
                                        FOLLOWERS

                                            3,252

                                    

                                    
                                        PAPERS

                                           34,097

                                    

                                

                                
                                    
                                        This Journal is curated by:

                                        RenÃ© M. Stulz at Ohio State University (OSU) - Department of Finance

                                    

                                
                            

                        

                    

                


            

            
                
                

                	
                    Capital Markets: Market Microstructure eJournal

                    
                        
                        

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Follow
                    
                
            

        
    
        
    

                        

                        
                            

                            
                            
                                Capital Markets: Market Microstructure eJournal

                                
                                    Subscribe to this fee journal for more curated articles on this topic
                                

                                
                                    
                                        FOLLOWERS

                                            2,416

                                    

                                    
                                        PAPERS

                                            8,015

                                    

                                

                                
                            

                        

                    

                
	
                    Corporate Law: Securities Law eJournal

                    
                        
                        

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Follow
                    
                
            

        
    
        
    

                        

                        
                            

                            
                            
                                Corporate Law: Securities Law eJournal

                                
                                    Subscribe to this fee journal for more curated articles on this topic
                                

                                
                                    
                                        FOLLOWERS

                                            1,275

                                    

                                    
                                        PAPERS

                                            7,574

                                    

                                

                                
                                    
                                        This Journal is curated by:

                                        Bernard S. Black at Northwestern University - Pritzker School of Law

                                    

                                
                            

                        

                    

                
	
                    Public International Law: Organizations eJournal

                    
                        
                        

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Follow
                    
                
            

        
    
        
    

                        

                        
                            

                            
                            
                                Public International Law: Organizations eJournal

                                
                                    Subscribe to this fee journal for more curated articles on this topic
                                

                                
                                    
                                        FOLLOWERS

                                            1,266

                                    

                                    
                                        PAPERS

                                            4,476

                                    

                                

                                
                                    
                                        This Journal is curated by:

                                        Alan Sykes at Stanford University - Law School

                                    

                                
                            

                        

                    

                
	
                    Regulation of Financial Institutions eJournal

                    
                        
                        

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Follow
                    
                
            

        
    
        
    

                        

                        
                            

                            
                            
                                Regulation of Financial Institutions eJournal

                                
                                    Subscribe to this fee journal for more curated articles on this topic
                                

                                
                                    
                                        FOLLOWERS

                                            1,133

                                    

                                    
                                        PAPERS

                                           10,784

                                    

                                

                                
                                    
                                        This Journal is curated by:

                                        Howell E. Jackson at Harvard Law School

                                    

                                
                            

                        

                    

                
	
                    Comparative & Global Administrative Law eJournal

                    
                        
                        

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Follow
                    
                
            

        
    
        
    

                        

                        
                            

                            
                            
                                Comparative & Global Administrative Law eJournal

                                
                                    Subscribe to this fee journal for more curated articles on this topic
                                

                                
                                    
                                        FOLLOWERS

                                              871

                                    

                                    
                                        PAPERS

                                            4,967

                                    

                                

                                
                                    
                                        This Journal is curated by:

                                        Peter L. Lindseth at University of Connecticut School of Law

                                    

                                
                            

                        

                    

                



                
            

            
        
        
        
                 
        
        

    


				


				
					
					

















    
        
            Recommended Papers

            	
                        
                        

                        
                        
                        The Credit Ratings Game

                        
                            By
                                
                                
                                    
                                    Patrick Bolton, 
                                    
                                
                                    
                                    Xavier Freixas, ...
                                    
                                
                            

                        
                        
                    
	
                        
                        

                        
                        
                        The Credit Ratings Game

                        
                            By
                                
                                
                                    
                                    Patrick Bolton, 
                                    
                                
                                    
                                    Xavier Freixas, ...
                                    
                                
                            

                        
                        
                    
	
                        
                        

                        
                        
                        The Credit Ratings Game

                        
                            By
                                
                                
                                    
                                    Patrick Bolton, 
                                    
                                
                                    
                                    Xavier Freixas, ...
                                    
                                
                            

                        
                        
                    


                    
                        	
                            
                            

                            
                            
                            Ratings Shopping and Asset Complexity: A Theory of Ratings Inflation

                            
                                By
                                    
                                    
                                        
                                        Vasiliki Skreta
                                         and 
                                    
                                        
                                        Laura Veldkamp
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            Ratings Shopping and Asset Complexity: A Theory of Ratings Inflation

                            
                                By
                                    
                                    
                                        
                                        Vasiliki Skreta
                                         and 
                                    
                                        
                                        Laura Veldkamp
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            Credit Ratings as Coordination Mechanisms

                            
                                By
                                    
                                    
                                        
                                        Arnoud W. A. Boot, 
                                        
                                    
                                        
                                        Todd T. Milbourn, ...
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            Credit Ratings as Coordination Mechanisms

                            
                                By
                                    
                                    
                                        
                                        Arnoud W. A. Boot
                                         and 
                                    
                                        
                                        Todd T. Milbourn
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            How Did Increased Competition Affect Credit Ratings?

                            
                                By
                                    
                                    
                                        
                                        Bo Becker
                                         and 
                                    
                                        
                                        Todd T. Milbourn
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            How Did Increased Competition Affect Credit Ratings?

                            
                                By
                                    
                                    
                                        
                                        Bo Becker
                                         and 
                                    
                                        
                                        Todd T. Milbourn
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            Did Subjectivity Play a Role in CDO Credit Ratings?

                            
                                By
                                    
                                    
                                        
                                        John M. Griffin
                                         and 
                                    
                                        
                                        Dragon Yongjun Tang
                                        
                                    
                                

                            

                            
                            
                        



            
            
                 
            
        

    

				

			

		


		
				
					Feedback
					
				

			

			


	
		
		Feedback to SSRN

		
			
				
					Feedback
					 (required)
				
				
			

			
				
					Email
					 (required)
				
				
			

			
				Submit
				
			
		

		

		If you need immediate assistance, call 877-SSRNHelp (877 777 6435) in the United States, or +1 212 448 2500 outside of the United States, 8:30AM to 6:00PM U.S. Eastern, Monday - Friday.

	







	

	
	
		
		

	




	
	





  
  

	
	
		
	


	
	
		
			
			
		
	


	
	
	






		
		














	
		
			
				
                    

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Submit a Paper
                    
                        
                    
                
            

        
    
        
    
					Section 508 Text Only Pages
				

			
			
				SSRN Quick Links 

					SSRN Solutions
	Research Paper Series
	Conference Papers
	Partners in Publishing
	Jobs & Announcements
	Special Topic Hubs


			

			
				SSRN Rankings 

					Top Papers
	Top Authors
	Top Organizations


			

			
				About SSRN 

					Network Directors
	Announcements
	Contact us
	FAQs


			

			
		

			
	
	


		
			
				
			

			
				
					Copyright
					Terms and Conditions
					Privacy Policy
				

				
					All content on this site: Copyright Â© 2023 Elsevier Inc., its licensors, and contributors. All rights are reserved, including those for text and data mining, AI training, and similar technologies. For all open access content, the Creative Commons licensing terms apply.

					We use cookies to help provide and enhance our service and tailor content.

					To learn more, visit
					Cookie Settings.
					
						
							
							This page was processed by aws-apollo-l200 in   0.098 seconds 
						
					
					

				

			

			
				
			

		

	









	
		
		
		
		


    
        
        
        

        
        
                
                
                    
                
            
    

    

    


		






    























    




    








	


		[image:  ]

		
		
		
		
		
		
		
		
		
		
	
