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		Abstract

		This paper investigates the effect of Morningstar ratings on mutual fund manager replacement. We find that not only do Morningstar ratings affect the likelihood fund managers are replaced, but that Morningstar ratings are better predictors of manager replacement than alternative measures of fund performance. This finding is consistent with the finding that mutual fund investors respond to the Morningstar measure of performance. We also examine the changes in the management structure of funds that are made in conjunction with manager replacement in response to poor performance. 
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