

	
	

	









	




	







	









		

		
		

	
	




	
	


	
	



	
	


	
	
	
	
	
	
		
			
			
		

		
		
	

	

	



	
	
	
	

	







	















	Skip to main content












	

	

	
	

	

	
	












			

			





			






	




	


	
	





	








	

	
	
		
		
		
		
		
		
		
		
		
		
		
		
		
	

	
	
		
		
		
	


















	
		
	

	

	
		
	

	







	
		
		
		

		
		
		
		
			
				
				









	
	    












    
    






    
    







    




    






    
        
        
        
            
            

            

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Download This Paper
                    
                
            

        
    
        
    

            
            
                

                

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Open PDF in Browser
                    
                
            

        
    
        
    
            
        

    






    
        
    


    
            
            
                
            
            
                
        Add Paper to My Library
        
        

    















	














	
	    







 



	




	







	




































    



			

			
				
				
				
				
				
						
				
				
				
					
						Share:
							
	
	
	


					

					
				
				
				




				
				

    
        
        
        
            

		
		
		
			
				
			
				
			
		

		
            

		
		
		
			
				
				

		
            

            
        

        
    

    


    




				
				
					

					
					Permalink

						Using these links will ensure access to this page indefinitely

						
							
							Copy URL
						

						
							
								
								Copy DOI
								

							

						
				

				
			

		


		
			
				
				




	
	
		
	

	
	
		
		
	

	
	

	
	
	
	International and Intranational Risk Sharing

	
    
        
            
            







    
    










    
    
    
    











			CESifo Working Paper Series No. 227

        

    
	

	
	
		
		
			29 Pages
		
		

		Posted: 16 Jun 2001
		
		
		
	

	
		
			
			




	See all articles by Mario J. CruciniMario J. Crucini
Vanderbilt University - College of Arts and Science - Department of Economics; National Bureau of Economic Research (NBER)
Gregory D. Hess
CESifo (Center for Economic Studies and Ifo Institute for Economic Research)


		

	
	
	
	
	



	
	
	
	
		
		
	
	
		
			Date Written: December 1999

		
	

	
	
		
		
	

	
	
		
	
	
		Abstract

		This paper reviews three important issues in the literature on international and intranational risk sharing. First, we establish a comprehensive set of stylized facts for consumption risk sharing within and across countries. Consistent with the findings in the literature, we find that the correlation of our consumtion measure across countries is much less than that for output. As pointed to by Backus, Kehoe and Kydland (1993), this constitutes a violation of complete international risk sharing, which they labeled the ?quantity anomaly?. The findings using international data are contrasted with those using intranational data for Japanese prefectures, U.S. states and Canadian regions. Consistent with the findings by Crucini (1998) and Hess and Shin (1997, 1998), intranational data continues to demonstrate the quantity anomaly for the U.S., but not for Japan and Canada. Second, following the work by Crucini (1998), we estimate an econometric specification which allows us to quantify the extent of risk sharing within and across countries. The results indicate that, while still incomplete, a larger fraction of risk is shared within countries than across them. Finally, using these estimates of the current extent of risk sharing, we calculate the potential welfare benefits from additional international and intranational risk sharing. 


	

	

	
		
		


	

	
	

		
		

	
	


	

	
	
	
		
	
	
	

	
	
	

	
    

    
	

	
	
		JEL Classification: E20, E31, E32

	
	

	
	

























    	
	
	
	
   	
	
	
	
	
	            
	















	











    
    










    
    
    
    
















	



    




	
		Suggested Citation:
		Suggested Citation
	

	
		
			Crucini,  Mario J. and Hess,  Gregory D., International and Intranational Risk Sharing (December 1999). CESifo Working Paper Series No. 227,  Available at SSRN: https://ssrn.com/abstract=269452 or http://dx.doi.org/10.2139/ssrn.269452 
		
	

	

	
	
	

	
		
	

	

	
	
		

	










    
    










    
    
    
    





















	

	

	


	























	
	

		

		

		
		
		

		
		
			
				
					
						Mario J. Crucini (Contact Author)

					
			
		

		
		
		
		

		
		
			
				
			

			
				
				
				
					
					
					
					
				
					
					
					
						
					
				
			

			
				
				
				


				Vanderbilt University - College of Arts and Science - Department of Economics  ( email )

			

			
			
				
				
				
					Box 1819 Station B
Nashville, TN  37235
United States
(615) 322-7357 (Phone)
(615) 343-8495 (Fax)

				

				
			

			
				
				
					HOME PAGE: http://my.vanderbilt.edu/mariocrucini/about-me/
				

			

		

		
	

	

	
	

		

		

		
		
		

		
		
			
		

		
		
		
		

		
		
			
				
			

			
				
				
				
					
					
					
					
				
					
					
					
						
					
				
			

			
				
				
				


				National Bureau of Economic Research (NBER)  ( email )

			

			
			
				
				
				
					1050 Massachusetts Avenue
Cambridge, MA  02138
United States

				

				
			

			

		

		
	

	

	
	

		

		

		
		
		

		
		
			
				
					
						Gregory D. Hess

					
			
		

		
		
		
		

		
		
			
				
					
					
					
					
					
					
					
					
					
						
					
					
				
			

			
				
				
					
				
					
					
					
				
			

			
				CESifo (Center for Economic Studies and Ifo Institute for Economic Research) 

			

			
			
				
				
				
					Poschinger Str. 5
Munich, DE-81679
Germany

				

				
			

			
				
				
					HOME PAGE: http://www.CESifo.de
				

			

		

		
	

	





	

	

	
	
		
	

	

	
	




				
				
				









	
	    












    
    






    
    







    









    
        
        
        
            
            

            

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Download This Paper
                    
                
            

        
    
        
    

            
            
                

                

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Open PDF in Browser
                    
                
            

        
    
        
    
            
        

    




















	














	
	    







 



	




	







	







































				

				

				
					
						

						
						

						

						
						

					
				

			


			
				
					
						
						
	










	
	    














	
	    














	
	    







	
		Do you have negative results from your research youâ€™d like to share?

		
			

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Submit Negative Results
                    
                
            

        
    
        
    
		

	



					

				
				
					
					


	












	
	
	








	
		
			Paper statistics

		

	


	
		
		 
			
				Downloads

				      184

			

		
		
		
			Abstract Views

			    2,188

		

		
		 
		
			Rank

			  294,953

		

		
	


	
		
            
            	        4 Citations
		

	

	
		
			
				       31 References
		

	



	
		PlumX Metrics

		
			
		

		
			
		

	





				


				
				
				
					

    
        
            Related eJournals

        	
                    CESifo Working Paper Series

                    
                        
                        

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Follow
                    
                
            

        
    
        
    

                        

                        
                            

                            
                            
                                CESifo Working Paper Series

                                
                                    Subscribe to this free journal for more curated articles on this topic
                                

                                
                                    
                                        FOLLOWERS

                                            9,078

                                    

                                    
                                        PAPERS

                                           10,740

                                    

                                

                                
                                    
                                        This Journal is curated by:

                                        Clemens Fuest at CESifo (Center for Economic Studies and Ifo Institute, University of Munich)

                                    

                                
                            

                        

                    

                
	
                    International Finance eJournal

                    
                        
                        

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Follow
                    
                
            

        
    
        
    

                        

                        
                            

                            
                            
                                International Finance eJournal

                                
                                    Subscribe to this fee journal for more curated articles on this topic
                                

                                
                                    
                                        FOLLOWERS

                                              986

                                    

                                    
                                        PAPERS

                                           24,592

                                    

                                

                                
                            

                        

                    

                


        
        

    


				


				
					
					

















    
        
            Recommended Papers

            	
                        
                        

                        
                        
                        Are Industrial-Country Consumption Risks Globally Diversified?

                        
                            By
                                
                                
                                    
                                    Maurice Obstfeld
                                    
                                
                            

                        
                        
                    
	
                        
                        

                        
                        
                        Pitfalls of a State-Dominated Financial System: The Case of China

                        
                            By
                                
                                
                                    
                                    Genevieve Boyreau-debray
                                     and 
                                
                                    
                                    Shang-jin Wei
                                    
                                
                            

                        
                        
                    
	
                        
                        

                        
                        
                        Pitfalls of a State-Dominated Financial System: The Case of China

                        
                            By
                                
                                
                                    
                                    Genevieve Boyreau-debray
                                     and 
                                
                                    
                                    Shang-jin Wei
                                    
                                
                            

                        
                        
                    


                    
                        	
                            
                            

                            
                            
                            Progress in China's Banking Sector Reform: Has Bank Behavior Changed?

                            
                                By
                                    
                                    
                                        
                                        Richard Podpiera
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            China's Capital and Productivity Measurement Using Financial Resources

                            
                                By
                                    
                                    
                                        
                                        Kui-wai Li
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            How Integrated are World Capital Markets?  Some New Tests

                            
                                By
                                    
                                    
                                        
                                        Maurice Obstfeld
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            International Risk Sharing and Commodity Prices

                            
                                By
                                    
                                    
                                        
                                        Martin Berka, 
                                        
                                    
                                        
                                        Mario J. Crucini, ...
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            Consumption, Income, and International Capital Market Integration

                            
                                By
                                    
                                    
                                        
                                        Tamim Bayoumi
                                        
                                    
                                

                            

                            
                            
                        



            
            
                 
            
        

    

				

			

		


		
				
					Feedback
					
				

			

			


	
		
		Feedback to SSRN

		
			
				
					Feedback
					 (required)
				
				
			

			
				
					Email
					 (required)
				
				
			

			
				Submit
				
			
		

		

		If you need immediate assistance, call 877-SSRNHelp (877 777 6435) in the United States, or +1 212 448 2500 outside of the United States, 8:30AM to 6:00PM U.S. Eastern, Monday - Friday.

	







	

	
	
		
		

	




	
	





  
  

	
	
		
	


	
	
		
			
			
		
	
		
	
		
			
				
			
			
		
	
		
	
		
	


	
	
	






		
		














	
		
			
				
                    

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Submit a Paper
                    
                        
                    
                
            

        
    
        
    
					Section 508 Text Only Pages
				

			
			
				SSRN Quick Links 

					SSRN Solutions
	Research Paper Series
	Conference Papers
	Partners in Publishing
	Jobs & Announcements
	Special Topic Hubs


			

			
				SSRN Rankings 

					Top Papers
	Top Authors
	Top Organizations


			

			
				About SSRN 

					Network Directors
	Announcements
	Contact us
	FAQs


			

			
		

			
	
	


		
			
				
			

			
				
					Copyright
					Terms and Conditions
					Privacy Policy
				

				
					All content on this site: Copyright Â© 2023 Elsevier Inc., its licensors, and contributors. All rights are reserved, including those for text and data mining, AI training, and similar technologies. For all open access content, the Creative Commons licensing terms apply.

					We use cookies to help provide and enhance our service and tailor content.

					To learn more, visit
					Cookie Settings.
					
						
							
							This page was processed by aws-apollo-l100 in   0.078 seconds 
						
					
					

				

			

			
				
			

		

	









	
		
		
		
		


    
        
        
        

        
        
                
                
                    
                
            
    

    

    


		






    























    




    








	


		

		
		
		
		
		
		
		
		
		
		
	
