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		Abstract

		In 2000, Sina Corporation made headlines by being the first Chinese business to list on the NASDAQ in New York using the 'Variable Interest Entity' ('VIE') structure, which uses contracts instead of shareholding to effect corporate control. In the years since, VIEs have become at once a buzzword amongst corporate lawyers and a headache for regulators in the People's Republic of China ('PRC'), the United States ('US') and Hong Kong. The VIE structure has important implications for a range of issues, from access to capital by Chinese private enterprises, to access to the Chinese market by foreign private equity and venture capital firms, to the PRC's current transformation from an economy dominated by investment, heavy industry and exports to one led by consumption, innovation and services. This paper critically examines both the VIE structure in the PRC context and how the new PRC foreign investment law is likely to affect companies using the structure. 
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