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		Abstract

		Goals-based investing (GBI) increasingly is replacing traditional portfolio approaches as investors realize the failing of modern portfolio theory (MPT). But the techniques being suggested for GBI still are rooted in complex, risky, error-prone mathematical models based on MPT, well beyond the scope of the average investor/advisor. Further, they use assets not suited for GBI. This article argues that maybe we need to innovate and create new financial instruments suited for each goal. After all, it is highly unlikely that the optimal investment strategy for retirement is also the best strategy (with marginal tweaks) for a childâ€™s college fund or a health-savings account. This article highlights some simple innovations and shows how these new instruments could be introduced easily into the market. In doing so, the goal of this article is to suggest that there may be a simple, cheap, safe way to overcome investment challenges and engage in GBI through financial innovations. 
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