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		In this paper we consider two new independent variables as inputs to the Taylor Rule.  These are the equity and housing momentum variables and are introduced to investigate the potential usefulness of these two variables in guiding the Fed to lean against potential bubbles. Such effectiveness cannot adequately be evaluated if the Taylor Rule estimation follows the standard regression methodology that has been criticized in the literature to be econometrically incorrect. Using a time varying parameter estimation methodology we find that equity momentum as an input in the Taylor Rule does not contribute to changes in Fed Funds.  However, the housing momentum plays an important role econometrically and can be a useful tool in setting Fed Funds rates. 
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