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		Abstract

		A citywide minimum wage for all hotels in the City of Los Angeles with 100 or more rooms would impact approximately 64 of the city’s 87 large hotels and over five thousand low-wage hotel workers. A new minimum wage will not result in significant relocation or cessation of current hotel business. Average wages paid by hotels in the City of Los Angeles are well below the proposed minimum wage of $15.37 per hour, with maids and housekeepers earning $9.03, desk clerks earning $11.17, and bellhops earning $12.03 per hour. Compared with the rest of the nation, the state and five other urban areas that compete with Los Angeles for tourists, the city ranks near the bottom of the wage ladder for hotel workers and is competing with Phoenix for the lowest hourly wages offered. Employees at city’s unionized hotels earn 141 percent of the wages earned by their counterparts at non-unionized hotels, more than the 118 percent nationwide differential between union and non-union private sector workers. Hotel workers employed in the City of Los Angeles currently earn $499 million in total annual wages, and their household spending already supports the equivalent of 3,296 local, yearlong jobs and $469 million in local sales. If enacted, the ordinance would bring a combined $33.7 million pay raise to hotel workers in its first year. 
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