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		Intellectual Property for the purpose of taxation is classified as an intangible fixed asset acquired or created, for use on a continuing basis in the course of business activities. The various stages underlying intellectual property cycle including the creation, development, acquisition, utilisation and sale of the intellectual property assets attracts different forms of taxation at each stage and may fall under a number of headings like business profits, fees for services, rents and royalties, dividends and capital gains etc. Tax system currently also includes certain provisions designed to include the Research and Development (R&D) activities such as deductions for many of the R&D expenditures and under certain circumstances, even tax credits. Tax law also contains rules for the depreciation  or amortisation of the acquired intellectual property. Tax treatment and tax incentives vary according to the type of taxation, which in turn is determined by the mode of transfers and transactions. The sale and licensing of intellectual property which often generate ordinary income can also produce capital gains.  Thus in effect the intellectual property transactions are covered by the Income Tax, Sales Tax, Service Tax and Customs laws. 
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