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		Abstract

		During the early part of the last decade, many academics, insurance industry executives and policymakers were concerned with an apparent medical malpractice insurance crisis. The â€œcrisisâ€� appeared in the form of dramatic increases in physiciansâ€™ malpractice insurance premiums. News stories highlighted price hikes as high as 600 percent in one year. In hindsight, it has become clear that despite the predominant storyline at the time, the crisis was not caused by an up swell of litigation. Claims severity â€“ the average amount paid in medical malpractice claims â€“ did increase during this time, as to be expected when such claims largely constitute medical costs that are subject to high levels of inflation. However, claims severity increased gradually, and not in a manner that would explain a sudden spike in claims costs. Moreover, claims frequency â€“ the number of medical malpractice claims insurers were having to pay â€“ actually decreased. 
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