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		Abstract

		We assess the impact of Rhode Island's Family Independence Program (FIP)on the employment and earnings from the Unemployment Insurance program. Our data are for all-female-headed households receiving Rhode Island cash assistance during the period May 1996 to April 2000. In all we have observations on 29,253 families for an average of 16.6 quarters. We estimate our models using a number of techniques and find that the major impact of FIP was to increase the likelihood that current and former cash assistance recipients would work. Our best estimate is that the impact of the many changes associated with FIP was to increase the likelihood of work by about 10%. Estimates also indicate that FIP increased the quarterly earnings of current and former cash assistance recipients. However, the estimated increase in quarterly earnings due to FIP was relatively modest (i.e., about $200 per quarter). During the study, earnings increased substantially (i.e., from a little over $1,000 per quarter to over $2,500 per quarter), but our results indicate that most of this increase was due to increases in the Rhode Island minimum wage, not to FIP. 
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